SECURITIES AND EXCHANGE COMMISSION

NEWS DIGEST

: A brief summary of financial proposals filed with and actions by the SE.C.

Washington 25, D.C,
FOR RELEASE _Saptembar 2, 1959

(in ordering full text of Releases from Publications Unit, cite number)

JAMES DRASS INC, REGISTRATION REVOKED

The SEC today announced the Issuance of a decision and order (Release 34-6054) revoking the
broker-dealer reglstration of James H. Drass, Inc., 30 North 4th St., Sunbury, Pennsylvanla, for
violating varlous provisions of the Securities Exchange Act of 1934 and rules thereunder,

The violations found by the Commission consisted of the failure to comply with the record=-
keeping requirements of its rules, the flling of false reports of financial conditlion, the fajlure to
flle a report of financial condltion for 1957, and improper extension of credit on securities trans-
actions,

According to the Commission's decision, James H. Drass, Inc. ("Reglstrant''), has been reglistered
as a broker-dealer since February 1956, James H. Drass owns Jointly with Lillian E. Drass 115 of the
150 outstanding shares of its stock and has controlled and managed its activities. in a statement
of financlal condition flled with jts inl{tlal registration application, Reglstrant listed among Its
current assets 150 shares of General Motors stock and 50 shares of Chrysler stock; and subsequently
in 1956 and again In May 1958 it filed reports of financial conditlon which continued to I]lst these
securltles as current assets, Registrant's records from February 1956 unt]} October 1958 also re-
flected the ownership of these securities.

In fact, however, Registrant never had legal or beneficial ownership of the General Motors or
Chrysler stock, the Commission found. Drass individually had entered into an oral agreement with an
employee of Registrant whereby the employee delivered to Drass' attorney certificates for the two
blocks of stock, endorsed in blank, and Drass delivered to the attorney his personal demand note for
$8,333.33 and a confession of judgment for this amount which was to be turned over to the employee |f
Drass obtained possession of the stock certificates. There was no specific agreement as to what use
Drass could make of the stock certificates if he obtalned possession of them; but it was clear that
he could not dispose of the securitles without the prior authorization of the employee, In August
1957 the employee sold 50 shares of the General Motors stock and obtained certificates from the attor=
ney to complete the transaction.

When an October 1958 Inspection by the Commission's staff disclosed that the General Motors and
Chrysler stock were not available at Reglstrant's offlce, Drass obtained and produced the employee!s
certiflicates for 100 shares of General Motors stock and 50 shares of Chrysler stock; and in addition
he produced 50 shares of General Motors stock which he borrowed that day from a business acqualntance,
putting up $2,500 as collateral for the return of such shares., Drass told the Inspector that those
50 shares had been purchased from the business acquaintance prior to Registrant's application for
registration in 1956, Later in October Drass told the jnspector that he had purchased the 50 shares
that month and then sold them back to the acquaintance,

These falsifications of Registrant's books and records and of Its flinancla) statements f|)ed
with the Commission violated the applicable rules of the Commission, as did the fajlure to file a
financial report for 1957. Furthermore, from January 1956 to July 1958 Reglstrant engaged In 20
cash transactions with 13 customers which were not settled within the 7 business days required by
Regulation T (and In one Instance, not for 60 days); and thus Registrant violated Regulation T,
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in view of thase violations "and the false statements made by Drass to our representatives ll;

‘order -to conceal the true facts concerning Registrant's assets,” the Commission concluded that feyo=

cation of the company's broker-dealer registration was necessary and appropriate Iin the publis

- interest and for the protection of Investors. Drass was. held to be a cause of the sald revocation,

VIOLATIONS CHARGED TO MANTHOS, MOSS

The Securities and Exchange Commission has ordered proceedings under the Securlties Exchpnge
Act of 1934 to detarmine whether Manthos, Moss & Co,., Inc., 1002 Esperson Bujlding, ’
whether Its

“has violated the net caplital and record-keeping rules of the Commission and, If so,

registration as a broker-dealer should be revoked and/or whether it should be suspended or expelled
from membership In the National Assoclation of Securities Dealers, Inc. :

_ According to the Commission's order, Information developed in an Investigation conducted by its
staff tends, If true, to show that the sald rules were violated by Manthos, Moss & Co,, Inc., in
that (1) It engaged In the conduct of a securitles business during the period Hay 30 to August 15,
1959, when Its aggregate Indebtedness to all other persons exceeded the 2,000% of net capital limita~
tion prescribed by the net capital rule; and (2) since May 30, 1959, it did not make and keep current:
certain of the books and records required by applicable rules of the Commission,

A hearing will be held at a time and place later to be announced, to take evidence with respect
to the foregoing matters. The order names George Michael Manthos as president, a director, and
owner of 10% or more of the company's common stock.

TEXMAR REALTY PROPOSES OFFER ING

Texmar Realty Company, 19 West Lhth St., New York, filed a registration statement (File 2-1554})
with the SEC on September 1, 1959, seeking registration of $1,819,000 Limlted Partnership Interests
In the company, to be offered for sale through Lifton Securities, Inc., and Hechler-Welngrow Secur}
ties, inc. for which they will receive a $400 commission on each $5,000 unit sold. -

Texmar Is a limited partnership organized in August 1959 by Louis S. Adler, Howard L. Welngrow
and Sam Nadelson, as general partners, and Charles N. Bernstein, Harry Ball, Robart K, Lifton, .ira
J. Hechler and Howard L. Welngrow as orliginal |Imlted partners, It owns contracts to purchase two
garden type apartment communities with a total of 882 apartments, one in Sliver Spring, Marylsad,
and the other In Dallas, Texas (called, respectively, the “Rosemary Village'' and ''Dallas Apartments!),
The aggregate purchase price for both properties Is $7,330,773, of which $1,600,000 Is to be paid

in cash and the balance subject to mortgages,

To effectuate these purchases and to pay the costs of this offering, the partnarship will re~
?ulr.c $1,859,000 In cash. Of this sum, $30,000 Is to be contributed by the three general partners
$10,000 each) and $10,000 by two of the limited partners, Bernsteln and Ball ($5,000 sach). It
Is proposed that the balance of the $1,819,000 be contributed by additional limited partners who
will be admitted to the partnership pursuant to this offering. '

of the $1,859,000, $1,600,000 will be applied to the purchase price of the properties {incl
Ing refund ¢o "'Sponsors" L;fto;n. Hechler and Weingrow of the $90,000 cash dopos('t’ mch tho:‘hlv?.
made) ; $25,500 for real estate commissions payable at time of closing; $145,520 for undsrwriting fee

* and $87,980 to the sponsors for which they have agreed to pay additional real estate commissions of

$7,500 payable subsequent to closing and all expenses In connection with the acqui -
tl;s and this offering, and related charges. isition of proper

The partnership will not operate the properties but will enter into separate net jeases for

terms of 2] years each with renewal optlons with Commonwealth Properties of the Americas, inc.,

whose stock Is owned by corporations principally owned by the sponsors,
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ANGLO MURMONT MINING PROPOSES STOCK OFFERING

Anglo Murmont Mining Corporation Limited, Masonic Temple, Prince Albert, Saskatchewan (Canada),
f1led_a.reglstration statement (File 2-15542) with the SEC on September 1, 1959, seeking registration
_of 250,000 shares of common stock, to be offered for public sale at an Inltlal offering price of h40¢

per share, Ne underwriting is involved, the offering to be made by a sales staff employed by the
company and the amount of commission not to exceed 25X% of the Issue price, . L

. The company is newly organized and 1ts business |s sald to be of a speculative nature. It
“Intends to explore, develop and exploit commerclally the mineral deposits and ores which may be found
on clalms in which It has an interest. The company owns two groups of claims In northeastern Sas~
katchewan and a 20% interest In a group of clalms to be explored and developed by the Newmont Mining
Corporation of Canada Ltd. in northwestern Saskatchewan. In addition to the sald 20% interest, the
latter group of claims |s owned ‘20% by Cree Mining Corgoratlon Ltd., 10% by Pan American Sulphur
Campany and 50% by Newmont Mining., Of the estimated $82,500 net proceeds of the proposed stock sale,
$53,300 is the estimated expense of contracting exploration and development work on one of the prop-
erties and $11,675 on the second group of propertles; about $3,700 Is to be used for "supervision

by company and transportation of company field personnel;'' and the balance will be added to general
funds for working capitatl.

The prospectus llsts Ken R. Burns of Regina as president, As of May 7, 1959, there were
819,803 shares outstanding, of which 69,803 had been issued for cash payments totallng net proceeds
of $10,477.37 and 750,000 had been issued to Maurice Murtack in consideration of his transfer to
the company of Its three sets of properties, Murtack Is listed as a director and secretary of the

company.
UTAH POWER BANK BORROWINGS CLEARED

The SEC has Issued an order (Release 35-14050) authorizing Utah Power & Light Company to make
bank borrowings aggregating $25,000,000 during the period ending September 29, 1960. The funds
will be used to pay outstanding short-term notes and to carry forward the construction program of
Utah Power and its subsidlaries through 1959 and 1960. This program involves expendltures estimated
at $31,600,000,

INDICTMENT CHARGES SECURITIES VIOLAT{ONS BY GUTERMA, BIRRELL, ET AL.

In Litigation Release No. 1485, the SEC announces the indictment on August 25, 1959, of
Alexander L, Guterma, Lowe!l M. Birrell, United Dye and Chemical Corporatlon, and five other individ-
uals with violations of varfous provisions of the Securltlies Act and Securitles Exchange Act.

P IONEER FUND SHARES IN REGISTRATION

Pioneer Fund, Inc,, Boston Investment company, filed an amendment on September I, 1959, to its
registration statement {(File 2-~11463) seeking registration of an additional 600,000 shares of common

stock,

H. BRYAN POFF ENJOINED

The SEC Fort Worth Reglonal Office announced August 31, 1959, that, on consent of defendant,
Judge T. Whitfield Davidson (USDC, ND, Texas) had signed a final judgment permanently enjoining H,
Bryan Poff from further violation of the Securities Act registration requirements in the sale of o)
and gas interests (Release 1L486) .

UNITED UTILITIES PROPOSES RIGHTS OFFER ING

United Utilitles, Incorporated, 304 North Cedar Street, Agllggg?_gggge%. today filed a regis-
tration statement (File 2-15543) with the SEC seeking registration of 229,606 shares of Common Stock,
The stock is to be offered for subscription by common stockholders at the rate of one new share for
each 10 shares held. The record date, subscription price and underwriting terms are to be supplled
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~ by smendment, Kidder, Pesbody & Co. Is listed as the princlpal undisrwr tter.

United is & Holding company owning all the common stocks of fourtesn telephone opérating cow-
paniss, all the stock of a utllity merchandising cowpaa. all the stocks of seven LP gas distribut~ -
ing companies and an LP gas transport company, and 91.6%4 of the common stock of an electric, gus and
water utllity company., Net proceeds of the stock sale will be used as follows: $1,500,080 to re=
pay short-term bank borrowings of Unlted Incurred to finance construction requirements of subsidls -
arles,and the remsinder to make investments in and/or advances to subsidliaries to be applled by them
to repay short-term bank borrowings Incurred to finance construction requirements and/or for addi~
tional expenditures In connectlon with their construction programs. (It Is estimated that gross
construction during 1959 for United's subsidlaries will amount to spproximately $23,000,000.
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