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Pursuant to Section 19(b)(1) of the Securities Exchange Act of 1934 (“Act”),* and Rule
19b-4 thereunder,? notice is hereby given that on April 22, 2008, the Boston Stock Exchange,
Inc. (“BSE” or “Exchange”) filed with the Securities and Exchange Commission
(“Commission”) the proposed rule change as described in Items I and 11 below, which Items have
been substantially prepared by the BSE. The Exchange filed the proposal as a “non-controversial”
proposed rule change pursuant to Section 19(b)(3)(A) of the Act® and Rule 19b-4(f)(6) thereunder,’
which renders the proposal effective upon filing with the Commission. The Commission is
publishing this notice to solicit comments on the proposed rule change from interested persons.

1. Self-Requlatory Organization’s Statement of the Terms of Substance of the Proposed
Rule Change

The Exchange is submitting the proposed rule change to the Commission to amend the
Fifth Amended and Restated Operating Agreement, dated January 26, 2005, (“BOX LLC
Agreement”), of the Boston Options Exchange Group LLC (“BOX LLC”), in connection with
the transfer by the Montréal Exchange Inc.,” a company incorporated in Québec, Canada

(*MX), of its 31.37% ownership interest in BOX LLC to MX US 2, Inc. (“MX US”), a wholly-

! 15 U.S.C. 78s(b)(1).

2 17 CFR 240.19b-4.

3 15 U.S.C. 78s(b)(3)(A).

4 17 CFR 240.19b-4(f)(6).

The Montréal Exchange Inc. is also known in French as the Bourse de Montréal Inc.



owned U.S. subsidiary of MX.® The text of the proposed rule change is available at the BSE, the

Commission’s Public Reference Room, and http://www.bostonstock.com.

1. Self-Requlatory Organization’s Statement of the Purpose of, and Statutory Basis for, the
Proposed Rule Change

In its filing with the Commission, the Exchange included statements concerning the
purpose of, and basis for, the proposed rule change and discussed any comments it received on
the proposal. The text of these statements may be examined at the places specified in Item 1V
below. The BSE has prepared summaries, set forth in Sections A, B, and C below, of the most
significant aspects of such statements.

A. Self-Requlatory Organization’s Statement of the Purpose of, and Statutory Basis
for, the Proposed Rule Change

1. Purpose

On January 13, 2004, the Commission approved four BSE proposals that together
established, through an operating agreement among its owners, a Delaware limited liability
company, BOX LLC, to operate the BOX market as an options trading facility of the Exchange.’
MX has transferred its 31.37% ownership interest in BOX LLC to MX US. The Exchange is
submitting the proposed rule change to the Commission to amend the BOX LLC Agreement

pursuant to the proposed Instrument of Accession in connection with the transfer of MX’s

Capitalized terms not otherwise defined herein shall have the meanings set forth in the
BOX LLC Agreement.

! See Securities Exchange Act Release Nos. 49066 (January 13, 2004), 69 FR 2773
(January 20, 2004) (SR-BSE-2003-17) (establishing a fee schedule for the proposed BOX
facility); 49065 (January 13, 2004), 69 FR 2768 (January 20, 2004) (SR-BSE-2003-04)
(creating Boston Options Exchange Regulation LLC to which the BSE would delegate its
self-regulatory functions with respect to the BOX facility); 49068 (January 13, 2004), 69
FR 2775 (January 20, 2004) (SR-BSE-2002-15) (approving trading rules for the BOX
facility); and 49067 (January 13, 2004), 69 FR 2761 (January 20, 2004) (SR-BSE-2003-
19) (approving certain regulatory provisions of the BOX LLC Agreement).
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