From: Mark Rothwell

Sent: Monday, September 15, 2008 8:04-PM
To:
Bee: sohn.ackler@bbh.com; kc.adair@nissan-usa.com; jakhtar@hbk.com;

teri.amaker(@applera.com; michael.amodio@henryschein.com; kanderso@stewart.com;
richard.anderson@conti.com; karen.h.arsola@conocophillips.com;
vbadresingh@atlasair.com; Icbazzoon@tva.gov; kim.bechtel@ky.gov;
celeste.benson@yale.edu; bbison2@hallmark.com;
michelle.d. b]ackmon@conocophxlhps com; LBright@alfains. com kbriltian@ercot.com;
jrbroce@ashland.com; jamebur@cdw.com; chnsbutler@nvervxewbank com;
jcappelletti@wackenhut.com; bemm'd.castro@dynegy.com; acheng@related.com;
cherryc@rjrt.com; jenny.chin@tuc.tdk. com; sonya.chung@gatx.com;
peollins@amertrust.com; capp.crawford@farmcreditbank.com;
robert.crusha@thehartford.com; colleen_deasy@discovery.com;
trifon.demou@henryschein.com; debbie_dettwiller@yaskawa.com;
kevin.dunleavy@citadel group.com; nicole.dunn@meijer.com; Jan.Elberse@celera.com;
eric_enstrom@ttx.com; sfarmer@broward.org; carly.ferraro@bms.com,
hermanf@suttonbrook.com; robert.s fitzmire@verizon.com;
christopher.s.forno@aexp.com; jforsyth@nvrinc.com; victoria.fracasso@bbh.com;
MGast@eqrworld.com; ggershenson@riteaid.com; aloke ghosh@adp.com;
zarin.gracey@dallascityhall.com; richard.grant@energyfutureholdings.com,
Ann.Graves@lyondellbasell.com; Kevin. Haggerty@rbcem.com;
tom. harding@twcable.com; christopher.j.harper@salliemae.com;
mharr@trustmarkins.com; michael. hawkins@dc.gov; John. Henry@dc.gov;
therrera@related.com; james.w.hess@verizon.com; Heydlauff Peter@principal.com;
tara. Lhill@aexp.com; john.hodgkinson@publix.com; hollans@rjrt.com;
dhollingsworth@ameren.com; hopkinsc@vmcmail.com; rdhopkins@gatx.com;
john_horme@homedepot.com; michael howe@dvn.com; chribal@starkinvestments.com,
" Brian_Huddleston@bmc.com; barbara. hudson@jpmorgan.com; rhuson@rcgdirect.com;
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mcjackman@treasurer.state.md.us; ferdinand.jahnel@henryschein.com;
cherie.jeffries@fldfs.com; johnsonsi@acct.ci.detroit.mi.us; djukovich@dbdiamond.com;
zehmina kassam(@encana.com; DKAUPPI@DUNNCAPITAL.COM;
Akshay. Kaura@black-river.com; Jerry. Keen@publiz.com; m.kennedy@Pitcaim.com,
chris.kinslow@adeccona.com; heidi_kirk@fpl.com; kooienga.mark@principal.com;
bill_krause@adp.com; maryann.kriner@oneamerica.com; chris_land@bmc.com;
lauronce@dow.com; mleeshue@bocusa.com; shawn.levin@applera.com;
bliggans@bcbsm.com; elincoln@westlake.com; lorillard@linhartdirect.com;
tlouie@arrow.com; floving@markelcorp.com; nhlynch@sracweb.com;
dmangrum@eqrworld.com; carl. martin@energyfutureholdings.com;
jmartin3@joyglobal.com; gmathis@hbk.com; robert.mcbane@genworth.com;
smcfadin@mail.deepwater.com; cmackenzie@advanta.com;
gmormaste@bordersgroupinc.com; michael. menamara@timewamer.com;
BNMcNulty@cooperstandard.com; robert.menutt@genworth.com,
mehtot@mwhaels com; kelly.middleton@americredit.com; sabmo misciagna@aig.com;
eric.mishlove@newedgegroup.com; thokozile.mkwanazi@nissan-usa.com;
liza_mondonedo@yaskawa,com; mmoondi@Nortel.com; sadhana.moondra@fgic.com;
temosholder@marathonoil.com; daniel.murray@guggenheimpartners.com;
cmusser@rjobrien.com; jennifer.naski@aam.com; nnguyen@darden.com;
phil.nichols@masseyenergyco.com; alfred.norris@us.ing.com; loliveri@san.org; .
polson@footiocker.com; Maria.C.Ordonez@dynegy.com, yvette.ortiz@timewarner.com;
luke.partridge@airtran.com; bryan.patrick@lyondellbasell.conn;
RPEREZF@CIAMEGA.COM.AR; michael.perkons@bbh.cony; dpiccolo@darden.com;
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joseph_pierce@dom.com; tpierce@netbsa.org; amy.pillon@aam.com;
r.pitcairn@pitcaim.com; rpoeschel@treasurer.state.il.us; LPreston@advania.com;
kpugh-owens@PROASSURANCE.COM; fran.quinn@conti.com;
J.raebiger@Pitcairn.com; debbie.ray@af-group.com; mreyes@etrade.com;
prodriguez@coach.com; proe@footlocker.com; Richard. Rokus@micorp.com;
a.roy@pecorp.com; robert.j.rozman@exxonmobil.com; lauren.ruffo@instinet.com;
Philip.Ryle@protective.com; Omarsal@cdw.com; Leslie.Salyer@lyondellbasell.com;
Pranay.Sammeta@bbh.com; karyn.d.scarfo@aexp.com; cschmalz@paycor.com;
lauren siegel@instinet.com; Irina.Sitnitskaya@ipaper.com;
aaron.skidmore@lyondelibasell.com; jskujins@dbdiamond.com;
scott.smalling@dvn.com; asmith02@rollinscorp.com; esm@ubp.ch;
GregSmith@hrblock.com; james. e.snyder@tenethealth.com; jason.soja@etrade.com;
bretts@suttonbrook.com; butch steffes@alticor.com;
Kristy.Stevens@HCAHealthcare.com; astilling@starkinvestments.com;
debrielle.stilwell@coair.com; gszuch@hrblock.com;
Richard.Taake@mail.deepwater.com; shawn.thomas@etrade.com; CThompson-
Lopez@cbcel.com ky; eduardo.lalo.torres@cpa.state.tx.us;
treasurygroup@starkinvestments.com; Jason. Troller@publix.com; mtsai@ubpam.com;
flurner@proliance.com; ltutman(@vertisinc.com; dvansickle@nevadatreasurer.gov;
adriana.velasco@enventuregt.com; rvennam@darden.com;
kristy.vrabel@farmcreditbank.com; Jean.Vukek-Rao@bbh.com;

watsonb L@horacemann.com; mwayne@ssg.petsmart.coni;
Denise_Wemntz@discovery.com; kwestphal@westlake.com;
ron.whitaker@raymondjames.com; mwilber@alfains.com; marc.wolnitzek@fms.com;
mark_}_wright@fanniemae.com; cyager@ercot.com;
brianyeazel@northwesternmutual. com; py2@ntrs.com; arlen_zentner@payless.com,
tlees@mail.deepwater.com; donald.carpenter@mail. deepwater.com

Subject: Primary Fund
Attach: Reserve Insights.pdf
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L1z Reserve

ATerdicion of Finanesal Innovation”

Statement regarding recent events with

Lehman Brothers and Merrill Lynch

In response to the historic events on Wall Street this past week-
end, The Reserve is reaching out to its clients and partners to
proactively communicate our position on current events, their
impact, if any, on our portfolios and what our next steps will
be over the coming weeks. We want to reaffirm The Reserve’s
commitment to carefully monitoring the situation and to pro-
viding information regarding the investment strategies of our
fund offerings.

As the world’s most experienced money fund manager™,
we view our role as your resource, partner and investment
manager. We hope the information below is of value and
please do not hesitate to contact your sales consultant or call
800-637-1700 with any additional quesuons, comments and

requests for information.

Lehman Brothers and Merrill Lynch —

What has happened?

Lehman Brothers Holdings Inc. has filed a Chapter 11 bank-
ruptcy petition. No other Lehman Brothers’ U.S. subsidiaries

or affiliates, including the broker-dealer and investment man- :

agement subsidiaries, are included in the filing. Additionally,

Bank of America Corp., the nation’s largest U.S. consumer
bank, agreed to acguire Merrill Lynch and Company for strong, and is further backed by Bank of America. We are con-
« fident that there will be no shareholder impact as the portfo-
. lios are structured to ensure principal protection and provide
How does this affect The Reserve's Primary Fund :
The Reserve is committed to a $1.00 NAV for its Primary Fund. .

Reserve Management Company, Inc, (RMCI) intends o

enter into support agreements with the Primary Fund to support -

approximately $50 billion in stock.

Vzew: ﬁom your cm/y mangemmt expem

September 15, 2008

The Reserve [ n S 7 gb Z'S

the value of Lehman credit held in the Fund. RMCl is the invest-
ment adviser to the Fund and has provided investment advice to’
investrent companies within The Reserve family of funds since
November 15, 1971. We have discussed with the SEC that our
intent is 1o mitigate any decline in value of the Lehman debr so
that it will not result in a decrease to the NAV of the Fund.

We are submitting appropriate documentation to the SEC
today, September 15, 2008.

The Reserve’s exposure to Lehiman debe in the Primary
Fund is less then 1.2%. The Fund has approximately 1.1%

exposure to Merrill Lynch.

What happens to the Lehman and Merrill
positions, and why don't they have material
impact on the portfolios?
The majority of the Lehman Brothers' senior debt will be
coming due over the next several weeks. Based on the current
valuations of these holdings, we believe that the holdings
will mature at par value. Due to the small exposure as well as
par value at maturity, the NAV is not negatively impacted.
Furthermore, our support agreements ensure the integrity of
a $1.00 NAV.

Additionally, it is our view that the existing Merrill Lynch
paper represents minimal credit risk, remains fundamenzally

daily liquidity.
(over)
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The Reserve's Commitment

Although these are indeed historic and volatile times, we
believe knowing and understanding the facts are always in
everyone’s best interests. We remain confident in the under-
lying credit strength and quality of the securities in all of our
money market funds, which are prudently managed within
the requirements of Rule 2a-7.

Based on this view, we continue to remain focused on the
basic tenets of the money fund: safety of principal protection,
liquidity and a reasonable rate of recurn. This is the same con-
servative approach The Reserve has utilized in successtully
managing cash since our creation of the money market mutu-
al fund nearly four decades ago.

About The Reserve
Founded in 1970, The Reserve is the world’s most experienced

money fund managerSM and global cash and liquidity spe-
cialist serving the brokerage, banking and institutional mar-
ketplace. In addition to launching the world’s first money
market fund, The Reserve has developed a full suite of inno-
vative cash management solutions, including the induscry’s
first FDIC-insured money market sweep program, diverse
money market fund offerings, unique bank cash sweep services
and cutting-edge cash plus products. Today, The Reserve
manages more than $100 billion for individuals, banks and
institutional clients. -

We thank you for the opportunity and privilege 1o serve
your cash management and liquidity needs. 8

For further questions, please contact your sales
consultant at The Reserve or our Client Service
Team at 800-637-1700.

To Iearn more about how these |n5|ghts may lmpact yqur cash management strategy. or to obtam more lnformatlon ahout

800, 37:1700 &t .?31
.bSEl‘ﬂIlOf@ThER com ’

800v637 1700 ext. 5620
:dcullen@rheR com’

Having created the money fund in 1971, there is no other company in the world that has managed money market funds longer than
The Reserve, the lurgest investment manager dedicated solely to cash and liquidity management.

An investment in the funds is not insured or guaranseed by the Pederal Deposit Insurance Corporation or any other government
agency. Although the funds seek to preserve the value of your investment at $1.00 per share, it is possible to lose money by investing

in the funds. Money market yields may vary.

You should carefully consider the investment objectives, risks and charges and expenses of a fund éeﬁr: znwstmg A fund's prospec-
tus, which contains this and other informarion, may be obtained by calling 800-637-1700 and pressing “0,” or writing The Reserve,
1250 Broadway, New York, New York 10001-3701, or visiting www. TheR com. You should read the prospectus carefully before

You invest.

“The Reserve’, its related logo, and "The World’s Most Experienced Money Fund Managtr

are service marks or registered service marks of Reserve Management Corporation in the

United States and other countries,

Resnv PaRTNERS, INc. DistTuouror. Memeen FINRA. ov/of
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