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Assets

Cash and cash equivalents $ 1,380,344   
Cash segregated under federal regulations 217,263     
Accounts receivable, net 78,761       
Debt securities, at fair value, cost of $34,546,643 30,395,731 
Trading deposit with clearing broker-dealers 7,099,017   
Clearing deposits 500,000     
Operating lease, right of use asset 49,430       
Receivable from clearing broker-dealers 5,336,010   
Property and equipment, net of accumulated depreciation of $369,767 42,882       
Other assets 427,422     

Total assets $ 45,526,860 

Liabilities and Member's Capital

Accounts payable and accrued expenses $ 176,911     
Accrued compensation payable 1,584,055   
Debt securities sold, not yet purchased at fair value, cost of $34,757,000 28,274,492 
Lease liability 50,930       
Deferred liability soft dollar clients 738,979     

Total liabilities 30,825,367 

Member's Capital 14,701,493 
Total liabilities and member's capital $ 45,526,860 

See notes to financial statements 

Statement of Financial Condition
December 31, 2024
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Revenues:

Trading profits, net of trading interest expense of $1,480,057 $ 17,829,637             
Other revenues 1,126,406               
Interest 2,380,514               

Total revenues 21,336,557             

Operating expenses:

Compensation and related costs 12,684,696             
News and quotes 2,277,865               
Clearing and execution costs 1,322,232               
Dues and subscriptions 435,722                 
Occupancy and equipment 520,718                 
Professional fees 213,899                 
Travel and entertainment 242,633                 
Communications 354,710                 
Regulatory fees 173,323                 
Other expenses 188,461                 
Depreciation 9,900                     

Total operating expenses 18,424,159             

Net Income $ 2,912,398               

See notes to financial statements 

For the Year Ended December 31, 2024
Statement of Operations
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Members' Capital

Balance at December 31, 2023 $ 13,609,294                      

Distributions to NatAlliance Holdings LLC (1,820,199)                      

Net Income 2,912,398                        

Balance at December 31, 2024 $ 14,701,493                      

See notes to financial statements 

Statement of Changes in Member's Capital

For the Year Ended December 31, 2024
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Cash flows from operating activities:

Net Income $ 2,912,398      
Adjustments to reconcile net income to net cash

provided by operating activities:
     Write off of accounts receivable 24,375          

  Depreciation 9,900            
  Amortization of lease right of use assets, net of accretion in lease liabilities -               

Increase(decrease) in cash resulting from changes in: -               
Accounts receivable 3,475            
Debt securities, at fair value 3,958,866      
Trading deposit with clearing broker-dealer 2,472,425      
Other assets 25,508          
Accounts payable and accrued expenses (358,094)       
Accrued compensation payable 224,486        
Debt securities sold, not yet purchased (6,466,391)    
Debt securities sold under agreements to repurchase (12,086,266)   
Payable/Recievable to clearing broker-dealer 11,208,820    
Lease liability 1,143            

Net cash provided by operating activities 1,930,645        

Investing Activities

Purchase of property and equipment (13,471)         
Net cash used in investing activities (13,471)           

Financing Activities

Holding capital reductions (1,820,199)    
Net cash used in financing activities (1,820,199)       

Net change in cash 96,975            

Cash, cash equivalents and segregated cash at beginning of year 1,500,632        

Cash,cash equivalents and segregated cash at end of year $ 1,597,607        

Statement of Cash Flows

For the Year Ended December 31, 2024
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Note 1 – Nature of Business 
 

NatAlliance Securities, formerly, National Alliance Securities Corporation (NASC) began 
operations in June 2003, under the laws of the State of Nevada. NASC converted from a corporation 
to a limited liability company effective December 31, 2012. The conversion was a change in legal 
form and tax status. Effective January 1, 2019, NatAlliance Securities LLC became a wholly owned 
subsidiary of NatAlliance Holdings LLC (“Holdings”). The Company is registered with the 
Securities and Exchange Commission (SEC) as a broker-dealer in securities and is a member of the 
Financial Industry Regulatory Authority (FINRA) and Securities Investor Protection Corporation 
(SIPC).  

 
The Company’s operations consist primarily of trading debt securities for its own account and 
brokering debt securities for institutional customers. The Company also trades debt securities in 
the secondary wholesale market. The Company’s securities trading and brokering consist primarily 
in U.S. government securities, mortgage-backed securities, municipal bonds and corporate bonds. 
The majority of the Company's customers are institutions and broker-dealers located throughout 
the United States. 

 
The Company operates under the exemptive provisions of Rule 15c3-3(k)(2) (ii) of the Securities 
Exchange Act of 1934, and accordingly, is exempt from the remaining provisions of that Rule. The 
Company does not hold customer funds or securities, but as an introducing broker-dealer, clears all 
transactions on behalf of customers on a fully disclosed basis through clearing broker-dealers. The 
clearing broker-dealers carry all accounts of the customers and maintain and preserve all related 
books and records as are customarily kept by a clearing broker-dealer. The Company’s trading for 
its own account is also executed through its primary clearing broker-dealer.  

 
Note 2 - Significant Accounting Policies 
 
Basis of Accounting 

These financial statements are presented on the accrual basis of accounting in accordance with 
generally accepted accounting principles in the United States of America (“U.S. GAAP”).  

 
Use of Estimates 

The preparation of financial statements in conformity with U.S. GAAP requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates. 

 
Cash and Cash Equivalents 

Cash and cash equivalents consist of cash, money market funds and highly liquid investments with 
original maturity dates of three months or less, excluding cash segregated under federal regulations, 
clearing deposits and trading deposit.  

 
Concentrations  

Financial instruments that potentially subject the Company to a concentration of credit risk principally 
consist of cash and cash equivalents. At various times during the year ended December 31, 2024, cash and 
cash equivalents balances may have exceeded the maximum federal deposit insurance corporation limits. 
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Debt Securities  

Debt securities are held for trading purposes, recorded on the trade date and valued at their market 
value, as described in Note 3. The increase or decrease in market value is included in trading profits 
in the accompanying statement of operations. 

 
Property and Equipment 

Property and equipment is stated at cost less accumulated depreciation and consists of office 
furniture and equipment. Depreciation is provided using the straight-line method based over the 
estimated useful lives of two to five years. 

 
Debt Securities Sold, Not Yet Purchased 

Debt securities sold, not yet purchased consist of debt securities the Company has sold that it does 
not currently own and will therefore be obligated to purchase such securities at a future date. These 
obligations are recorded on the trade date and valued at their estimated fair value, as described in 
Note 3. The increase or decrease in fair value is included in trading profits in the accompanying 
statement of operations. 

 
Collateralized Financing Agreements 

Transactions involving debt securities purchased under agreements to resell (reverse repurchase 
agreements or reverse repos) and debt securities sold under agreements to repurchase (repurchase 
agreements or repos) are accounted for as collateralized agreements or financings except where the 
Company does not have an agreement to sell (or purchase) the same or substantially the same 
securities before maturity at a fixed or determinable price. It is the policy of the Company to obtain 
possession of collateral with a fair value equal to or in excess of the principal amount loaned under 
resale agreements. Collateral is valued daily, and the Company may require counterparties to 
deposit additional collateral or return collateral pledged when appropriate. Reverse repos and repos 
are initially recorded at their contracted resale or repurchase amounts. Interest on such contract 
amounts is accrued and is included in repo and reverse repo balances. There were no collateralized 
financings agreements outstanding as of December 31, 2024. 

 
Revenue Recognition  

Revenue from contracts with customers is recognized when, or as, the Company satisfies its 
performance obligations by transferring promised goods or services to customers. A good or service 
is transferred to a customer when, or as, the customer obtains control of that good or service. A 
performance obligation may be satisfied over time or at a point in time. Revenue from a 
performance obligation satisfied at a point in time is recognized at the point in time that the 
Company determines the customer obtains control over the promised good or service. The amount 
of revenue recognized reflects the consideration to which the Company expects to be entitled in 
exchange for those promised goods or services. The implementation of the new standard did not 
impact our method of revenue recognition.  

 
Trading profits, securities commissions and the related expenses are recorded on a trade date basis 
as the transactions occur. Customer security transactions that are executed through the Company’s 
proprietary trading account are recorded on a trade date basis as principal commission revenues 
when the performance obligation is satisfied. The related expenses are also recorded on a trade date 
basis.  
 
Net dealer inventory and investment revenue results from securities transactions entered into for 
the account of the Company. Net dealer inventory and investment revenue includes both realized 
and unrealized gains and losses, which are recorded on a trade date basis when the performance 
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obligation is satisfied. Interest income is recorded on the accrual basis. Dividends are recorded on 
the ex-dividend date. 

 
Other revenue includes pricing service revenue, arrangement fees, research revenue and insurance 
or annuity commissions.  These amounts are recognized when the performance obligation is 
satisfied. Arrangement fees primarily consist of revenue from underwriting securities.  These fees 
are recognized in revenues upon completion of the underlying transaction based on the terms of the 
assignment.   

 
Soft Dollar Transactions 

The Company segregates cash under federal regulations for the benefit of customers related to soft 
dollar transactions. Qualified research expenses designated by soft dollar customers are paid by the 
Company from segregated cash. 

 
Leases 

The Company recognizes assets, representing right-of-use (“ROU”), and lease liabilities, 
representing amounts owed under the lease on the statement of financial position (Note 9).   

 
 
Income Taxes/Change in Tax Status  
 

The Company is a limited liability company and is taxed at the member level rather than at the 
corporate level for federal income tax purposes. Therefore, there is no provision for federal income 
taxes. The Company is subject to various state taxes, primarily the Texas Franchise tax, and taxes 
to various states; however, these are charged and paid at the Holding Company level.  For reporting 
purposes, the Company is a non-reporting entity and its results are included in a combined tax 
return with NatAlliance Holdings.   

 
Note 3 - Fair Value of Financial Instruments 
 

Fair value accounting standards establish an authoritative definition of fair value and set out a 
hierarchy for measuring fair value. The hierarchy prioritizes inputs and valuation techniques used 
to develop the measurements of fair value into three levels. 

 
The three broad levels of the fair value hierarchy are as follows: 

 
Level 1 – Fair value is based on quoted unadjusted prices for identical instruments in active markets 
to which the Company has access at the date of measurements. 

 
Level 2 – Fair value is based on quoted prices for similar instruments in active markets; quoted 
prices for identical or similar instruments in markets that are not active; and model-derived 
valuations in which significant inputs and significant value drivers are observed in active markets. 
Level 2 inputs are those in markets for which there are few transactions, the prices are not current, 
little public information exists or instances prices vary substantially over time or among brokered 
market makers. 

 
Level 3 – Fair value is model derived valuations in which one or more significant inputs or 
significant value drivers are unobservable. Unobservable inputs are those inputs that reflect the 
Company’s own assumptions that market participants would use to price the asset or liability based 
on the best available information. 
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Following is a description of the valuation techniques applied to the Company’s major categories 
of assets and liabilities measured at fair value on a recurring basis. 

 
Investments in debt securities and debt securities sold, not yet purchased are carried at estimated 
fair value and categorized as level 2 of the fair value hierarchy. Fair value has been measured by 
the Company’s primary clearing broker-dealer or by pricing services used by the clearing broker-
dealer using the actual trading prices of similar securities. When trading prices are not available for 
similar securities the pricing services  
 
use market observable inputs in determining the valuation for a security based on underlying 
characteristics of the debt instruments. 

 
Substantially all the Company’s other financial asset and liability amounts reported in the statement 
of financial condition are short term in nature and approximate fair value. 
 
The following table summarizes the valuation of the Company’s major security types by the fair 
value hierarchy levels as of December 31, 2024: 

         

  Level 1  Level 2  Level 3  Total 

Assets         
Debt Securities Owned $ - $ 30,395,731 $ - $ 30,395,731 

          Totals $ - $ 30,395,731 $ - $ 30,395,731 

         
Liabilities         
         

         
Debt Securities Sold, Not Yet  
     Purchased  -  $ 28,274,492  - $ 28,274,492 

          Totals $ - $ 
 

28,274,492 $ - $ 28,274,492 

         

         
Transfers between levels are recognized at the end of the reporting period. During the year ended 
December 31, 2024, the Company recognized no transfers to and from level 1 and level 2. There were 
no level 3 investments held by the Company during 2024. 

 
Note 4 - Transactions with Clearing Broker-Dealers 
 

The Company has a clearing agreement with its primary clearing broker-dealer, RBC Clearing & 
Custody (RBC), to provide execution and custody of debt security transactions for customers and 
trading for its own account. Clearing charges are incurred at a fixed rate multiplied by the number 
of tickets traded by the Company. The clearing agreement requires the Company to maintain a 
minimum clearing deposit of $500,000.   

 
The Company has a trading deposit with RBC in the amount of $5,949,980 on December 31, 2024. 
The trading deposit is required to satisfy margin requirements associated with the Company’s 
trading inventory. The amount of margin required fluctuates daily depending on the amount and 
type of securities held in the Company’s inventory trading accounts.  For hedging purposes, the 
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Company also maintains and account with RJ O’Brien with an account balance of $1,149,037 on 
December 31, 2024.  

 
The Company had a receivable from RBC of $5,336,010 on December 31, 2024. The balance 
fluctuates daily as the Company purchases and sells securities through RBC for its own account. 
Interest is calculated daily (6.25% at December 31, 2024), based the broker call rate les 0.25% and 
paid monthly. The Company’s debt securities are held by RBC as collateral. 

 
 
Note 5 - Debt Securities Purchased Under Agreements to Resell 
 

Debt securities purchased under agreements to resell are collateralized financing agreements for 
debt securities the Company financed. Reverse repurchase activities were transacted under a master 
repurchase agreement with a national broker-dealer (borrower). The Company receives collateral 
in the form of debt securities in connection with debt securities financed. The agreement gives the 
Company a right, in the event of default, to liquidate the collateral held and to offset any receivable 
from the borrower. There were zero reverse repurchase transactions outstanding at December 31, 
2024. The Company is permitted to sell the securities held as collateral; therefore, is obligated to 
purchase similar securities at a future date to close the reverse repurchase transactions. In the event 
the collateral value decreases, additional collateral would be required. Interest varies on each 
repurchase transaction, is calculated daily based on a fixed spread over the federal funds rate and 
received when the obligations are settled. 

 
Note 6 - Debt Securities Sold Under Agreements to Repurchase 
 

Debt securities sold under agreements to repurchase are collateralized financing agreements for 
debt securities the Company owns. Repurchase activities were transacted under a master repurchase 
agreement with a national broker-dealer (lender). The Company pledges debt securities to 
collateralize repurchase agreements. The agreements give the lender the right, in the event of 
default, to liquidate the collateral held and to offset any receivables from the Company. The 
Company has not recorded a repo deficit benefit in the computation of net capital. When holding 
repurchase securities, in the event the collateral value decreases, additional collateral may be 
required.  

 
Interest varies on each repurchase transaction, is calculated based on a fixed spread over the federal 
funds rate and paid when the obligations are settled.  
 
As of December 31,2024 the Company did not have any “repurchase to maturity” agreements 
which are repurchase agreements where a security is transferred under an agreement to repurchase 
and the maturity of the repurchase agreement matches the maturity date of the underlying security.  

 
 
Note 7 - Net Capital Requirements 
 

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15c3-1), which requires 
the maintenance of a minimum amount of net capital and requires that the ratio of aggregate 
indebtedness to net capital, both as defined, shall not exceed 15 to 1.  Rule 15c3-1 also provides 
that equity capital may not be withdrawn, or cash dividends paid if the resulting net capital ratio 
would exceed 10 to 1.  On December 31, 2024, the Company had net capital of $12,777,759 which 
was $12,527,759 in excess of its required net capital of $250,000. The Company’s ratio of 
aggregate indebtedness to net capital was 0.2270 to 1 on December 31, 2024. 
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Note 8 - Retirement Plan 
 

For the year ended December 31, 2024, the Company made no matching or profit-sharing 
contribution. The Company did not incur any expenses related to the plan. Plan expenses are 
recorded as compensation and related costs in the accompanying statement of operations. The plan 
was discontinued on January 15, 2024. 

 
Note 9 - Commitments and Contingencies 
 
 Operating Leases 

The Company leases branch office facilities in certain locations under non-cancellable lease 
agreements expiring in 2025. Rent expense for the year totaled approximately $520,718 and is 
reflected in the accompanying statement of operations as occupancy and equipment costs. All 
leases are classified as operating leases in conformity with accounting principles generally accepted 
in the Unites Staes of America. 
 
The assumptions used in determining the lease components of the operating lease right of use assets 
and operating lease liabilities included in the accompanying December 31, 2024 balance sheet are 
as follows: 
 

 Lease term – Lease accounting standards provide that the lease term consists of: (a) the 
non-cancelable period of the lease; and (b) the period covered by the Company option to 
extend the lease for which the Company is reasonably certain to do so. Based on the 
foregoing, management determined the lease terms through the various maturity dates 
ending in 2024.  

 
 Discount rate – Lease accounting standards provide that the discount rate is the rate implicit 

in the lease unless that rate cannot be determined, in which case the lessee’s incremental 
borrowing rate shall be used. Because neither the rate implicit in the lease nor the 
Company’s incremental borrowing rate were determinable, discount rates were obtained 
with reference to research of public debt markets for entities with credit risk similar to the 
Company.  The Company determined a discount rate of 4.54% to be reasonable.   

 
The Company reported a ROU asset and Lease Liability of approximately $49,430 and $50,930 
respectively as of December 31, 2024.  Amortization of the ROU asset for the year ended December 
31, 2024 totaled $193,130.  Future maturities of the lease liability as of December 31, 2024 were 
as follows: 
 

  
 
 Contingencies 

The nature of the Company's business subjects it to various claims, regulatory examinations, other 
proceedings, and legal actions in the ordinary course of business. 
 

 
 

Total Undiscounted Cashflow 51,127$          
Discount (197)$              
Total Lease Liability 50,930$          
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Note 10 – Related Party Transactions 
 

Holdings pays certain administrative costs on behalf of the Company.  There is an expense sharing 
agreement between the two entities; whereas Holdings allocates costs to the Company that relate 
directly to the Company’s operations.  During the year ended December 31, 2024 the Company 
transferred $13,241,662 to Holdings for these shared costs which are included in compensation and 
occupancy related costs on the accompanying statement of operations.   

 
 
Note 11 - Off-Balance-Sheet Risk 
 

As discussed in Note 1, the Company’s customers’ securities transactions are introduced on a fully 
disclosed basis with its clearing broker-dealers.  The clearing broker-dealers carry all the accounts 
of the customers of the Company and are responsible for execution, collection and payment of 
funds, and receipt and delivery of securities relative to customer transactions.  Off-balance-sheet 
risk exists with respect to these transactions due to the possibility that customers may be unable to 
fulfill their contractual commitments wherein the clearing broker-dealer may charge any losses it 
incurs to the Company. The Company seeks to minimize this risk through procedures designed to 
monitor the credit worthiness of its customers and that Customer transactions are executed properly 
by the clearing broker-dealer. 

 
The Company has sold securities that it does not own and will therefore be obligated to purchase 
such securities at a future date. The Company records these obligations in the financial statements 
at market values of the related securities and will incur a loss if the market value of the securities 
subsequently increases. 

 
 
Note 12 - Concentration of Credit Risk 
 

The Company is subject to concentration risk by holding large positions in debt securities. 
 

The Company has debt securities, trading deposit and a clearing deposit, due from and held by its 
primary clearing broker-dealer, and a receivable from RBC, totaling $43,330,758 or approximately 
95% of total assets on December 31, 2024.  
 
The Company also has securities sold, not yet purchased  to its primary clearing broker-dealer, 
RBC, totaling approximately $28,274,492 or approximately 92% of total liabilities. 
 

 
Note 13 – Segment Reporting 

 
As of January 1, 2024, the Company adopted Accounting Standards Update (“ASU”) 2023-07, 
Segment Reporting (Topic 280): Improvements to Reportable Segment Disclosures. This ASU 
requires disclosure of the title and position of the chief operating decision maker (“CODM”) and 
the significant segment expenses that are regularly provided to the CODM. 

The CODM is the Board of Directors of NatAlliance Securities LLC as its primary responsibility 
is to assess the financial performance of the entity and allocate resources to operating segments. 
Net income is the primary measure of profit or loss and the CODM periodically reviews 
comparisons to budget to evaluate financial performance. 
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The Company operates as a securities broker-dealer primarily trading debt securities for its own 
account and brokering debt securities for institutional investors. Both of these components engage 
in business activities that recognize revenue and incur expenses. However, the CODM only 
reviews the financial performance of the Company in total, which represents a single reportable 
segment. 

All required disclosures for the single reportable segment are the same as for the Company as a 
whole and can be found in the Statement of Financial Condition, Statement of Operations, and 
footnote (2) Significant Accounting Policies. 

 

Note 14 – Subsequent Events 

 
The Company has evaluated subsequent events through March 31, 2025, the date these financial 
statements were available to be issued. No material changes have impacted the Company since 
December 31, 2024 and none are expected. 
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Computation of Net Capital
Total consolidated capital $ 14,701,493        
Deduct capital not allowable for net capital 400,000            
Total Members' capital qualified for net capital $ 14,301,493        

Deductions and/or charges
Non-allowable assets:
  Accounts receivable - other 78,761              
  Property and equipment, net 42,882              
  Other non-allowable assets 454,688            
Total deductions and/or charges 576,331            

Net capital before haircuts on securities positions $ 13,725,162

Haircuts on securities:
Exempted securities
  U.S. Government obligation 559,513            
Debt securities
  State and municipal government obligations 196,681            
  Corporate obligations 182,953            
  Other 8,256                
Total haircuts on securities 947,403            

Net Capital $ 12,777,759        

Aggregate Indebtedness
Accounts payable, accrued expenses and other AI liabilities 1,315,890
Accrued compensation payable 1,584,055          

Total aggregate indebtedness $ 2,899,945          

Computation of basic Net Capital Requirement
Minimum net capital required (greater of $250,000 or
   6 2/3% of aggregate indebtedness) $ 250,000            

Net capital in excess of minimum requirement $ 12,527,759        

Ratio of aggregate indebtedness to net capital .2270 to 1

Reconciliation with Company's computation (included in part II of Form 
X-17-A as of December 31, 2024
Net Capital as reported in Company's Part II 14,327,011          
Consolidated capital overstated (25,518)                
Net Capital per the preceding 14,301,493          

Reconciliation with Company's aggregate indebtedness (included in Part II of Form 
X-17-A as of December 31, 2024
Aggregate indebteness as reported in Company's Part II 3,144,005            
Aggregate indebtedness overstated 244,060                
Aggregated indebtedness per the preceding 2,899,945            

Computation of Net Capital and Aggregate Indebtedness
Pursuant to Rule 15c3-1 of the Securities and Exchange Commission

For the Year Ended December 31, 2024
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