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August 14, 2007
a-mail
oilandgas@plainsnet net

L.exington Resources, Inc.
Paluca Energy, LLC

P.O. Box 812

Holdenville, Oklahoma 74848

RE: Purchase Offer
Poe Unit
Section 29-4N-11E
Hughes County, Oklahoma

Dear Mr. Humphries

Newfield Exploration Mid-Continent, Inc., (Newfigld), hereby offers to purchase all right
title and interest of Lexington Resources, Inc., (Lexington) and Paluca Energy, LLC,
(Paluca), collectively referred to as Sellers, in and to the Subject Property, (as herein
defined), subject to the terms and conditions set forth below,

1. Subject Property

(&) All of Seller's right, title and interest being approximataly 25%
working interest at a 20.3125% net revenue interestin and to
Section 29-4N-11E Hughes County, Oklahoma, including but not

To:l 684 s@2 3399
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limited to the associated unit and related leasehold; the equipment

and property used or acquired for use in connection with such

interests and all rights pertaining thereto; and

(p) All related files and data in Seller's possession with respect to the

Subject Property.

2. Purchase Price

The purchase price for the Subject Property shall be $675,000,00 with
Newfield taking a $572,741.23 credit and the remaining balance of
$102,258.77 being paid to Seliers. The proportional interests to the

individual Sellers will be determined prior to closing.

3. Effective Date

The “Effective Date” shall be August 1, 2007 at 12:00 A.M, Newfield
will be entitled to receive all revenues earned, and will be abligated far all
expenses reaulting from activities that occurs after the "Effective Date”,
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4. Closing Date

Newfiald is in a position to close on or before August 31, 2007,
5. Conditions
Newfield's offer to purchase the Subject Praperty is subjact to:

{(a) A due diligence review, conducted at Newfield's Expense, shall
not have revealed any condition or circumstance which, in
Newfield's opinion may have a material adverse affect on the
Subject Property or its value,

(b) Newfield shall have verified to its satisfaction Lexington and
Paluca’s title to the Subject Property and Lexington and Paluca
shall have obtained all necessary approvals, consents, and/or
waivers of rights from third parties for the transfer to Newfield of
the Subject Property;

If this offer to purchase Lexington and Paluca's interest is acceptable, please return one
executed copy of this letter to the attention of the undersigned on August 16, 2007.

Should you have any questions, ptease don't hesitate to call me at (918) 732-1644 or
(918) 549-8039.

Sincerely,

B. Michaal Hofstrom

Landman

Agreed and accepted this the 16" day of August, 2007
Lexington Resources, Inc.

By:

Title:

o

Title: i /% 64»‘ A'*?m:; ﬂ/ e ﬂ,/,,’ o/ef‘
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4. Glosing Date
Newfiold is in a position to ¢lose on or bofore August 31, 2007,
B. Conditions

Newfiold's offer to purchase the Subject Property is subject to:

() A due diligance review, conductad at Newfield's Expange, shall
not have revealed any condition or circumstance which, in
Newfigld’s opinion may have a material adverse effact on the
Subject Property or s value;

(b) Newfield shall have varified to ité satisfaction Lexington and
Paluca's title to the Subject Property and Lexington and Paluca
shall have obtainad ail necessary approvals, consants, and/or
waivers of fights from third parties for the transfer to Newfield of
the Subject Property,

If this offer to purchase Lexington and Paluca's interest is acceptiable, ploase retum one
axecuted copy of this letter to the attention of the undersignad on August 14, 2007,

Should yau have any questions, please don't hesitate to call me at (918) 732-1844 or
(918) 548-8039,

Sincersly,
e Y Vil

B. Michaal Hofstram
Lendman

Agread and accepted this the 14™ day of August, 2007

L.axington Resources, Inc. - ..r
By:
Title;

Paluca Energy, LLC
By:
Title;

TOTAL P.@2
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STATE OF OKLAHOMA )
) §
COUNTY OF HUGHES )

ASSIGNMENT, CONVEYANCE AND BILL OF SALE

KNOW ALL MEN BY THESE PRESENTS:

That, LEXINGTON RESQURCES INC, and LEXINGTON OIL & GAS LTD, CQ,
an Oklahoma corporation, whose address is PO Box 812 Holdenville, Oklahoma,
74848 (hereinafter calied “Assignor’), and NEWFIELD EXPLORATION MID-
CONTINENT INC, 110 West 7" St, Ste 1300, Tulsa, Oklahoma 74119 (hereinafter called
*Assignee”), for valuable consideration, the receipt of which is hereby acknowledged,
doses heraby grant, bargain, sell, transfer, assign, and convey to Assignee the following
(collectively referred to as the “Subject Interests")’

All of Assignor's right, title and interest in and to all oil and gas lpases (the
“l.eases’) and-to- all. of-the oil, condenmsate; -or natural gas walls whether Jreducing,

opérating, ‘shut-in er_tempgrarily apandoned  (the "Wellg’), together with all tqpular

goods, well equipment and productlon eqmpment whether currantly in usa or in
inventory, all pipeline and all severed oil and natural gas, and other substances and all
other personal property or fixtures on, in or under any of the Leases and Woells described
in Exhibit "A” attached hereto and made a part hereof.

All of Assignor's right, title and interest, in all farmout, farmin, exploration and
operating agreements, gas balancing agreements, pooling and unitization agreements,
governmental orders, production sales agreements, permits, licenses, easements,
surface leases, rights-of-way and all other of Assignor's rights and interests under any
agraament or instrument or choses in action related to the Leases and Wells.

Without limiting the foregoing, all of Assignor's present right, title and interest in
the tracks of land covered by the Leases at all depths, including working interests,
royalty interests, overriding royalty interests, production payments, mineral interests,
revarsionary interest, and all other interests in oil, gas and other minarals,

Assignor shall execute, acknowledge, and deliver or cause to be executed,
acknowledged, and delivered such instruments and take other actions as may be
necessary or advisable to carry out their obligations under this Assignment and under
any document, certificate or other instrument delivered pursuant hereto,

This Assignment is effective date as of July 1, 2005 (the “Effective Date").

Assignor does hereby warrant that the interests herein assigned are free and
clear of all liens, claims, encumbrances and mortgages, assignor warrants title to the
subject interests, by, through or under Assignor, but not otherwise. Furthermore, this
Assignment shall be binding upon and for the benefit of Assignor and Assignee, and
thair respective heirs, personal representatives, successors and assigns and devisees.

. Executed this 8" day of September, 2007, but effective for all purposes as of the
Effective Date

B
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ASSIGNOR:

LEXIN ESOURCES, INC.
By:

Name Q—, ;& Ak w S
LEXIN IL & GAS LTD, CO.
By:

Name: Grro Al Y
Title: Do re gt
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Before me, a notary public, on this \% d,ay of ﬁg;ow\agg , 2007, parsonally
appeared Brawk Plic 3 @s nvf*'dhw dyeutst of Lexihgton Rasaurcas Ine., to me
known to he the identical person who executed the within and foregoing lease, and
acknowladged to me that he executed the same a Is)"ree and voluntary act and deed for the

uses and purposes therain set forth,

Netary Public \/

My commission expires:
Ui s doedbn oL A A S

EFATETDF UREARSE
Pesu RCE oF BRiT1 SH ) 8!
LOLUMNDLOE oy umBl )

cARALA

Before me, a notary public, on this !.7:“\ day of 5S¢ p’f‘»-\“\*L{ 2007, personally
appeared Syoict Alkins as _Auectu? of Lexington Ol & Gas Ltd, Co, an

Oklahoma corporation, to me known to be the ideniical person whe executed the within and
foregoing lease, and acknowledged to me that he ted the same as his free“and voluntary
act and deed for the uses and purpases therein set nrth

Ne’iﬁry Public

My commission BXPIFES
wpgn fectth 61 dﬁhu,\ur
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EXHIBIT “A"

This Exhibit "A" is attached hereto and made a part hereof that certain Assignment,
Conveyance, and Bill of Sale dated September 6, 2007, from Lexington Resourcas Inc
and Lexington Qil & Gas Ltd, Co, an Qklahoma corporation, Assignor and Newfield

Exploration Mid-Continant Inc,, Assignee

All of Assignor's interest in and to any and all oil and gas leases covering the
following described lands, whether properly described or listed below and the Poe
1-29 and Poe 2H-29 wells in Section 29-4N-11E , to-wit:

o=

Hughes County, Oklahoma

i v e |

Dated:
Lessor:

Lessee;
Legal:

Recorded:

Dated.
lessor
Lessee:
Legal:

Recorded:

Dated:
Lassor;

lessee
Legal:

Recorded:

Lo

o

11/Q7/2003

David M Turner and John T Turner, Successor Trusteas of
Rozanne Truscott Turner 1999 Revocable Trust

Black Bear Qil Properties

W/2 NE/4, SE/4 NW/4, NE/4 SW/4 NW/d, W2 NW/4 SE/4,
NE/4 SW/i4, N2 SE/4 SW/4, SE/4 SE/4 SW/4

Sec 29-4N-11E

Book 993, Page 738

11/07/2003

Turner Family Mineral Interests L.L.C.

Black Bear Oil Properties

W/2 NE/M4, SE/4 NW/4, NE/4 SW/i4 NW/4, W/2 NW/4 SE/4,
NE/4 SW/i4, N/2 SE/4 SW/4, SE/4 SE/4 SW/i4

Sec 29-4N-11E

Book 990, Page 763

11/07/2003

Nancy J Alford, Managing Partner of Turner Family Limited
Partnarship

Black Bear Qil Properties

W/2 NE/4, SE/4 NW/4, NE/4 SW/4 NW/4, W/2 NW/4 SE/4,
NE/4 SW/d, N2 SE/4 SW/4, SE/4 SE/4 SWi4

Sec 20-4N-11E

Book 990 Page 766
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