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DECISION IN ADMINISTRATIVE PROCEEDINGS

LOUIS FRESHMAN SANCTIONED. The SEC has issued an order prohibiting Louis Freshman, of Great Neck, New York,
from association with any broker or dealer for one year and providing that thereafter for a period of two years
he may become so associated only in a non-supervisory capacity upon a showing of adequate supervision.

According to the decision, during the period October-December 1968, Freshman violated registration provisions
of the Securities Act in the sale of common stock of Comstock-Keystone Mining Co. (now Memory Magnetics, Inter-
national) and XI Productions, Inc., and antifraud provisions of the Securities Acts in connection with trans-
actions in Comstock stock. 1t was found, among other things, that Freshman and others, in order to facilitate a
distribution of that stock, entered quotations in the quotation sheets which were below prevailing market prices,
and were not bona fide; failed to disclose, in connection with such distribution, the source of the stock and
the circumstances under which it had been acquired, their interest in the distribution, and the nature of the
market being made; and bid for and purchased Comstock stock while engaged in the distribution.

The order was issued pursuant to an offer of settlement in which the respondent, without admitting or denying
the allegations in the order for proceedings, consented to the above findings and sanction. (Rel. 34-9542)

COURT ENFORCEMENT ACTION

PARKER ENGLAND & CO., OTHERS ENJOINED. The SEC New York Regional Office announced on March 22 that the
Federal court in New York had permanently enjoined Parker England & Co., Inc., Hicksville, N.Y. broker-dealer, and
Martin London and Martin Sussman, its principals, from violations of the net capital, antifraud and financial
reporting provisions of the Federal securities laws. The defendants consented to the court order without ad-
mitting or denying the allegations. (LR-5363)

INVESTMENT COMPANY ACT RELEASES

NATURAL RESQURCES FUND. The SEC has issued an order declaring that Natural Resources Fund, Inc., Abington,
Pa.,, has ceased to be an investment company as defined in the Act. (Rel. IC-7101)

AMERICAN GENERAL BOND FUND. The SEC has issued a notice giving interested persons until April 20 to request
a hearing upon an application of American General Bond Fund, Inc., New York closed-end, diversified, management
company, for an order declaring that Milford A. Viser shall not be deemed an interested person of the Fund as de-
fined in the Act solely by reason of his status as an honorary director of the Mutual Benefit Life Insurance
Company, which has a wholly-owned subsidiary, Mutual Benefit Financial Service Company, which is registered as a
broker-~dealer. (Rel. I1C-7103)

CONTINENTAL ASSURANCE. The SEC has issued a notice giving interested persons until April 14 to request
a hearing upon an application of Continental Assurance Company and Continental Assurance Company Separate
Account (B), Chicago mutual fund, for an order exempting them from certain provisions of the Act so as to
permit them to establish a schedule of reduced sales charges to apply to purchase payments made by partic-
fgants reggrd%ess of whether they are made under a fixed or a variable annuity contract, or both.
el. IC-7092

HOLDING COMPANY ACT RELEASES

GENERAL PUBLIC UTILITIES. The SEC has issued an order authorizing General Public Utilities Corporation,
New York holding company, to make up to the following amounts of cash capital contribution to three subsidiaries:
Jersey Central Power & Light Company, $45 million; New Jersey Power & Light Company, $6.5 million; and Metro-
politan Edison Company, $8.5 million. Net proceeds of the contributions will be used by the subsidiaries for the
purpose of financing their respective businesses as public utilities, including the construction of additional
facilities and the increase of their working capital. Construction expenditures for 1972 are estimated at $135
million, $20 million and $140 million for JCP&L, NJP&L and Met-Ed. respectively. (Rel. 35-17530)

CVER



SEC NEWS DIGEST, APRIL 3, 1972 Page 2

SECURITIES ACT REGISTRATIONS

QUEBECOR INC., 4274 Avenue Papineau, Montreal 177, Que., Canada, filed a registration statement on
March 28 seeking registration of 475,000 shares of common stock, of which 325,000 are to be offered for pub-
lic sale by the company and 150,000 (being outstanding shares) by the holders thereof. The offering is to
be made (*at $12.50 per share maximum) through underwriters headed by E. F. Hutton & Co. Inc., 1 Chase Man-
hattan Plaza, New York 10005. The company is engaged in publishing French language newspapers in Canada and
distribution of over 100 non-affiliated publications for Canadian and European publishers. Of the net pro-
ceeds of its stock sale, $850,000 will be used to repay current bank borrowings, $650,000 for printing and
office equipment and the balance for working capital and other corporate purposes. (File 2-43554)

CREDIT SYSTEMS, INC. (Name to be changed to Colmar Systems, Inc.), Route 309 and Advance Lane, Colmar,
Pa. 18915, filed a registration statement on March 28 seeking registration of 300,000 shares of convertible
preference stock ($.15 par) with Series A warrants to purchase an additional 300,000 shares, to be offered
for public sale in units, each consisting of one share and one warrant. The offering is to be made (* at
$11 per unit maximum) through underwriters headed by Suplee-Mosley Inc., 1700 Market St., Philadelphia, Pa.
19103, Also included in this statement are 367,995 shares of common stock, of which 197,215 are issuable
upon exercise of Series W, WX, WY, WA, WB, WC and WD warrants, 135,780 are issuable pursuant to outstanding
employee stock options or options to be granted under the company's 1968 Qualified Stock Option Plan, and
35,000 are issuable upon conversion of an outstanding $175,000 convertible subordinated note, due 1979. The
company is engaged in the design, production and marketing of an electronic credit authorization system to
retail establishments. Of the net proceeds of its stock sale, $840,000 will be used to discharge a portion
of indebtedness due to the company's founders and the balance for working capital and other corporate pur-
poses. (File 2-43555)

DESIGNERS INTERNATIONAL CORPORATION, 7314 Maple Pl., Annandale, Va., filed a registration statement on
March 28 seeking registration of 46,250 shares of common stock, to be offered for public sale at $5.50 per
share. No underwriting is involved. The company was organized in July 1971 to carry on the business of a
partnership engaged in space designing, planning and consulting for the food service industry. The part-
nership also did general commercial interior design work. Net proceeds will be added to the company's
working capital and used for general corporate purposes. (File 2-43556)

COTTON PETROLEUM COMPANY (the General Partner), Suite 600, Parkland Plaza Bldg., 2121 South Columbia,
Tulsa, Okla. 74114, filed a registration statement on March 29 seeking registration of $5 million of sub-
criptions to limited partnership interests in its 1972 Oil and Gas Program (the Partnership), to be offered
for public sale in minimum amounts of $10,000. No underwriting is involved. The Partnership will engage in
oil and gas drilling, development and production operations. (File 2-43557)

WELLMAN INDUSTRIES, INC., Industrial Blvd., Longview, Tex. 75601, filed a registration statement on
March 29 seeking registration of 250,000 shares of common stock, to be offered for public sale (*at $6 per
share maximum) through underwriters headed by Brown, Allen & Co., 600 Empire Life Bldg., Dallas, Tex. The
company is engaged in designing, manufacturing and marketing its own line of steel and metal products and
components, Of the net proceeds of its stock sale, $400,000 will be used to retire short-term debt and the
balance for working capital and other corporate purposes. (File 2-43558)

VAGABOND MOTOR HOTELS, INC., 1810 State St., San Diego, Calif. 92101, filed a registration statement
on March 29 seeking registration of 225,000 shares of common stock, of which 71,338 are to be offered for
public sale by the company and 153,662 (being outstanding shares) by the holders thereof. The offering is
to be made (*at $15 per share maximum) through underwriters headed by Bateman Eichler, Hill Richards,
Incorporated, 460 South Spring St., Los Angeles, Calif. 90013. The company is engaged in developing and
operating motor hotels, principally in California. Substantially all of the net proceeds will be used for
the acquisition, construction and equipping of motor hotels which the company plans to open within two years;
any balance will be added to working capital. (File 2-43559)

DATUM INC., 170 East Liberty Ave., Anaheim, Calif. 92801, filed a registration statement on March 29
seeking registration of 329,654 shares of common stock, of which 200,000 are to be offered for public sale
by the company and 129,654 (being outstanding shares) by the holders thereof. The offering is to be made
(*at $6 per share maximum) through underwriters headed by Morgan, Olmstead, Kennedy & Gardner Inc., 606 South
Olive St., Los Angeles, Calif. 90014. The company is primarily engaged in the design, manufacture and
marketing of peripheral equipment and related products for the mini-computer industry. Of the net proceeds
of its stock sale, $240,000 will be used for research and development and the balance for working capital
and other corporate purposes. (File 2-43561)

ARMAC ENTERPRISES, INC., 3900 S. Union Ave., Chicago, I11. 60609, filed a registration statement on
March 29 seeking registration of 396,000 shares of common stock, of which 250,000 are to be offered for pub-
lic sale by the company and 146,000 (being outstanding shares) by the holders thereof. The offering is to
be made (*at $19 per share maximum) through underwriters headed by Rauscher Pierce Securities Corp., 1200
Mercantile Dallas Bldg., Dallas, Tex. 75201, and The First Columbus Corp., 58 E. Gay St., Columbus, Ohio
43215. The company is engaged in the fabrication and distribution of pool tables and related items. Of the
net proceeds of its stock sale, $280,000 will be used to retire indebtedness on equipment notes, and the
balance for other corporate purposes. (File 2-43562)

CONTINUED



SEC NEWS DIGEST, APRIL 3, 1972 Page 3

MID-CONTINENT PROPERTIES, INC., 806 Candlewood Blvd., Piqua, Ohio 45356, filed a registration statement
on March 29 seeking registration of 320,000 shares of common stock, of which 128,000 are to be offered for
public sale by the company and 192,000 (being outstanding shares) by the holders thereof. The offering is to
be made (*at $12.50 per share maximum) through underwriters headed by Halle & Stieglitz, Inc., 52 Wall St.,
New York 10005. The company is engaged in the design, construction and sale of single-family, brick homes
with attached garages in the Miami Valley region of southwestern Ohio. Net proceeds will be used for new
building sites, and for working capital and general corporate purposes. (File 2-43563)

GODNICK OPTIONS, INC., 50 Broadway, New York 10004, filed a registration statement on March 29 seeking
registration of 500,000 shares of common stock, to be offered for public sale (*at $2.25 per share maximum)
through underwriters headed by L. C. Wegard & Co., Inc., U. 5. Highway 130 & Livitt Parkway, Willingboro,
N.J. 08046. The company is a put and call broker-dealer. Net proceeds will be used to reduce short term
bank loans and for working capital purposes. (File 2-43564)

BOOTH, INC., 1725 Sandy Lake Rd., Carrollton, Tex. 75006, filed a registration statement on March 29
seeking registration of 375,000 shares of common stock, of which 150,000 are to be offered for public sale
by the company and 225,000 (being outstanding shares) by the holders thereof. The offering is to be made
(*at $11.50 per share maximum) through underwriters headed by Eppler, Guerin & Turner, Inc,, 3900 First
National Bank Bldg., Dallas, Tex. 75202. The company is primarily engaged in manufacturing and selling soft
drink dispensing machines; cperating an aluminum foundry and producing molded plastic products. Of the net
proceeds of its stock sale, $500,000 will be used for the construction and equipping of a new plant for its
molded plastics business, and the balance for working capital and general corporate purposes. (File 2-43565)

AMERICAN LaFRANCE INC., 4420 Sherwin Rd., Willoughby, Ohio 44094, filed a registration statement on
March 29 seeking registration of 300,000 shares of common stock, to be offered for public sale (*at $20 per
share maximum) through underwriters headed by Eastman Dillon, Union Securities & Co., One Chase Manhattan
Plaza, New York 10005, and Coenen & Co., Inc., 280 Park Ave., New York 10017. The company is principally
engaged in the manufacture and sale of a broad range of fire protection equipment, and in providing security
systems and services. Of the net proceeds of its stock sale, $5,000,000 will be applied to the prepayment of
outstanding long-term indebtedness due to various banks, and the balance for working capital purposes.

(File 2-43568)

AMERICAN GUARANTY FINANCIAL CORPORATION, 1433 S, W. 6th Ave., Portland, Ore. 97201, filed a registration
statement on March 29 seeking registration of 160,000 outstanding warrants to purchase common stock. The
company has extended the time within which to exercise such outstanding warrants from December 12, 1972 to
December 12, 1974, The company through subsidiaries is engaged in the insurance business. (File 2-43569)

AMERICAN HOUSING SYSTEMS CORP., 23215 Commerce Park, Beachwood, Ohio 44122, filed a registration state-
ment on March 29 seeking registration of 300,000 shares of common stock to be offered for public sale (*at
$11 per share maximum) through J. N. Russell, Inc., Investment Plaza, Cleveland, Ohio 44114, Also included
in this statement are 20,000 outstanding shares which may be offered for sale from time to time by the
holder thereof, the Russell firm. The company is engaged, through subsidiaries, in land development, con-
struction of houses and commercial buildings and of underground utilities systems. Of the net proceeds of
its stock sale, $500,000 will be added to the capital of a subsidiary to increase its bonding capacity and
the balance used for working capital and other corporate purposes. (File 2-43570)

BANKERS UTILITIES CORPORATION, 330 South Jefferson St., Chicago, 111. 60606, filed a registration state-
ment on March 29 seeking registration of 275,000 shares of common stock, of which 212,500 are to be offered
for public sale by the company and 62,500 (being outstanding shares) by the holders thereof. The offering
is to be made (*at $25 per share maximum) through underwriters headed by E. F. Hutton & Co. Inc., 1 Chase
Manhattan Plaza, New York 10005, and Woolard & Co., Inc., 135 South La Salle St., Chicago, Ill. 60603. The
company is primarily engaged in specialized courier services. Of the net proceeds of its stock sale, $3
million will be used to purchase and modernize aircraft for its Apollo Airways subsidiary, $1 million to
acquire new Chicago terminal facilities and expand smaller terminals and the balance for working capital.
(File 2-43571)

FIRST STATE BANKING CORPORATION, 8017 N. E. Second Ave., Miami, Fla. 33138, filed a registration state-
ment on March 29 seeking registration of 2,200,000 shares of common stock. It is proposed to offer these
shares in exchange for the common stock of certain Florida banks, as follows: four shares of Banking Corp.
for each share of The First State Bank of Miami, Hialeah-Miami Springs First State Bank, North Hialeah First
State Bank and Airport First State Bank and two shares of Banking Corp. for each share of Miami Lakes First
State Bank. Banking Corp. was organized for the purpos of making the exchange offer. (File 2-43573)

ADVANCED DIGITAL SYSTEMS, INC., 146 West Main St., Mohawk, N.Y. 13407, filed a registration statement
on March 29 seeking registration of 150,000 shares of common stock, to be offered for public sale (*at $8 per
share maximum) through underwriters headed by J. D. Winer & Co., Inc., 5 Hanover Sq., New York 10004. The
company has designed and initially marketed, and is commencing the manufacture of, library control systems
for use in electronic data processing centers utilizing magnetic tape libraries for the storage and
processing of information. Of the net proceeds of its stock sale, $310,000 will be used to finance leases
of library control systems and the balance for working capital and other corporate purposes. (File 2.43574)
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MIDLAND-GUARDIAN CO., 111 East Fourth St., Cincinnati, Ohio 45202, filed & registration statement on
March 29 seeking registration of $10 million of 87 junior subordinated investment notes, to be offered for
public sale at 100% of principal amount. No underwriting is involved. The company and its subsidiaries are
engaged in the businesses of finance and related insurance and the manufacture of mobile homes. Net pro-
ceeds of its securities sale will be added to working capital for use in its financing business, and to the
extent not so applied, will be used to reduce indebtedness. (File 2-43575)

NATIONAL DISTRIBUTING COMPANY, INC., 1455 Ellsworth Industrial Drive, N.W. Atlanta, Ga. 30318, filed a
registration statement on March 29 seeking registration of 345,000 shares of common stock, of which 76,200
are to be offered for public sale by the company and 268,800 (being outstanding shares) by the holders
thereof. The offering is to be made (*at $16 per share maximum) through underwriters headed by Dominick &
Dominick, Inc., 14 Wall St., New York 10005, The company distributes a diversified line of alcoholic
beverages to retail stores and others, and also operates a linen supply business. Net proceeds of its stock
sale will be used to reduce the company's short-term borrowings ($7,031,000 at January 1) and for working
capital purposes. (File 2-43576)

RUSSELL MILLS, INC., Alexander City, Ala. 35010, filed a registration statement on March 29 seeking
registration of 580,000 shares of common stock, of which 300,000 are to be offered for public sale by the
company and 280,000 (being outstanding shares) by the holders thereof. The offering is to be made (*at $16
per share maximum) through underwriters headed by J. C. Bradford & Co. Inc., 170 4th Ave., North, Nashville,
Tenn. 37219. The company is engaged in the production and sale of athletic uniforms, and knitted sportswear,
and the production and sale of fabrics. Net proceeds will be used for general corporate purposes.

(File 2-43577)

CHANNEL COMPANIES, INC., 945 Koute 10, Whippany, N.J. 07981, filed a registration statement on March 29 \J
seeking registration of 454,500 shares of common stock, of which 210,000 are to be offered for public sale by
the company and 244,500 (being outstanding shares) by the holders thereof. The offering is to be made (*at
$32.50 per share maximum) through underwriters headed by Weis, Voisin & Co., Inc., 17 Battery Place North,
New York 10004, The company is primarily engaged in the retail sale of lumber, building materials and re-
lated home decorating items, toys, above-ground swimming pools and unpainted furniture. Of the net proceeds
of its stock sale, $2,100,000 will be used to repay an unsecured bank note, and the balance for working
capital and general corporate purposes. (File 2-43578)

MINNETONKA LABORATORIES, INC., Chanhassen, Minn. 55317, filed a registration statement on March 29
seeking registration of 179,400 shares of common stock, of which 100,000 are to be offered for public sale
by the company and 79,400 (being outstanding shares) by the holders thereof. The offering is to be made
(*at $33 per share maximum) through underwriters headed by Clark, Dodge & Co. Inc., 140 Broadway, New York.
The company is engaged in the business of developing, manufacturing, and marketing bath products, cosmetics,
candles and gift products. Of the net proceeds of its stock sale, $700,000 will be used to repay short-term
debt, and the balance for working capital and other corporate purposes. (File 2-43579)

TOCOM, INC. 3301 Royalty Row, Irving, Tex. 75060, filed a registration statement on March 29 seeking
registration of 267,000 shares of common stock, to be offered for public sale (*at $10 per share maximum)
through underwriters headed by McKinney, Rose & Co., Inc., 2200 Mercantile Bank Bldg., Dallas, Tex. 75201.
The company is engaged in manufacturing and selling cable television equipment, primarily head-end equipment
and amplifiers. Of the net proceeds of its stock sale, $825,000 will be used in connection with the com-
pany's conventional cable television equipment business, and the balance for working capital and other
corporate purposes. (File 2-43580) \L)

INTEL CORPORATION, 3065 Bowers Ave., Santa Clara, Calif. filed a reg. statement on March 29 seeking
registration of 37,981 outstanding shares of common stock which may be offered for sale from time to time
by the holders thereof at prices prevailing at the time of sale (*¥$22.625 per share maximum). The company is
engaged primarily in designing, development, manufacturing and marketing advanced semiconductor memory
circuits. (File 2-43581)

FRAMEX CORPORATION, 2 West 46th St., New York, N.Y. 10036, filed a registration statement on March 29
seeking registration of 120,000 shares of common stock, to be offered for public sale (*at $12.50 per share
maximum) through underwriters headed by D. H. Blair Securities Corporation, 437 Madison Ave., New York, N.Y.
The company manufactures, imports and distributes picture frame mouldings, picture frames and accessories.
Of the net proceeds of its stock sale, $400,000 will be used to build and equip new picture frame assembly
addition to its principal manufacturing facility in Conyers, Ga., and the balance for working capital and
other corporate purposes. (File 2-43586)

VANDERBILT DRILLING PROGRAM--SEVENTY SERIES (1972) (the Program), 211 North Ervay, Dallas, Tex. 75201,
filed a registration statement on March 29 seeking registration of $6 million of preformation partnerships
interests, to be offered for public sale at $1,000 per unit with a minimum investment of $5,000. Weis,
Voisin & Co., Inc., will head a group of dealers who will solicit purchases of the units. The Program will
consist of a series of limited partnerships to be organized for the purpose of financing the acquisition,
drilling development and operation of gas and oil leaseholds. Vanderbilt Resources Corporation is the
general partner. (File 2-43587)

CONTINUED
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ST. PAUL INCOME SECURITIES, INC., 385 Washington St., St. Paul, Minn. 55102, filed a registration state-
ment on March 29 seeking registration of 2,500,000 shares of common stock, to be offered for public sale at
$20 per share through underwriters headed by Smith, Barney & Co. Inc., 20 Broad St., New York 10005, and
Dain, Kalman & Quail Inc., 110 South 6th St., Minneapolis, Minn. The company is a closed-end, management
investment company, organized under the sponsorship of The St. Paul Companies, Inc. It proposes to seek the
highest level of current income possible through investment in a diversified portfolio of high quality debt
securities. Imperial Investment Management Company, 98% owned subsidiary of St. Paul Companies, is invest-
ment adviser. (File 2-43588)

MICROWAVE SEMICONDUCTOR GORP., 100 School House Road, Somerset, N.J. 08873, filed a registration state-
ment on March 29 seeking registration of 311,845 shares of common stock, of which 299,485 have been issued
or are issuable pursuant to the company Qualified Stock Option Plan and 12,360 are issuable upon exercise of
outstanding stock purchase warrants. (File 2-43589)

MISCELLANEQUS

RECENT FORM 8-K FILINGS. The companies listed below have filed Form 8-K reports for the month
indicated and responding to the item of the Form specified in parentheses. Photocopies thereof may be
purchased from the Commission's Public Reference Section (in ordering, please give month and year of report).
Invoice will be included with the requested material when mailed. An index of the captions of the several
items of the form was included in the March 2 News Digest,
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The SEC has ordered the suspension of exchange and over-the-counter
trading in the securities of Ecological Science Corporation and in the common stock of Applied Devices
Corporation for the further ten-day period April 3-12, 1972, inclusive.

Effective March 29:

Effective March 30:

The TI Corp. (Calif.), 2~-43112.

Cole National Corp., 2-43247; General Electric Co., 2-43465; E, F. Hutton & Co., 2-43330;

Lincoln Property Partners I, 2-41490 (90 days); Mapco Inc., 2-43307; Motion Industries, Inc., 2-42730 (90 days);

Owens-Illinois, Inc., 2-43401; Pacific Properties, Ltd., 2-41258 (90 days); Sigmaform Corp., 2-42783 (90 days);

Synercon Corp., 2-41109 and 2-41405; Western Digital Corp., 2-43194; Zoecom Corp., 2-43125.

NOTE TQ DEALERS. The period of time dealers are required to use the prospectus in trading transactions
is shown above in parentheses after the name of the issuer.

*As estimated for purposes of computing the registration fee.
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