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A brief summary of financial proposals filed with and actions by the SEC.

Washington, D.C. 20549

{ in ordering full text of Releases from SEC Publications Unit cite number )

(Issue Mo. 70-248) FOR RELEASE December 23, 1970

RULES AMD RULE PROPOSALS

INVESTMENT COMPANY ACCOUNTIRG DISCUSSED. The SEC today smnounced its views on accounting for and
auditing of {nvestment securities by registered imvestment companiss (Relesase IC-6295). It states that vhem
questions exist vhether purchases or sales of securities have been consummated, sm opinion of legal counsel
should be obtained by the compamy. Such opinion should be examined by the company's independent sccountamt

for awdit purposes. At the audit date securities held by the compamy should be substantiated by fmspectiom
or confirmstion.

Valuation of securities is required by the Investment Ce, Act of 1960. The releass sets out stendards
to be used as guidelines in making such valuations. Where markst valwes are not readily available, the board
of directors wust velus the securities in "good faith." The procedures used amd information considered by
the board should be documented and made availsble to the inmdependent accountant for audit purposes, The
release recoguizes that in some situstions the independent accountant may not be in a position to form sm
opinion as to the fairness of the specific values determimed by the board of directors. It makes clear,
however, that the independent accountant is required to satisfy himself that the procedures used by the
:directors and informetion uvailable to them are adaquate for the purpose of determining value. The accountant's
opinion should clearly state these conclusions.

The relsase alsc discusses the requirement for disclosure of affiliatfions amd states that whare mecessary
the company should obtain an opinion of legal counsel. Attached to the release is a copy of a letter to the
Americen Imstitute of Certified Public Accountants comtaining standard language for an accoumtant's rsport
vhen & qualified opinion is appropriate in the circumstances specified in the letter.

SRORT ~FORM REGISTRATION ADOPTED. The SEC today announced the adoption of a new Form S-16 (Rel. 33-5119)
for the registration of certain types of offerings under the Securities Act by companies which are new
eligidle to use Form S-7. The new short form msy be used for registering securitiss to be sold in the
following types of efferings by such companies:

Securities which are to bes offered by persons other than the ragistrant in the regular way

on a national securities exchange, 1if securities of the same class ars registered on the ssme or

anothar such exchenge,

Sacurities to be offered by an issuer to holders of convertible securities of an affiliate of
the issuer vhich are convertible into securitiss of the issusr, wvhere mo commission or other
remuneration is paid or paysble by anyone for soliciting such comversion.

Sacurities to be issued upon the exercise of outstanding publicly-held warrants where no
commission or other remunerstion is paid for soliciting the exercise of the warrants.

HOLDING COMPANY ACT RELEASES

TWO CAROLINA BAMKS SEEK ORDER. The SEC has issued an order under the Holdimg Cowpsny Act (Relsase
35-16942) giving interested persons until Janusry 20 to request a hearing upon an spplication filed by
North Caerolina National Bank (Charlotte) and Bankers Trust of Seuth Carolina (Colymbis). The two bamks
have entered into an agresment with Duke Power Company, related to the latter's agreemsnts with varieus
manufscturers to supply to Duke Power dusl-fuel cowbustion turbines and related facilities (“squipment")
having an aggregate installed cost to Duke Power of sbout $65,500,000. Duke Power proposes to tramsfer all
such equipment to the two banks, as "owners." The owners will lease the equipment back te Duke Power umder
separate net lesses each having a basic term of about 26 years with sm option to Duke Powsr to remew sach
such lease for three successive extended terms of three years each. Esch owner (bank) will scquire the
squipment transferred to it for {ts own account, and will obtain all requirsd funds by issuing certificates
of interest to DPC Equipment Inc, The latter is a Delsware corporation orgsmized by Goldman, Sachs & Co.,
a WYSE firm; it will obtain the funds by issuing self-ligquidating, fixed interest-bearing notes te
{nstitutional lenders in the aggregate principal amount of $65,500,000. The two banks sssk an ovder declariwmg
that neither will become “an electric utility company' withim the mesning of Section 2(a)(3) of the Noldimg
Company Act by reason of the foregoing transactions.

INVESTIENT COMPANY ACT RELEASKS

PAN-AMERICAN SULPHUR SEEXS ORDER. The SEC has issued an order under the Investment Compeny Act (Releass
1C-6302) scheduling a hearing for January 13, 1971, upon application filed by Pan Americen Sulphur Ce.,
‘Houstom, Tex, Pan-American seeks an order pursuant to Section 3(b)(2) that it is sot an investmsnt cowmpamy
or an exemption under Section 6(c) from all provisioms ef the Act. In the alternative, Pan-Amsrican sesks aw
exsmption from certain provisions of the Act with respsct to s proposad sscured loan to the Susqushamng

Corporstion of Alexandris, Va. p—
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