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OATH OR AFFIRMATION 
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D (v) Independent public accountant's report based on an examination of certain statements in the compliance report under 17 
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 

D (w) Independent public accountant's report based on a review of the exemption report under 17 CFR 240.17a-S or 17 
CFR 240.lBa-7, as applicable. 

D (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR 240.17a-12, 
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Report of Independent Registered Public Accounting Firm 

To the Board of Directors and Stockholders of VALIC Financial Advisors, Inc: 

Opinion on the Financial Statement – Statement of Financial Condition 

We have audited the accompanying statement of financial condition of VALIC Financial Advisors, Inc (the 
“Company”) as of December 31, 2025, including the related notes (collectively referred to as the “financial 
statement”). In our opinion, the financial statement presents fairly, in all material respects, the financial 
position of the Company as of December 31, 2025, in conformity with accounting principles generally 
accepted in the United States of America.   

Basis for Opinion 

The financial statement is the responsibility of the Company’s management. Our responsibility is to express 
an opinion on the Company's financial statement based on our audit. We are a public accounting firm 
registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and are required 
to be independent with respect to the Company in accordance with the U.S. federal securities laws and the 
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.  

We conducted our audit of this financial statement in accordance with the standards of the PCAOB. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statement is free of material misstatement, whether due to error or fraud.   

Our audit included performing procedures to assess the risks of material misstatement of the financial 
statement, whether due to error or fraud, and performing procedures that respond to those risks. Such 
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the 
financial statement. Our audit also included evaluating the accounting principles used and significant 
estimates made by management, as well as evaluating the overall presentation of the financial statement. We 
believe that our audit provides a reasonable basis for our opinion. 

New Orleans, Louisiana 
February 27, 2026 

We have served as the Company's auditor since 1990. 

pwc 
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(in thousands of dollars, except share amounts)                                 
     
Assets     
Cash and cash equivalents                  $   56,661  
Funds deposited with clearing organization 50  
Accounts receivable  453  
Accounts receivable from affiliates (Note 6) 1,728  
Dealer concession receivable 1,845  
Dealer concession receivable from affiliates 589  
Advisory service fee receivable  55,121  
Service fee receivable 1,476  
Federal income tax receivable - current 664 
Other assets 305  

     Total assets $   118,892 

Liabilities and Stockholder's Equity  
Liabilities    
 Accounts payable $            120   
 Accounts payable to affiliates (Note 6)   6,087 
 Commissions payable 18,356  
 Accrued liabilities 2,049 
 Federal income tax payable – deferred 465 
 State tax payable – current and deferred 2,601 

     Total liabilities 29,678  

        
Commitments and contingencies (Note 7)  
Stockholder's equity  
 Common stock, par value $1 per share  
  Authorized shares – 1,000  
  Issued and outstanding shares – 1,000 1  
 Additional paid-in capital 4,030  
 Retained earnings 85,183  

     Total stockholder's equity 89,214  

     Total liabilities and stockholder's equity $   118,892  
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1. Organization and Nature of Operations 

VALIC Financial Advisors, Inc. (the “Company” or “VFA”), is a wholly owned subsidiary of The 
Variable Annuity Life Insurance Company (“VALIC” or “Parent”).  VALIC is a direct subsidiary of 
American General Life Insurance Company (“AGL”), which is a direct subsidiary of AGC Life 
Insurance Company (“AGC”).  AGC is a direct subsidiary of Corebridge Life Holdings, Inc. (formerly 
known as AIG Life Holdings, Inc.) which is a direct subsidiary of Corebridge Financial, Inc.  
(“Corebridge Financial”).  Corebridge Financial became a publicly traded company on September 
19, 2022.   
 
The Company was incorporated on November 18, 1996 and was established to engage in the 
offering of mutual funds and insurance products to customers.  The Company is registered with the 
Securities and Exchange Commission (“SEC”) as a broker-dealer under the Securities Exchange Act 
of 1934, and is a member of the Financial Industry Regulatory Authority (“FINRA”) and the Securities 
Investor Protection Corporation.  The Company is also registered with the SEC as a registered 
investment advisor.  The Company does not hold customer funds or securities for customers, but 
operates as an introducing broker-dealer on a fully disclosed basis and forwards some transactions 
to a clearing broker-dealer.  For transactions not forwarded to a clearing broker-dealer, the Company 
forwards the transaction directly to the appropriate company/sponsor.   
 
On September 19, 2022, an initial public offering (the “IPO”) was completed in which American 
International Group, Inc. (“AIG”) sold 80.0 million shares of Corebridge Financial common stock to 
the public. Since the IPO, AIG has sold portions of its interest in Corebridge Financial through 
secondary public offerings and other transactions. As of December 31, 2025, AIG owned 
approximately 10.1% of the outstanding Corebridge Financial common stock. 
 
On December 9, 2024, Nippon Life Insurance Company, a mutual company organized under the 
laws of Japan (“Nippon”), in accordance with a stock purchase agreement, dated as of May 16, 2024, 
completed its purchase of approximately 122 million shares of Corebridge Financial common stock, 
beneficially owned by AIG, representing 21.6% of the issued and outstanding Corebridge Financial 
common stock at signing. As of December 31, 2025, Nippon owned approximately 24.6% of the 
outstanding Corebridge Financial common stock. 
 
The Company is a party to selling and agency agreements with American General Life Insurance 
Company (“AGL”), an indirect, wholly owned subsidiary of Corebridge, whereby the Company may 
offer and sell fixed and variable annuity products and other life insurance products issued by AGL. 
The Company is a party to selling and agency agreements with The United States Life Insurance 
Company in the City of New York (“USL”), an indirect, wholly owned subsidiary of Corebridge, 
whereby the Company may offer and sell fixed and variable annuity products issued by USL in the 
State of New York. 
 
The Company is a party to a selling agreement with VALIC, an indirect, wholly owned subsidiary of 
Corebridge, whereby the Company may offer and sell fixed and variable annuity products issued by 
VALIC. 
 
Segment Reporting 
The Company is engaged in a single line of business as an introducing securities broker-dealer, 
which is comprised of several classes of services, including principal transactions, agency 
transactions, asset management contracts, and investment advisory services.  The Company has 
identified its Chief Financial Officer as the chief operation decision make (“CODM”) who uses net 
income, as presented on the statement of operations, to evaluate the results of the business, 
predominantly in the forecasting process, to manage the Company.  Additionally, the CODM uses 
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excess net capital (see Note 5 and Schedule I), which is not a measure of profit and loss, to make 
operational decisions while maintaining capital adequacy, such as whether to reinvest profits or pay 
dividends.  The Company’s operations constitute a single operating segment and therefore, a 
single reportable segment because the CODM manages the business activities using information 
of the Company as a whole.  The accounting policies used to measure the profit and loss of the 
segment are the same as those described in the summary of significant accounting policies.   
 

2. Significant Accounting Policies 

Use of Estimates 
The financial statements have been prepared in accordance with accounting principles generally 
accepted in the United States of America (“US GAAP”).  The preparation of financial statements 
requires management to make estimates and assumptions that effect reported amounts of assets 
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements 
and the reported amounts of revenues and expenses during the reporting period.  Actual results 
could differ from those estimates. 

Income Taxes 
Our provision for income taxes is calculated on a separate return basis.  Prior to the IPO, the 
Company was included in the consolidated federal income tax return of AIG as well as certain state 
tax returns where AIG files on a combined or unitary basis. Our provision for income taxes is 
calculated on a separate return basis. Following the IPO, AIG owns a less than 80% interest in 
Corebridge, resulting in tax deconsolidation of Corebridge from the AIG Consolidated Tax Group and 
in a small minority of state jurisdictions which follow federal consolidation rules. In addition, under 
applicable tax law, the Company will not be permitted to join in the filing of a U.S. consolidated federal 
income tax return with other Corebridge subsidiaries for the five-year waiting period. Instead, the 
Company is expected to file separately during the five-year waiting period.  

We calculate our provision for income taxes using the asset and liability method. This method 
considers the future tax consequences of temporary differences between the financial reporting and 
the tax basis of assets and liabilities measured using currently enacted tax rates. Deferred tax assets 
and liabilities are measured using enacted tax rates expected to apply to taxable income in the years 
in which those temporary differences are expected to be recovered or settled. 

Cash and Cash Equivalents 
Cash of $500,000, at December 31, 2025 was deposited in financial institutions that at times exceeds 
federally insured amounts.  Management believes that the risk of loss is minimal due to its 
assessment of the credit worthiness and financial viability of the respective financial institutions. 

Cash equivalents of $56,161,000, at December 31, 2025 consist of a money market fund with the 
Bank of New York.  The Company considers this investment a cash equivalent due to it having a 
weighted average maturity of three months or less. 

Contract Balances 
 
Contract Assets and Current Liabilities 
The Company does not record contract assets or contract liabilities because consideration is 
unconditional at the time the performance obligation are satisfied.  All amounts billed but not yet 
collected are recorded as receivables. 
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Receivables from Contracts with Customers 
Receivables from contracts with customers totaled $58,442,000 at December 31, 2025, consisting 
of dealer concession receivables, advisory service fee receivables, and 12b1 services receivables. 
Changes in these balances primarily reflect fluctuations in market values of assets under 
management and the timing of collections from mutual fund companies, product sponsors, and the 
clearing broker.  The satisfies ASC 606-10-50-8(b) and 50-10. 
 
Collectability 

Collectability is assessed at contract inception based on: 

• Creditworthiness of product sponsors and fund companies, 
• Customer payment history, 
• Stability of advisory fee billing arrangements. 
 

Collectability has historically been high, and credit losses are not material. 
 

Fair Value Measurements 
In accordance with the authoritative guidance on fair value measurements and disclosures under US 
GAAP, the Company discloses the fair value of its investments in a hierarchy that prioritizes the 
inputs to valuation techniques used to measure the fair value.  The hierarchy gives the highest priority 
to valuations based upon unadjusted quoted prices in active markets for identical assets or liabilities 
(level 1 measurements) and the lowest priority to valuations based upon unobservable inputs that 
are significant to the valuation (level 3 measurements).  The guidance establishes three levels of the 
fair value hierarchy as follows:   

Level 1: Inputs that reflect unadjusted quoted prices in active markets for identical assets or liabilities 
that the Company has the ability to access at the measurement date; 

Level 2: Inputs other than quoted prices that are observable for the asset or liability either directly or 
indirectly, including inputs in markets that are not considered to be active; 

Level 3:  Inputs that are unobservable. 
 
A financial instrument’s level within the fair value hierarchy is based upon the lowest level of any 
input that is significant to the fair value measurement.  However, the determination of what 
constitutes “observable” requires management judgment.  Management considers observable data 
to be market data which is readily available, regularly distributed or updated, reliable and verifiable, 
not proprietary, and provided by independent sources that are actively involved in the relevant 
market. 

The Company has no financial instruments that are accounted for at fair value on a recurring basis 
at December 31, 2025.  Management has determined that the fair value of the Company’s cash and 
money market funds held are equivalent to the carrying amount as presented in the financial 
statements and are classified as Level 1. 

There were no Level 2 or Level 3 financial instruments at December 31, 2025.  During 2025, there 
were no transfers of financial instruments between levels. 
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3. Accounts Receivable, Dealer Concession Receivable, Advisory Service Fee Receivable, and 
Service Fee Receivable 

Amounts due to the Company at December 31, 2025 consisted of fees and commissions from the 
Company’s clearing broker, product sponsors and fund companies.  These receivables are short 
term in nature; therefore, the carrying value approximates fair value.  

The Company continually monitors collections and payments and maintains an allowance, as 
appropriate, for credit losses based on relevant information about past events, including historical 
experience, current conditions, and reasonable and supportable forecasts that affect the collectability 
of the reported amount. The allowance for credit losses is based on an estimate of the amount of 
potential credit losses in existing accounts receivable, as determined from a review of aging 
schedules, past due balances, historical collection experience and other specific account data. 
Careful analysis of the financial condition of our counterparties is also performed. If determined 
uncollectible, aged balances are written off as credit loss expenses, which would be included in other 
expenses on the statement of operations. Based on the Company’s assessment as of December 31, 
2025 and for the year then ended, the allowance and related provision for credit losses were not 
material. 

4. Deposits Held by Clearing Broker 

Under the terms of the clearing agreement between the Company and the clearing broker, the 
Company is required to maintain a level of cash or securities on deposit with the clearing broker.  
Should the clearing broker suffer a loss due to failure of a customer of the Company to complete the 
transaction, the Company is required to indemnify the clearing broker.  The Company has recognized 
$50,000 in cash with clearing organizations on the statement of financial condition to meet this 
requirement.  As of December 31, 2025, there were no amounts owed to the clearing broker. 

5. Regulatory 

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which requires 
the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net 
capital, both as defined, shall not exceed 15 to 1 (the rule of the applicable exchange also provides 
that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio would 
exceed 10 to 1).  The Company is required to maintain minimum net capital equal to the greater of 
$50,000 or 62/3% of aggregate indebtedness. 

6. Transactions With Affiliates 

During 2025, the Company paid dividends to VALIC of $91,000,000. 

Accounts payable to affiliates of $6,087,000 at December 31, 2025 consists of various operating 
expenses due to SASCO.  

Accounts receivable associated with affiliates of $1,728,000 at December 31, 2025 consists of  
various operating expenses due from VALIC.   The Company does not participate in a consolidated 
federal income tax return with Corebridge and is not subject to a tax sharing agreement.  The 
Company will be permitted to join Corebridge tax sharing agreement after the five year waiting period.  
For the year ended December 31, 2025, the Company paid $35,400,000 for federal taxes.. 
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Balances with affiliates are settled monthly. 

At December 31, 2025 the Company had the following intercompany receivables and payables due 
to and from affiliates: 

     (in thousands of dollars) 
 
    Due (To)  Due From 
             
     SunAmerica Services Company   $      6,087   $          - 
     The Variable Annuity Life Insurance Company     1,728 
     

          $      6,087  $   1,728  
   

7. Commitments and Contingencies 

During the normal course of business, the Company enters into contracts that contain a variety of 
representations and warranties and which provide general indemnifications.  The Company’s 
maximum exposure under these arrangements is unknown as this would involve future claims that 
may be made against the Company that have not yet occurred.  However, based on experience, the 
Company expects the risk of loss related to these general indemnifications to be remote. 

Additionally from time to time, the Company is involved in legal proceedings relating to products and 
practices of the Company and the Company’s financial advisors including employment and other 
litigation and arbitrations with private claimants, and informal and formal requests for information, 
examinations, and investigations.  Such investigations, inquiries or examinations could develop into 
administrative, civil or criminal proceedings or enforcement actions, in which remedies could include 
fines, penalties, restitution or alterations in the Company’s business practices, and could result in 
additional expenses, limitations on certain business activities and reputational damage. 

 
 
 
Off-Balance-Sheet Risk 
Some of the Company’s customer securities transactions are executed on a fully disclosed basis 
through National Financial Services LLC (the "Clearing Broker").  Pursuant to the terms of the 
agreement between the Company and the Clearing Broker, the Clearing Broker has the right to 
charge the Company for losses that result from counterparties' failure to fulfill its contractual 
obligations.  The Company has market risk on its retail customers buy and sale transactions.  If 
customers do not fulfill their obligations, a gain or loss could be suffered equal to the difference 
between a customer's commitment and the market value of the underlying securities between trade 
date and settlement date.  The risk of default depends on the creditworthiness of the retail customers.  
The Company and the Clearing Broker perform due diligence with respect to each customer 
accepted to minimize the Company's risk.  As the Clearing Broker's right to charge the Company has 
no maximum amount and applies to all trades executed through the Clearing Broker, the Company 
believes there is no maximum amount assignable to this right.  At December 31, 2025, the Company 
has recorded no liabilities with regard to the right.  During 2025, the Company was not required to 
pay the Clearing Broker any amounts for these indemnifications.  The Company is further exposed 
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to credit risk for commissions receivable from the Clearing Broker.  Such credit risk is generally 
limited to the amount of the prior month’s concessions receivable.  

8. Income Taxes 

Deferred Tax Liabilities: 

The following table presents the components of the net deferred tax assets (liabilities): 

December 31, 2025 

(in thousands of dollars) 

Deferred tax liabilities: 

     Tax Credits & Carryforwards         $             (397) 
     Legal & Professional Fees                   (70) 
     State and Local Deferred Tax                      (2)
  
Total deferred tax liabilities                                    (469) 
 

Accounting for Uncertainty in Income Taxes 

VFA accounts for uncertain tax positions in accordance with FASB ASC Topic 740, Income Taxes.  
The guidance clarifies the accounting and reporting for income taxes where the interpretation of the 
tax law may be uncertain.  The guidance prescribes a comprehensive model for the financial 
statement recognition, measurement, presentation, and disclosure of income tax uncertainties with 
respect to positions taken or expected to be taken in income tax returns.  At December 31, 2025, 
VFA had no reserves for uncertain tax positions.  

The Company is currently under IRS examination for tax years 2011 through 2019 and is continuing 
to engage in the appeals process for tax years 2007 through 2010.  Tax years 2020-2024 remain 
subject to examination by major state tax jurisdictions. 

 

9. Subsequent Events 

Management of the Company has performed an evaluation of subsequent events through February 
27, 2026, which is the date the financial statements were available to be issued.  No subsequent 
events were noted in management’s evaluation which would require disclosure.  
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Report of Independent Registered Public Accounting Firm  
 
To Management of VALIC Financial Advisors, Inc.  
 
We have reviewed VALIC Financial Advisors, Inc.’s (the “Company”) assertions, included in the 
accompanying VALIC Financial Advisors, Inc.’s Exemption, in which:  
 
(1) The Company identified 17 C.F.R. § 240.15c3-3(k)(2)(ii) as the provision under which the Company 
claimed an exemption from 17 C.F.R. § 240.15c3-3 (the "exemption provision"). 
 
 (2) The Company stated that it met the identified exemption provision throughout the year ended December 
31, 2025 except as described in its exemption report with respect to the following exceptions identified. 
 
The following items were not promptly transmitted to the clearing broker as required by guidance in 
paragraph (k)(2)(ii) of Rule 15c3-3: 
 

Month Number of checks 
and securities 

January 191 
February 315 

March 312 
April 349 
May 150 
June 148 
July 181 

August 234 
September 235 

October 221 
November 414 
December 672 

 
  
(3) The Company stated that it is also filing its Exemption Report because the Company’s other business 
activities contemplated by Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R. 
§ 240.17a-5 are limited to: (1) effecting securities transactions via subscriptions on a subscription way basis 
where the funds are payable to the issuer or its agent and not to the Company; and, and the Company (1) did 
not directly or indirectly receive, hold, or otherwise owe funds or securities for or to customers other than 
funds received and promptly transmitted for effecting transactions via subscriptions on a subscription way 

pwc 



basis where the funds are payable to the issuer or its agent and not to the Company)]; (2) did not carry 
accounts of or for customers; and (3) did not carry PAB accounts (as defined in Rule 15c3-3) throughout the 
year ended December 31, 2025 except as described in its exemption report with respect to the following 
exceptions identified.   
 
The following items were not promptly transmitted to the issuer or its agent: 
 

Month Number of checks 
and securities 

January 12 
February 10 

March 25  
April 10 
May 6 
June 9 
July 6 

August 7 
September 2 

October 3 
November 2 
December 2 

 
 
The Company’s management is responsible for the assertions and for compliance with the identified 
exemption provision and the provisions of Footnote 74 of the SEC Release No. 34-70073 adopting 
amendments to 17 C.F.R. § 240.17a-5 throughout the year ended December 31, 2025. 
 
Our review was conducted in accordance with the standards of the Public Company Accounting Oversight 
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence 
about the Company’s compliance with the exemption provision and the provisions of Footnote 74 of the SEC 
Release No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5. A review is substantially less in scope 
than an examination, the objective of which is the expression of an opinion on management's assertions. 
Accordingly, we do not express such an opinion. 
 
Based on our review, we are not aware of any material modifications that should be made to management's 
assertions referred to above for them to be fairly stated, in all material respects, based on the provisions set 
forth in paragraph (k)(2)(ii) of 17 C.F.R. § 240.15c3-3 and the provisions of Footnote 74 of the SEC Release 
No. 34-70073 adopting amendments to 17 C.F.R. § 240.17a-5. 
 
 

 
 
New Orleans, Louisiana 
February 27, 2026 



VALIC Financial Advisors, Inc.’s Exemption Report 

VALIC Financial Advisors, Inc. (the “Company”) is a registered broker-dealer subject to Rule 17a-5 
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, “Reports to be made by 
certain brokers and dealers”). This Exemption Report was prepared as required by 17 C.F.R. § 240.17a-
5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following: 

(1) The Company claimed an exemption from 17 C.F.R. § 240.15c3-3 under the following provision
of 17 C.F.R. § 240.15c3-3(k): (2)(ii).

(2) The Company met the identified exemption provision in 17 C.F.R. §240.15c3-3 (k) throughout
year ended December 31, 2025, except as described below.

The following items were not promptly transmitted to the clearing broker as required by guidance in 
paragraph (k)(2)(ii) of Rule 15c3-3: 

Month Number of checks and 
securities 

January 191 
February 315 
March 312 
April 349 
May 150 
June 148 
July 181 
August 234 
September 235 
October 221 
November 414 
December 672 

(3) The Company is also filing this Exemption Report because the Company’s other business
activities contemplated by Footnote 74 of the SEC Release No. 34-70073 adopting amendments
to 17 C.F.R. §240.17a-5 are limited to: (1) effecting securities transactions via subscriptions on a
subscription way basis where the funds are payable to the issuer or its agent and not to the
Company; and (2) effecting certain investment advisory transactions where the funds are
transmitted to the trustee and not transmitted to the Company, and the Company (1) did not
directly or indirectly receive, hold, or otherwise owe funds or securities for or to  customers,
(other than funds received and promptly transmitted for effecting transactions via subscriptions
on a subscription way basis where the funds are payable to the issuer or its agent and not to the
Company); (2) did not carry accounts of or for customers; and (3) did not carry PAB accounts (as
defined in Rule 15c3-3) throughout the most recent fiscal year, except as described below.



The following items were not promptly transmitted to the issuer or its agent: 

 

Month Number of checks and 
securities 

January 12 
February 10 
March 25  
April 10 
May 6 
June 9 
July 6 
August 7 
September 2 
October 3 
November 2 
December 2 

 

_____________________ 

VALIC Financial Advisors, Inc. 

I, Cindy Burnette, affirm that, to my best knowledge and belief, this Exemption Report is true and 
correct. 

 
______________________ 
Chief Financial Officer 
February 27 , 2026 
 

  

  
  
  
  
  
  
  
  
  
  
  
  
  

 

 


