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Dear Mr. Katz:

Dow Jones & Company, Inc. appreciates the opportunity to comment on the Securities
and Exchange Commission’s proposed interpretative release concerning client commission
practices under Section 28(e) of the Securities Exchange Act of 1934 (the “Proposed
Interpretation”). Dow Jones is a global provider of business news and information. As the
publisher of The Wall Street Journal, Barron’s, Dow Jones Newswires, WSJ.com and other print
and electronic news products, including Dow Jones Financial Information Services and Factiva
(a joint venture with Reuters), Dow Jones has a vital interest in the dissemination of research
information.

We applaud the guidance provided in the Proposed Interpretation on the scope of the safe
harbor provided by Section 28(e) of the Exchange Act. The Commission has set forth a three
part analysis to determine whether a particular product or service falls with the safe harbor: (1)
is the product or service eligible under Section 28(e); (2) does the eligible product or service
actually provides lawful and appropriate assistance in the performance of the money manager's
investment decision-making responsibilities; and (3) has the money manager made a good faith
determination that the amount of client commissions paid is reasonable on light of the value of
products or services provided by the broker-dealer? We concur with this analysis, as well as the
Commission's determination that the form of research (e.g. electronic or paper) is irrelevant to
the analysis of eligibility under the safe harbor.

In addressing the first element above in connection with "research services," the Proposed
Interpretation indicates that the money manager must conclude that the product or service
constitutes "advice," "analyses," or "reports,”" each of which "reflects substantive content—that
is, the expression of reasoning or knowledge" and relates to the subject matter identified in
Section 28(e)(3)(A) or (B). These subject matters include, among other things, issuers,
industries, securities, economic factors and trends. Thus, the Commission states "Certain
financial newsletters and trade journals...could be eligible research services if they relate to the






