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Item 3.02. Unregistered Sales of Equity Securities.

On November 11, 2009, Cannabis Science, Inc. (the “Company”) issued an aggregate of 3,680,000 common shares to various
stockholders. The shares were issued pursuant to a final settlement agreement reached by the Company settling the lawsuit
initiated by K & D Equity Investments, Inc. The shares were issued in reliance upon the exemptions from the registration
requirements of the Securities Act of 1933, as amended, afforded the Company under Section 4(2) promulgated thereunder, as
such issuances did not involve a public offering of securities.
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