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Item 3.02 Unregistered Sales of Equity Securities.

On February 16, 2005, pursuant to a consulting agreement between the Company and
Arcoa Advisors, L.L.C., we issued 825,000 shares of common stock in exchange for services
rendered on behalf of the Company. The Company has valued the common stock at $0.33 per
share.

On February 16, 2005 we issued 150,000 shares of common stock pursuant to a loan
agreement between the Company and Mustang Island Gathering, L.L.C., The Company has
valued the common stock at $0.33 per share.

On February 16, 2005, pursuant to a consulting agreement between the Company and
PiedmontIR, L.L.C.., we issued 100,000 shares of common stock to R. Keith Fetter in exchange
for services rendered on behalf of the Company. The Company has valued the common stock at
$0.33 per share.

On February 16, 2005, pursuant to a consulting agreement between the Company and
PiedmontIR, L.L.C.., we issued 100,000 shares of common stock to Darren Bankston in
exchange for services rendered on behalf of the Company. The Company has valued the
common stock at $0.33 per share.

On February 16, 2005, pursuant to loan agreements between the Company and seven
private investors, we issued 195,000 shares of common stock as additional consideration for
loans made to the Company by the investors. The Company has valued the common stock at
$0.33 per share.

We relied on Section 4(2) of the Securities Act of 1933, as amended for the above
issuances.
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