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OPINION OF THE COMMISSION

BROKER-DEALER PROCEEDING

CEASE-AND-DESIST PROCEEDING

Grounds for Remedial Action

Unregistered Offer and Sale of Securities
Fraud

Failure to Report Securities Transactions
Failureto Supervise

Officers of issuer unlawfully made unregistered offers and sales of securities. Officers
committed fraud by omitting to disclose material facts concerning the sale of unregistered
securities. One of the officers also failed to report a securities transaction. Held, itisin
the public interest to order officersto disgorge ill-gotten profits and to cease and desist
from committing or causing any violations or future violations of Sections 5(a), 5(c), and
17(a) of the Securities Act of 1933, Sections 10(b) and 13(a) of the Securities Exchange
Act of 1934, and Exchange Act Rules 10b-5, 12b-20, 13a-1, and 13a-11.
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