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“Naked” Short Selling Anti-Fraud Rule 

AGENCY:  Securities and Exchange Commission. 

ACTION:  Proposed rule. 

SUMMARY: The Securities and Exchange Commission (“Commission”) is proposing an anti

fraud rule under the Securities Exchange Act of 1934 (“Exchange Act”) to address fails to 

deliver securities that have been associated with “naked” short selling.  The proposed rule is 

intended to highlight the liability of persons that deceive specified persons about their intention 

or ability to deliver securities in time for settlement, including persons that deceive their broker-

dealer about their locate source or ownership of shares and that fail to deliver securities by 

settlement date.   

DATES:  Comments should be received on or before [insert date 60 days after publication in the 

Federal Register]. 

ADDRESSES:  Comments may be submitted by any of the following methods: 

Electronic Comments: 

• Use the Commission’s Internet comment form 

(http://www.sec.gov/rules/proposed.shtml); or 

• Send an e-mail to rule-comments@sec.gov. Please include File Number S7-08-08 on the 

subject line; or 

(http://www.sec.gov/rules/proposed.shtml);
http:rule-comments@sec.gov
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