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COMKISSION ANNOUliCEHENTS 

SEC CAUTIONS BROlCEll-DEALEIlS01 SALES or U. S. GOV'T, SECUllITIES, Infor.atlon comiog to the attention of

the eo..ission indlcates that a liaited nu.ber of broker-dealers have, as a matter of practice, not effected

purchase orders of their customers for securlties isaued by the United States Government. These fir-s, who

were not authorized dealers in Goveroaent securities, accepted purchase orders for such securities from their

cust_rs but did not fill the.. Instead, the securities were "sold short" by the fir.. to their customers.

No effort was .. de to effect covering purchases in the market or to borrow the securitles for delivery to the

customers or for aelragation at the firms. Although confirmation slips indicated that the firms were actiQg as

principal, they did not reveal that sales were "short" sales and that no security was (or was to be) purchased

in actual fact.


Evidence developed by the eom.ission's Division of TradiQg and Markets indicates that seven firms were 
iDYOlved from time to time between August 1968 and February 1971, of which aix were members of the Nev York 

,~ock Exchanse. The fir.s defended their actions on the grounds that no customer had suffered financial loss 
[~~ that they were thereby able to pay certain customers interest on free credit balances while avoiding the 

expense and operational probleas associated with the actual execution of transactions and the custody of

negotiable securities. All of such firma have ceased to effect transactions in U. S. Government securities in

the above deacribed _nner.


Upon learning of the above described practice, the New York Stock Exchaoge issued Member Fira Educational

Circular No. 318, pointing out that the practice violates ExchaQge Rule 402, requiriog the segregation of fully-

paid securities and .. y also violate Rule 436, dealiQg with the payaent of interest to custoaers, and Rule 440

and Article XIV, SectiOn 3 of the Exchange's Constitution, with respect to fictitious transactions.


In addition to violating ExchaQge rules, the trauaactio>ts involved the fraud of "bucketing" and thus

violated Section l7(a) of the Securities Act of 1933 and Section 10(b) of the Securitles Exchaoge Act of 1934

and Rule 10b-5 thereunder. Customers' purchase money was utilized without their knowledge or consent as working

capital by the firms, and the account statements sent to customers gave them the false impression that the firm

had purchased and was holding in safekeeping their securities. Investors who placed orders for U. S. Government

securities obviously were attracted by the safety of an Investment in such securities, whereas, as the result

of the broker-dealers' practice of short selliog such securities, they were In reality making unsecured loans

to their firas. Further, this procedure and course of conduct raises questions under Section 17(a) of the

Securitiea Exchange Act of 1934 and Rule 17a-3 thereunder in that the transactions as recorded on the books

of account did not reflect the true nature of the transactions. As these were "fictitious" transactions, the

firms .. de false entries in the books and records required to be maintained by this rule and failed to keep

same current and accurate.

By Exchange Act Release No. 6778 dated April 16, 1962, the Commission warned broker-dealers that:


"The	 courts and the Commission have consistently held that a dealer impliedly represents that he will 
~	 deal fairly with the public, and that this implied representation of firm dealing includes an implied

representation that the transaction will be consummated promptly unless there is a clear understanding
to the contrary. 

* * * * * Dealers who sell securities to customers should exercise diligence to deliver the securities promptly,

and if they have any reason to believe they will be unable to deliver promptly, they should disclose

to the customer all material facts with respect thereto before the transaction is entered into."


This release is being published specifically to caution broker-dealers against the practice of selling U.S.

Government securities or any other securities short to their customers, unless: (a) such sales are promptly covered

or the appropriate securities are promptly borrowed for segregation or delivery to customers; (b) there is proper

recordation of the transactions on the broker's books; and (c) customers are fully and fairly advised of the nature

of the transactions. 

SEC CITES BENJAMIN LlWIS & CO, The eo..ission has issued an order for proceedings under the Securities

Exchange Act of 1934 involving Benjamin Lewis and Company, Chicago, Ill., registered broker-dealer and Delbert ~.

Rutherford, its president, and Stuart H. Sperling who managed the registrants principal office in Chicago.


According to the order, the eo.mission'a staff alleges that registrant a.d Sperling filed with the

Co.miasiod • report of financial condition on 'o~ X-17A-5 as of December 31, 1970 which was falae and misleading

with respect to certain .. terial items, that duriog the period from October 1970 to May 1971, registrant and

Sperling effected transactions in securities of United American Industries Corporation and Electro Vision

Corporation without giving or sending to every customer a written confi~tion correctly disclosing the capacity

in which registrant acted, and with respect to transactions effected as agent, the actual amount of commission

or other remuneration received or to be received in connection with the transaction. In addition, respondents

effected transactions in securities when registrant's aggregate indebtedness exceeded the coaaissionts net capital

require_nts. 

OVER 
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'DIe .taff.lao .U..... -. other thi ••• that clur1D& the period tro. about DecUlber 1970 to ..., 1971 
:-,18tr .. t ... .,.1'11-..... fAIl..... aieleacliaw ~tar.e.ellt. ilICidellt to the offer ad .. Ie of .ecuritie.COIleen
•• -. other thilll.. the fatr ad reaa_ble _ .... t price ... proapect1ve riae la the pd.ce of UIlitecl 

.-art... Iacluatriea .tock, aad purcIauea of .uch .tock by resiatraDt aDd Sperlioa. 
A bea~ wUl be .cheduled by furthar order to take evide1lCe _ the .taff alleaatiou aDd to afford the 

re.poDdeDt ... oppIR'tua1.ty to offer.., def ..... thereto, for the purpose of deteminiDS vbethar the alleaations 
are true, ad, if .. , whether .. y actioa of a re.edial aature .hould be ordered by the Ca.ai •• lon. 

IIOII!T 1a'G. COIl. 0l!'IID§ SUSPDlDID. '!he SIC has isaned an order t_porarUy .u.pendilll a lIeaulation A 
.. ..,tioD frOD resiatraUoa .... r the Securitie. Act of 1933 with re.pect to a proposed public .tock offedlll 
by Itobert Maaufacturina Corporation, of lIewton. ...... !be order provide. an opportuulty for hearing upon 
request, on the que.tion whether the .u.pension should be vacated or made permanent. ' 

In a _t1f1cation filed _ 4pr11 2. 1971, Itobert "'nufacturioa propo.ed the public offerina of 100 000 
~n .hare. at $3 per ahare. In it •• uspension order. the c.-ia.ion .tates thet it has rea.o_ble c~e to 
believe that the c:o-pany faUu to disclose an $1.800 broker .. e ~ •• ion paid to Doaald S. Barry, prillCipal 
stockholder ad officer of tha underwriter and a director of the cODpaQy,for the _pany'. lea_llCISoUatioaa 
.nd a foreclosure .. Ie of the co.pely'. equi,..nt. sw,secru-t to the fUing date, instituted by ita creditors. 

"SIIISS IXPBCTSCAPItALoutLAys to ADVAICE 1. 1972. Bu.ine .... n are projecting a 9 percent gain in 
expenditure. for new plant and equi,..nt in 1972, accordioa to the annual projection .urvey conducted in late 
RovHlber and Dec_ber by the C-rce Department'. Bureau of Kc_ic Analysis and the SEC. Outlays for the 
full year 1972 are expected to rise to $88.9 billion. coapared with the $81.5 billion now e.tt-ted for 1971. 
Capital spellllf... ro.e about 2 perceat last year. Iurea.ina capital expenditure • .ere reported for the first 
half of 1972 in the quartedy .urvey conduceed in lace Oct:ober aDd November, aDd the .urvey relea.ed now point. 
to rising capital .pendina tbroushout the year. (For further details, see Stat. Relea .. Ro. 2569) 

DECISION IN ADMINISTRAnVEPROCEEDUC 

AtOm LAMONT SUSPIIIDED. The SBChas issued an order suspend ina AlIne La.mt, of New York City, frQIIIassocia
tio. with ... y broker, dealer, or inve.t_nt adviser for 15 days, effective .January 17, 1972. Accordi .. to the 
deciSion, Lamont, while as.ociated with a registered broker-deeler, violated resistraeion and antifraud provi-
SiOD. of the securities laws in cnanection with tran.action. in unregi.tered securities of OmegaEquities 
Corporation. ~ other thi .... she bid for and purch.sed o.eaa eecuritie. while e.... ed in their di.tribution, 
rec __ ed and aold tho.e .ecurities, which were .peculative and unsea.oned, without havioa _de a reascmable 
and diliSent inquiry concerni .. o.eaa. failed to di.close to cuatoaers that the retail price of o.eaa shares 
had not been determined ia a free and open .. rket, induced the purcha.e of o.ega stock .t increa.i .. ly hiSher 
prices, ... d ..ae various _i.leadi .. and deceptive representations concerni .. OmegaaDd ita securitie •• 

'l.'heorder was is.ued pur.usat to an offer :Jf settl_t in 'tIhich tile respondent, without adaIittioa the 
allesation. in the order for proceediQlB. stipulated that Buch allesations could be deeaed to be true. 
(llel. 34-9446) 

coon ENJ.I'ORCEMKIIT ACTION 

SPEC'ftUM, LTD. BECElVES S..... Y.JUDGMEIIT. 'l.'heSIC New York lesional Office today aDnounced thet the Federal 
court in New York had aranted the eo..i •• ton' • .ation for s~ry Judl-ent .. ain.t Spectrua, Ltd. for violatio~ 
of the rea1atration aDd antifraud provisions of the Federal securitiea l_s. Spectrum filed no respon.e to t~' 
eo..ts.ion's .at ion for a prelt.-inary injunction or to its oaotion for s_ry juds-nt. (I.Il-5281) 

SECUunES ACTUGISTlATlOlfS 

THE PIPPIR QO!PAHY, P. O. Box 188, Pouud Ridse ••• Y., fUed a regi.tration stat_nt on Jaauary 6

.eekiDS naistration of $700,000 of It.-ited partner.hip interests, to be offere d for .ale at $14,000 per

unit for the purpo.e of produciDS a dr_tico_Bical play pre.ently entitled "Pippin". Stuart Ostrow is

the general partner. (File 2-42807)


JUASUIi JIlWITAD COIl'OUoTlC!l, P.O. Box 39, Park City. Utah. 84060, filed a registration .tat_Dt on

.Jaauary 6 .eekil18 reaistration of III furnished condClllliDi_ apart_nt. to be constructed in Park City. Utah

for .ale at Initial Bale price. rangiQg fro- $47,000 to $64,250 for one de.ign, to $50,500 to $65.500 for

a .eCODdde.ipI. Greater Park City ec.pany of Park City, Utah .. y be II.-d a pr.-oter of the c_pany.

(F11e 2-42810)


I!O!tB AKEIlCAlf IOC%WELL CO!!POMTIOH, 1700 B. Japedal Ria--y, E1 Seaundo. Calif. 90245, filed a

reai.tration .tat ... nt on J.auary 11 ..eking reaistration of 48.963 out.tandiDg .barea of $4.75 convertible

preferred stock. Seriee A (aDd the Wclerlyill3 121.166 .hare. of ~D .tock). which .ay be offered for

aale fro- tiae to tiae by the holders thareof at price. curraat at the ttae of •• 1e (*$87 per preferred

share .ax .... ). (File 2-42825)


HISCBII "8OUS 

1'IADDC IAN COI!TlIIJ!D. 'DIe SBCbaa ordered the ........ toa of excltance ud over-the-cOUllblr tradioa 
ill the securities of Eco1ecical Sci_ Corporetion for the further t8ll-dey period .Jamary 14-23, 1972.. 
tacluai ... 

http:equi,..nt


.... '

''G''! I'.c 84 !ILJtFf. 'Die cc.pIIIl1e. H.ted be1_ bne fil.d ._ 84 reporta for the _th 1Ddlcated 

... reaJIOIIdiIIC to tile It_ of the fora 'pacified fa parent....... Pbotocopl.. thereof .., be purcba8ed f~ 
t... c-ta.toals Pultl1clef.nac. Sect10a (111cmleriDa. pl •••• Sive _th ,ad year of report). lIIYoic. will 
be 1aclutled with the ~.ted _tedal ..... -Ued. AD1__ crf the capt10D8 of the MY.r.1 1teM of the 
font .. 1aclutled 111the .J_.ary 7 ..... Dis.. t • 

• leFta for II!py 1971 

Centronics Data Computer Corp 
(8,11,13) 2-32982-2 

Integrated Resources Inc 
(13,14) 0-4427-2 

Heta1crafters Specialties Inc 
( 12)	 0-5645-2 

Ford Motor Credit Co 
0,8,14) 1-6368-2 

L'Aiglon Apparel Inc (12) 1-3497-2 

Photo Motion Corp (7) 0-4802-2 

...	 First Nat1 Leasing Corp
r ( 11,13) 0-4761-2 

General Deve1mnt Corp (3,12) 1-4080-2 
Harmon Group Inc (1,4,8) 1-6592-2 
Pacesetter Inds Inc (12) 2-39837-2 

Sports Arenas Inc 
Feb 71 (2.13) 0-2390-2 
MAr 71 (2,13) 0-2380-2 
Apr 71 (2,13) 0-2380-2 
MAy 71 (1) 0-2380-2 

Diversitron Inc (13) 0-5133-2 
Tipperary Land & Exploration Corp 

(12,13) 0-2960-2 

Atlas Hotels Inc 
(3,12,13) 0-4327-2 

Cook Inds Inc Dec 71 (8) 1-5936-2 
Providencp & Worcester Co 

<3,12,13)	 0-3960-2 

Pharmacare Inc (7,8,13) 1-6423-2 

• •	 Com-Share Inc (3,13) 0-4096-2 
Data Architects Lnc (11) 0-4901-2 

Great Eastern Mgt Corp 
( 12,13) 1-6387-2 

Philip Morris Inc (7,13) 1-194-2 

8a11y Mig Corp (1,7,8,13) 0-4592-2 

Rameo Enterprises Inc (11,13) 0-4115-2 

Books For Libraries Inc 
(2,8,10,13) 0-4834-2 

Consumers Power Co 
<3,7,13) 1-5611-2 

Falcon Seaboard Inc 
(2,6,JO,13) 1-4359-2 

Old Town Corp MAy 71 (2,14) 1-3601-2 

American Financial Corp (13) 0-839-2 
First Paraaount Equity Corp 

( 1,13) 0-4763-2 
Rowan Inds Inc (12) 0-2642-2 

F1a Power ~ Light Co (12,13)
Lawrence Kotkin Associates Inc 

(2,11,13)
Optivision Inc (3) 
Orchard Machinery Corp (12) 

Docktor Pet Centers Inc (2) 
Lehigh Coal & Navigation Co 

(6,8,13) 

Basic Sciences Inc (11) 
Sea World Inc (2,12,13) 
Silo Inc (11,13) 

Cenco Instruments Corp
(4,7,8,13) 

American AI1-Servus Corp (12) 
Financiera Metropolitana S A 

(7) 

Great We. tern Assurance Co 
( 11) 

NOrth American Planning Corp 
Oct 71 (1,8,12,13)

Paramount Leasing Corp 
Oct 71 (2,14) 

lnvst Property Builders Inc 
(12,13)

Petrodynamics Inc (12,13) 
Revco D S Inc (12,13)
Systron-Donner Corp (11,13) 

DIversified	 Realty Inc (7) 

American Regite1 Corp (12) 
The Circle K Corp (3)
Consolidated Analysis Centers 

( 11,14)
Vance Sanders & Co Inc 

Oct 71 <3,11,12,13)
Visual Electronics Corp (3) 
Whee1abrator Frye Inc 

Oct 71 (3,8,13) 

Helme Products Inc 
Oct 71 (4,7,13)

Scott ~ Fetzer Co (7)
Stokely-Van Camp Inc (12) 
Telecom Corp Oct 71 

<3,13,14)
United Air Lines Inc (4,13) 

Great Basins Petroleum Co 
Aug 71 (4,7,13)

Seneca Foods Corp (11)
Southeastern Tel Co (7) 

Glen Alden Corp
Oct 71 (3,4,7,8,12,13)

Image Systems Inc 
Oct 71 (6)

Interdyne Co Oct 71 (13)
Leisure Group Inc 

Oct 71 (12,13) 

1-3545-2 

2-30541-2 
2-32332-2 
0-5020-2 

0-3396-2 

0-1760-2 

2-33154-2 
0-3702-2 
0-2300-2 

1-3730-2 

2-39201-2 

2-29641-2 

2-27250-2 

0-3859-2 

2-31093-2 

0-4260-2 
0-4390-2 
1-5025-2 
1-4819-2 

0-2864-2 

0-5078-2 
1-5895-2 

Inc 
0-4056-2 

0-229-2 
1-5460-2 

1-2278-2 

1-5390-2 
1-5629-2 
1-2944-2 

0-4202-2 
1-2637-2 

1-4541-2 
0-1989-2 
0-756-2 

1-5448-2 

0-4331-2 
0-4454-2 

0-3447-2 

ana 
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Lifellurance Corp 

Patrick Ind. Inc (7) 0-3922-2 Oct 71 (7) 0-4366-2 
Schenley Ind. hlc (:3) 1-2377-2 Tran.-Caneda Pipe Lines Ltd 

<7,8)	 2-12927-2 
~rican Equity Inv.t Tru.t 

(7) 0-4869-2 American Brands Inc (13) 1-92-2 
Graphidyne Corp First S & L Shares Inc (7) 0-5281-2 

Oct 71 (2,7,13) 2-38421-2 Life Ins Securities Corp
Imperial	 raper Co ( 13,14) 0-3727-2 

Oct 71 (1,2,11,13) Trans Services Corp (1) 0-5599-20-3854-2 
Pacific Interaountain Express Realty Inc~ Trust (7,13) 1-6210-2 
Co (13) The Riley Co Oct 71 (11,13) 1-6280-21-4727-2 
Southern Pacific Transportation Co 

( 7) 1-6146- 2 Che.tech Inds Inc 
20th Century Fox film Corp Oct 71 (1,3.12.14) 2-29415-2 

Oct 71 (13) R	 J Harvey Instrument Corp1-3695-2 
USP Real Estate Invst Trust ( 11) 2-36726-2 

(2.7,13) 2-37029-2 Lackey Inds Inc (7) 0-5119-2 
B B Walker S~ Co (4,13) 0-934-2	 Nelly Don Inc (2.14) 1-4331-2Union Pacific Corp (13) 1-6075-2 
Bell Inds (lI,l3) Universal Container Corp1-4660-2 
Excel Invst Co (7) 0-1933-2 Oct 71 <3,13) 1-4277-2 
G .. ble Skog.o Inc (7,8) 1-3478-2 
Genge Inds Inc Oct 71 (2) 1-6082-2	 American Beverage Corp (12) 0-2817-2Calif Medical CentersInformatics Inc (3) 0-3924-2 Oct 71 <3,13)Hohawk Data Sciences Corp 0-3661-2 

(7,12,13) Communications Properties Inc1-5474-2 
Western fidelity Corp (12,13) 0-1372-2 The 

(7) 
ICB Corp (12) 

0-4412-2 
0-5605-2 

Allergan Pharmaceuticals ~fasonite Corp (7,8,11) 1-2263-2 
(7)	 Metropolitan Edison Co0-5503-2 

Brentwood Inds Inc <7,13) 1-446-2 
Oct 71 (2,14) 0-5652-2 

Cavitron Corp Bio-Medical Sciences Inc (9) 0-5613-2 
Oct 71 (12,14) 1-5575- 2 Kin Ark Corp Oct 71 (7,14) 1-3920-2 

Meredith Corp (12) 1-5128-2 Nortek Inc Aug 71 (2,13) 1-6112-2 
On-Line Systems Inc (7,13) 1-6508-2 .. !!led • laporte 

Bozzuto's Inc 
Oct 71 (2,7,13) 2-37460-2 Int'l Shelters IncButler Aviation Int'l Inc 
(3)	 1-5658-2 

#2 for Apr 71 (3) 0-4144-2 

Castleton Inds Inc Data Automation Co IncAug 71 <13,14) 1-5464-2 #1 for ~r 71 (13) 0-3152-2Conagra Inc (4,13) 0-1826- 2

Great Southwest Corp Diodes Inc
(3,6,7,14) 0·100·2 #1	 for Sept 71 (3,12) 1-5740-2 
Gulf ~ Western Inds Inc	 The Dyna-Jet Corp 

Oct 71 <3,13) 1-5404-2 #1 for Nov 71 2-34077-2 
Marine Resources Inc (12) 0-4296-2 
Nytronics Inc 

Oct 71 (12,13)	 1-5617-2 

S.!9J!lTDS N:l UGISTIAnOlIS. Iff.ctive Piaco, lac •• 2-42606. ~iddl. Producta, IDe.,'-m 12: 
2-42149; LocClte Corp., 2-42492. Hc:C:ulloch011 Corp., 2-42435; 1'etrolit. Corp •• 2-42634: IIch'. lIIc •• 
2-42538; santta. Service. Cot-p •• 2-42306; Spe1Dan I8clustd. ••• lac., 2-41718 (90 daya); Taialao liar_ 
.ad Pire Iuur&llCe Co., Ltd •• 2-42787. Tr .... c:oa Builder., lac., 2-42078 (90 daya); V. S. PlyweclCbMploaP.perl 
lac., 2-42568. 

II>TI 20 DEALBU. 'l'be period of t~ dealers are required to ae the proepecta ill tradill& tr .. ac:tiOll8 
ia ebOWR above in par•• th•••• aftar the ~ of the la.uer • 

... .. t~ted for purpoa •• of ca.puUII8 tlla reautrat10ll fee. 

--ooeOooo--
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