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Item 2.01 Completion of Acquisition or Disposition of Assets 
 

On December 29, 2005, the Company completed a sale of certain oil and natural gas 
assets to ARCOA Energy Partners I, L.P. (“ARCOA”).  Under the terms of the purchase and sale 
agreement, as amended, ARCOA acquired a net profits interest in three wells on the Company’s 
Bateman Lake property for $1,800,000.  The net profits interest is initially payable out of 75% of 
the monthly net cash flows, as defined, attributable to the Company’s interest in such wells until 
payout, including a 12% rate of return.  The net profits interest will then be reduced to 65% until 
the well has produced a total of $7 million of net cash flow to the Company’s working interest.  
The net profits interest then be further reduced to 60% until the net cash flows attributable to the 
Company’s working interest reaches a total of $9 million.  At that time, the net profits interest 
will be reduced to 50% which will be the net profits percentage thereafter.  After June 1, 2006, 
ARCOA may elect to convert its net profits interest into common stock of the Company at a 
conversion rate equal to the greater of $1.25 per share or 80% of the average closing price of the 
Company’s common stock for the 20 days preceding ARCOA’s notice of its intention to exercise 
its right of conversion.  The value of the net profits interest will be determined based upon the 
net cash flows attributable to the proved producing reserves, discounted at 15%. 

 
Item 9.01 Financial Statements and Exhibits  

 
 The following document is filed as exhibits to this report: 
 
Exhibit 10.1: Third Amended and Restated Purchase and Sale Agreement between VTEX 

Energy, Inc. (Assignor) and ARCOA Energy Partners I, L.P. (Assignee) Dated 
December 29, 2005 
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Date: January 30, 2006            By:  /s/ Randal B. McDonald, Jr.  

Randal B. McDonald, Jr. 
Chief Financial Officer 

 


