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OATH OR AFFIRMATION

|, __Michael J. Del Giudice , swear (or affirm) that, to the best of my knowledge and belief, the
financial renort pertaining to the firm of MCM Securities LLC , as of

a ?»;I "DL fR0(JY,2 022 , is true and correct. | further swear (or affirm) that neither the company nor any
partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely

as Tal’. Of g custorTe:: )
SULEIKA CANAVERAL 5 .
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This filing** contains (check all applicable boxes):

(a) Statement of financial condition.

{(b) Notes to consolidated statement of financial condition.

(c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation S-X).

(d) Statement of cash flows.

(e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

(f) Statement of changes in liabilities subordinated to claims of creditors.

(g) Notes to consolidated financial statements.

(h) Computation of net capital under 17 CFR 240.15¢3-1 or 17 CFR 240.18a-1, as applicable.

(i) Computation of tangible net worth under 17 CFR 240.18a-2.

(j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

() Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

(m) Information relating to possession or control requirements for customers under 17 CFR 240.15c3-3.

(n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15c3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

(o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17

CFR 240.15¢3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

{p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

(q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.
(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.
(
(

O OO0 ODoUOss0OBE ExXH

s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

t) Independent public accountant’s report based on an examination of the statement of financial condition.

(u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

(v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.

(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15¢3-1e or 17 CFR 240.17a-12,
as applicable.

(y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

(z) Other:

O O 0O B O OO0

**To request confidenfial treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as
applicable.
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. FROST..

& Certified Public Accountants

Report of Independent Registered Public Accounting Firm

The Member
MCM Securities LLC
Troy, New York

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of MCM Securities LLC (the
“Company”), as of December 31, 2021, and the related statements of operations, changes in member’s
equity and cash flows for the year then ended, and the related notes (collectively referred to as the
“financial statements™). In our opinion, the financial statements present fairly, in all material respects, the
financial position of the Company as of December 31, 2021, and the results of its operations and its cash
flows for the year then ended December 31, 2021, in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company’s management. Our
responsibility is to express an opinion on these financial statements based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(“PCAOB”) and are required to be independent with respect to the Company in accordance with the U.S.
federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statements, whether
due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.
Our audit also included evaluating the accounting principles used and significant estimates made by
management, as well as evaluating the overall presentation of the financial statements. We believe our
audit provides a reasonable basis for our opinion.

Little Rock, Arkansas | Fayetteville, Arkansas | Raleigh, North Carolina | Scottsdale, Arizona
Yuma, Arizona | Denver, Colorado | LaBelle, Florida | Naples, Florida | www.frostpllc.com

An Independent Member of the BDO Alliance USA




Supplemental Information

The supplemental information has been subjected to audit procedures performed in conjunction
with the audit of the Company’s financial statements. The supplemental information is the responsibility
of the Company’s management. Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other records, as
applicable, and performing procedures to test the completeness and accuracy of the information presented
in the supplemental information. In forming our opinion on the supplemental information, we evaluated
whether the supplemental information, including its form and content, is presented in conformity with
Securities Exchange Act of 1934 Rule 17a-5. In our opinion, the supplemental information is fairly
stated, in all material respects, in relation to the financial statements as a whole.

Frastt BLLC

Independent Registered Public Accounting Firm
We have served as the Company’s auditor since 2012.

Little Rock, Arkansas
February 14, 2022




MCM SECURITIES LLC
Statement of Financial Condition

As of December 31,2021

Assets
Cash
Deposits receivable
Deposit on account

Prepaid expenses

Total assets

Liabilitics and Member's Equity

Liabilities
Accounts payable
Accrued expenses
Total liabilities
Member's equity

Total liabilities and member's equity

The accompanying notes are an integral part of these financial statements.

157,935
707
2,850
5,634

167,126

132
15,263
15,395

151,731

167,126




MCM SECURITIES LLC
Statement of Operations

For the Year Ended December 31, 2021

Revenues
Commission income $ 325,500
Net Revenues $ 325,500

Operating expenses

Salary and benefits 43,254
Professional fees 129,445
Office supplies and expenses 5,674
Regulatory fees and expenses 3,956
Broker/dealer expense 6,261
Broker commissions/Sales rebates and discounts 147,375
Occupancy expense 2,901
Insurance 1,359
Miscellaneous taxes, licenses and permits 3,044
Total operating expenses 343,269
Net loss $ (17,769)

The accompanying notes are an integral part of these financial statements.




MCM SECURITIES LLC
Statement of Changes in Member’s Equity

For the Year Ended December 31, 2021

Balance - January 1, 2021

$ 245,799
Contributions from member 2901
Distributions to member (79,200)
Net loss (17,769)
Balance - December 31, 2021 $ 151,731

The accompanying notes are an integral part of these financial statements.




MCM SECURITIES LLC

Statement of Cash Flows

For the Year Ended December 31, 2021

Cash flows from operating activities
Net loss
Adjustments to reconcile net loss to net cash
used by operating activities
Contributions of rent from member
Changes in operating assets and liabilities
Deposits
Prepaid expenses
Accounts payable and accrued expenses
Net cash used by operating activities

Cash flows from financing activities
Distributions to member

Net cash used by financing activities

Net decrease in cash

Cash - beginning of year

Cash - end of year

$  (17.769)

2,901
1,715
921)

(18,000)

(32,074)

(79,200)
(79,200)

(111,274)

269,209

$ 157,935

The accompanying notes are an integral part of these financial statements.
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MCM SECURITIES LLC 7
Notes to Financial Statements
For the Year Ended December 31, 2021

Nature of Operations

MCM Securities LLC (the “Company”) was organized in September 1996 as a Delaware Limited
Liability Corporation, is a broker/dealer registered with the Securities and Exchange Commission
(“SEC”) and is amember of the Financial Industry Regulatory Authority. The Company’s sole member
is Millennium Credit Markets, LLC (the “Parent”). The Company shall continue in existence through
December 2050, or until terminated by the member.

The Company operates under the provisions of Paragraph (k)(2)(i) of Rule 15¢3-3 of the SEC and,
accordingly, is exempt from the remaining provisions of that Rule. The requirements of Paragraph
(k)(2)(1) provide that the Company carries no margin accounts, promptly transmit all customer funds
and deliver all securities received in connection with its activities as a broker-dealer and does not hold
or owe funds or securities for or to customers. The Company does not have any customers as defined
by Rule 15¢3-3(a)(1). Accordingly, the Company is exempt from the requirements of the provisions
of Rule 15¢3-3(e) based on the exemption provided in Rule 15¢3-3(k)(2)(i) and does not maintain any
“Special Account for the Exclusive Benefit of Customers.”

The Parent will make capital contributions as needed to enable the Company to meet its obligations
and its regulatory capital requirements.

Summary of Significant Accounting Policies

a. Business activities — The Company’s business activities during 2021 consisted of the
following: selling private placements of securities, real estate syndicator, providing financial advice
to issuers of private placements.

b. Income taxes — The Company is included in the federal income tax returns filed by its sole
member, the Parent. The Parent is not a tax paying entity and distributes its pro rata share of
income, losses and tax credits to the Company as provided in the operating agreement.

The Company’s policy with respect to evaluating uncertain tax positions is based upon
whether management believes it is more likely than not the uncertain tax positions will be sustained
upon review by the taxing authorities, then the Company shall initially and subsequently measure
the largest amount of tax benefit that is greater than 50% likely of being realized upon settlement
with a taxing authority that has full knowledge of all relevant information. The tax positions must
meet the more-likely-than-not recognition threshold with consideration given to the amounts and
probabilities of the outcomes that could be realized upon settlement using the facts, circumstances
and information at the reporting date. The Company will reflect only the portion of the tax benefit
that will be sustained upon resolution of the position and applicable interest on the portion of the
tax benefit not recognized. Based upon management’s assessment, there are no uncertain tax
positions expected to have a material impact on the Company’s financial statements.
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MCM SECURITIES LLC 8
Notes to Financial Statements

For the Year Ended December 31, 2021

Summary of Significant Accounting Policies (cont.)

The income tax position taken by the Company for any years open under the various
statutes of limitations is that it continues to be exempt from income taxes by virtue of its pass-
through entity status. Management believes this tax position meets the more-likely-than-not
threshold and, accordingly, the tax benefit of this income tax position (no income tax expense or
liability) has been recognized for the years ended on or before December 31, 2021.

The Parent is no longer subject to U.S. federal and state examinations by tax authorities for
years before 2018. The Parent’s federal and state tax returns are not currently under examination.
The Parent recognizes interest and penalties related to unrecognized tax benefits in income tax
expense. During the year ended December 31, 2021, the Parent did not recognize any interest or
penalties. The Parent did not have any interest or penalties accrued at December 31, 2021.

C. Use of estimates — The preparation of financial statements in accordance with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets, liabilities, revenues and
expenses, and disclosures about contingent assets and liabilities. The estimates and assumptions
used in the accompanying financial statements are based upon management’s evaluation of the
relevant facts and circumstances as of the date of the financial statements. However, actual results
may differ from the estimates and assumptions used in the accompanying financial statements.

d. Revenue recognition - The Company accounts for revenue under the provisions of ASC
Topic 606. The guidance requires the Company to recognize revenue to depict the transfer of goods
or services to a customer at an amount that reflects the consideration it expects to receive in
exchange for those goods or services. In addition, the standard requires disclosure of the nature,
amount, timing and uncertainty of revenue and cash flows arising from customer contracts.

In general, the Company applies the following steps when recognizing revenue from
contracts with customers: (i) identify the contract, (ii) identify the performance obligations, (iii)
determine the transaction price, (iv) allocate the transaction price to the performance obligations
and (v) recognize revenue when a performance obligation is satisfied.

Management has determined that in years where commission revenue is settled, it will be
recognized at a point in time when the related transaction is completed, as the performance
obligation is to successfully broker all or a portion of a specific transaction.

Related Party Transactions

In accordance with an expense support agreement, as amended April 2015, the Parent allocates
certain expenses to the Company, including but not limited to salaries and general operating expenses.
Such expenses include all costs that the Company derived direct or indirect benefit for which the
Company would be responsible if another entity had not agreed to pay these expenses.

The Parent incurs certain costs related to both the Parent and the Company. Shared expenses, such
as salary, office supplies, rent and other expenses are recorded as incurred in amounts determined
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MCM SECURITIES LLC 9
Notes to Financial Statements
For the Year Ended December 31, 2021

Related Party Transactions (cont.)

according to a reasonable allocation, applied on a consistent basis. The allocation is derived as an
attempt to equate the proportional cost of a service or product to the proportional use of or benefit
derived from the service or product. All expenses, with the exception of certain professional fees,
insurance, broker filing fees, licenses and permits, are based on allocations from the Parent (this
amounted to $43,704 during 2021). Additionally, the Parent allocated an occupancy expense of $2,901
during 2021. Such amount was forgiven by the Parent and deemed to be capital contributions. In the
event the Company incurred expenses on behalf of the Parent, those expenses would be reimbursed by
the Parent.

Substantially all prior and futures revenues earned by the Company are derived from transactions
controlled by a related party. The related party, indirectly through a series of limited liability
companies, owns a majority of the Parent.

Net Capital Requirements

The Company is subject to the SEC Uniform Net Capital Rule (“SEC Rule 15¢3-17), which requires
the maintenance of minimum net capital at the greater of 6 2/3% of aggregate indebtedness or $5,000.
SEC Rule 15¢3-1 also restricts the payments of dividends in certain cases. At December 31, 2021, the
Company had net capital, as defined, of approximately $142,540, which was approximately $137,540
in excess of its minimum required net capital of $5,000. The Company’s ratio of aggregate
indebtedness to net capital was .11 to 1.00 at December 31, 2021.

Concentrations of Credit Risk

The Company maintains it cash balance at one financial institution, which is insured by the Federal
Deposit Insurance Corporation ("FDIC") up to $250,000. At various times throughout the year, such
balance may exceed insured amounts. The exposure to the Company is solely dependent upon daily
bank balances and the strength of the financial institution. The Company has not incurred any losses
on this account.

Subsequent Events

The Company evaluated all other events and transactions subsequent to its December 31, 2021
statement of financial condition date and determined there were no significant events to report through
February 14, 2022, which is the date the Company issued its financial statements.




MCM SECURITIES LLC 10

Computation of Net Capital Requirement Under
Rule 15¢3-1 of the Securities and Exchange Commission

For the Year Ended December 31, 2021

Aggregate indebtedness $ 15,395
Minimum required net capital $ 5,000
Net capital
Member's equity $ 151,731
Deductions:
Prepaid expenses and deposits 9,191
Net capital $ 142,540

Minimum required net capital required to be maintained (the greater

of 1/15 of aggregate indebtedness or $5,000) 5,000
Net capital in excess of requirement $ 137,540
Ratio: aggregate indebtedness to net capital .11 to 1.00

There are no material differences between this computation and the
computation included in the unaudited FOCUS Part II as of December 31, 2021.

* Prepaid expenses and deposit receivables are identified on the Company's computation of net capital

See report of independent registered public accounting firm.




MCM SECURITIES LLC 11

Schedule of Assessment and Payments to the
Securities Investor Protection Corporation

For the Year Ended December 31, 2021

Total revenue for the period from January 1, 2021 to December 31, 2021
SIPC net operating revenue $ 325,500
General assessment (at .0015) $ 488

Less prior overpayment applied =

Assessment due at December 31, 2021 ¢V $ 488

(1) Assessment due and paid with SIPC 7, January 14, 2022.
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Review Report of Independent Registered Public Accounting Firm

The Member
MCM Securities LLC
Troy, New York

We have reviewed management’s statements, included in the accompanying Exemption Report,
in which (1) MCM Securities LLC (the “Company”) identified the following provisions of 17 C.F.R. §
15¢3-3(k) under which the Company claimed an exemption from 17 C.F.R. § 240.15¢3-3(k)(2)(i) (the
“exemption provision”) and (2) the Company stated that it met the identified exemption provision
throughout the most recent fiscal year without exception. The Company’s management is responsible for
compliance with the exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to
obtain evidence about the Company’s compliance with the exemption provisions. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management’s statements referred to above for them to be fairly stated, in all material respects, based on
the conditions set forth in paragraph (k)(2)(i) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

Frastt PLAC

Independent Registered Public Accounting Firm

Little Rock, Arkansas
February 14, 2022

Little Rock, Arkansas | Fayetteville, Arkansas | Raleigh, North Carolina | Scottsdale, Arizona
Yuma, Arizona | Denver, Colorado | LaBelle, Florida | Naples, Florida | www.frostpllc.com

An Independent Member of the BDO Alliance USA
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Exemption Report

MCM Securities LLC (the "Company") is a registered broker-dealer subject to Rule 17a-5
promulgated by the Securities and Exchange Commission (17 C.F.R. §240.17a-5, "Reports to be made by
certain brokers and dealers"). This Exemption Report was prepared as required by 17 C.F.R. §240.17a-
5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

1) The Compahy claimed an exemption from 17 C.F.R. §240.15¢3-3 under the following provisions
of 17 C.E.R. §240.15¢3-3(k)(2)(i).

2) The Company met the identified exemption provisions in 17 C.F.R. §240.15¢3-3(k) throughout
the most recent fiscal year without exception.

MCM Securities LLC

I, Michael J. Del Giudice, swear (or affirm) that, to my best knowledge and belief, this Exception Report
is true and correct.

W o, {
By: !\V(/\,\ J m Cu.uL

Title: Senior Managix&g Director

February 14, 2022




