
         

IN THE UNITED STATES) I)I,si'ltjC'T cOLJ]R'T
FOR THE ]\I(7F'.'THEltl`1 DISTR.ICTiC)]? G-E9CIRG-LA,

t'L TL ,!1.lJTA. arJIsIO l`T

JAMES N . H i~iT . i U. , C'L'ERK
13y :

SE"C"URITIE'S' AND E .K .tITLANG:E

l.'lai ritifi.", Civil Action No ..

Defen.dkuiits .

SOUNINIARY

:l . Beginning on 'Sel pt ellmbier 26, 2CE06 ), Conversion So lutions lJolding,

with face values o f €5,[)f)+D,i)+DO 1 , I DOC~ (fi'TE., billion E"was') and $500,000,1900 (five

I1-N
y 9 ~ ~ ~ 'b
.., s a

.- : . . . .

F ILED 'A CLERK'S OFFICE
U.S .Iw C, At!-am :,

Ci~iZJ~r E',~ZS IO~L~I ~~(~L'Lf rCIiCll~] ~~ 1i 1 C}]LT) [1\f (a
C ORP'O~~LA .rCIi~ ~l~'O~~LA.rCIi~~l~ ,a:nd R :1 :JIf1J "S PAUL HARRIS
aWa PAUL RUFUS HARRIS,

IL'OMl'.LAIN'T ' FOR l[lvj 1.JPoG'CIvE, AND ~~irCH:El2. ;H '~Elll[ lEF

The pliilrlt l ff, : a le CUT'ltieS and E-XCh`clTlge Cor[7T]C1L ;i51or1 {' " C p]TCCT]k1S5: 1()]1" or the

"F'la.i:nti f:f") , files t:ras the following:

(Jorpctra.tiom wk/a. Conversion Solutions, Inc. ("Conversion'''), made a~ series of

false oar rnisl eadi.ng sit atelment, through press, releases and reports filed with the

Cornnai ssii ori . These sta tE,'lTken1-S ,among, other I-Iningrs, that

Conversion owns or c ,o7itrol.s the entirety of two separate 4' f, yt~ e :zuelan lboind issues
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hwidreld tr iil ]L io ,ri dollars). These i1- lse staternenits c1rarnat .ica1]Ly inflated both t1le

price and trading volume :foir C'on.version.'s sli,a.rE ;s .

2 . Rufus Paul Harris, ,vl Jal Pwal Rufias Harris ('' .̀E:[az-ri s'' '), the chi ef'

executive o:fi:ic ericer ( ;`'`CEO") c~f C'~~nv~e~rsion, caused the ,~1 .atenaen.ts to be made and

either kniew that the s,tat{,lxients were, false arid rnisle;aiciirig cw l rf,c,lclf, . ; sly , Idisre€,"u-ded

the danger that 1:hE,y were .

?, . Defen . clc,ui1 : Coriversion has engaged iri and, unless e;rEjainecl, wi ll

continue tr} engage M, violations ESe;cti cyns 10(b) arid 13(a) of' IN" Secillifies

Exchange AuCt of 1934. ("]Ex :cha»ge ,A,c,t") ~.]-`> U'S . C-. i'8j(b) and 7181n .-Il(a')], will

Rules 1 Ob- 5, 12b-2 ,[I, 13a-1 and 13a=11 •pmmulgr~ at el ci th.exeuricier X1 7 C.F.R. § §

24-0.1 0b-- .5 , 240.1 22t>-20 ., 24(}.1 3a -• l. and 240 .. 1 -3a--11 1 ] .

4 . Iaefen.clcwil ; E[s3ri7s Ilas eng~~~,led iiri arid, unless e,njc~ined, will {conitirl~ue 1 :c :

engage in , vicdatim,s c>f Section :11)(13) «i''ale Exchange c t [1 -S ULS.C . § '78ji(b) arid

Rules 1Cfb-•_`> axed 1 -11- ] '.4 promul~; ,-L tecl thereunder 1 - ]L '1 C .F .R. ~12,4Q . ]1 I)l b- ,5 and

2 4~ (} .1 ~5~~••1 . ~~ ~~ arid a .i l di~lg arid abetting vi~~l~~l:ior.~ ~~, Of ~i ec t ion 1=6 (' i), of th.e :E ',xcliainge .A,c,t :

[15 L1 . SI .C- § 78mi,a ;E] and. : R .lile ;s 12b-2'. (}, 13a-1 wid 13a-11 promulgated lberetaider

[17 C.F.R . ?3~ 240 .12b-2,[I, :?401 .13a,-1 sand . 24CI.13a-l l 1 _ 1 .

~~ . C'oriver,ic a ',So olul :iom; Holciiri l; CokrpoY•ation is apublic,l.y-tr,aldirig

company with its principal place of'lbusi 7ri ess ire K C :nn .es,aM, Geoirg ;ia . ~Coirvers io11
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vas i.ncoipmatf,d in. Df,1awa.re under the riamE; Conver•siOIR Solutio:ns, Zn.e; ., eIri

Febmar 'y 11, 2005 . Cc }nversiori puqports to be (a "diversified rio l.dir,[gs company

which was formed i:o arigiriate„ End and source finding for a.>set-based

trarisactiozls in the private rriar .E.l: ."

fi. I;onversi . c>zi ' .> stock. :has bele n quoted publicly 0 i7 the OTC , Bulletin .

Board under the symbol " C:SHE)," "(JSHI)F;'> or ,`,C'D S, l10]3" since August 2006,

aaxed is also traded overseas om 1 :hf, Bexl.in stock f,xc;hanige. .

"~. Ruibs Paul Harris A/a Paul Ftufius Baxris, age, 38, i s the chief

executive officer of Cl ornre-I'Siori . Ran-is is, a resident o :E Adairsvill E,, C eOlrgia . Also

a~c;cx}riling to recent Form 1O-~~C, Harris Chas j-acilitat,~~d and

originated projects, corporate aiad bond firiarici»;g i:or more than 10 yew's., Nvi1:Yi

expeirie.ric;e„> ranging; fiorri hdgri-ericl corporate financing to bond ori>>inairion .

.TCTIR .I~iID ~IC '1`1 :0~1'~I Al'~CI ~TF ',IV11F'.

8 . This Court ]gas jLa`isidir,tiori over this action pursuant to 28 U . 'S) .C: . §§

1331 mid 1 :337',andl Sections 21(d), 21(e), wid 2 7 of the :Exchange; Act [15 US).(' „

§ ?3 ''i3u(d) ., 78u(e), quid "713aa] .

9 . Venue s proper im this district pursuant tco 28 UIS„ {: . § 1 39 ~1 (b)( ]L) an d

(2, ) airid Section 27 o f the :E,xcha:ng ;e ; Act [15 CT . S).C „ § 78 aa] . Coinve,rsion's

principal place o f ' lbus imess i s : iii K-enxie savv , Georgia. fl anris resides iin Adairsville,

Georgia .
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(.,O l~~'VI~FCi~IC}.l~ T -' ~! l ~ .A\IL ~IIE j~7,~A .r'C~.]~TE,lV7C IS.r'C~.]~TE,lV7C IS

1(}. l:ri S ep1tE,1r1bE,1- and October 2006, tJanve:r,d coil issueda series 43f 1wess

: Cel[ f:i i :ie :i, and :f . le Cj . 'w1-t t] the C'OTl [1T71: 1 >sc ioa a current report and am amended iClurrellat

n-Tort on Form S-K- and 8-K./A„ n.-S]pecti we137, a n ann ual report on Forin ICI-K.-SF3

and two amended annual re .po : r l :qS on Foirns L ~0-K:SEtiA, all crf' wliidl f'rau.ckile;n t :1Y

Jove;rstafed Coiri`rE;r,iciri' s assets.

I€5 ]BILLION 'V 'Er1E'l'CT]ELA.IV" BONDS

I l . On ~~ep1'E;m~t>f;r 2Ei, 2006, Conversion file' a Form S- F, ("S"~,pitE~rn~bf,r

261 Form .3-]K:" ; I vriithi the Ca ,rnnn i .> s i on using flan-is' eleetranic signature .

1 2. Th.e , Se;pte.rnbe;r :Z61 Form 8-]K. stated that C-a ,nversici rz"s "Board co-If

Directors has aippiraved a c-,anmac,1 : extension ivith III(,- Caracas Group and accepted

into its Asset Mama~;~~m~~~nt Porl :fe~lio an adi~iti~~n .a1l 5 Billion Ltrci d .e,rioirrv.n~~l:e,c!

C'rl. c)ba.1 B onds on, the Rerut)Hc c)fVenE,zlze' :la with an y 11 ;No annuall cuLipon."' 'IUS

state -rn.ent was faise ..

1 3 . The ISepternbe;r 26 Forrn 8,-]K further stated that die bond had been

loaded in the; Euroc ,1E;ar system Nv i1:h art intf,riiairiorial security identifinatiom number

ofDE0O 06) :l 0 687'i and a Common C- ode of G 1 2481 241 .

1 4. The sia li, exhibit :o the September 16 lF oirm 8--K. was a press release

from ()Dnvf;rsi,on.,date1d September 25 making ,;ulastwrtively° identical {clai_rns .
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Investors" (""S{ept c- CI1beT' 27 l3ar,klr l€ y, Pl altfar CTl Press,

'The; identii.~,ir.~g c;od{l,~ rioted in the ~~L t~,~rtb~~~r 26) F~~:nri 81-K ~uid the

at tac ;lli,-Id September 2 :5 , 2.00 6 i?re-s :> release c ,orrespoirid to ai € ' iOO million bond

series issued l by 'VeMc ;zuela, not ; a €:5 b :i li : im seixes.

16 . IDri the irrio:rrr itl ;~ o f ~~f ,p 'ke,I r [b(~l- 2, . , 2006, i~' oirver ~s :io~ 7io~7 and ]~:zirri ;~

issued a press release pmrzLplvra; ;i.rig arid restating the &a:mi-, claim tfIrIbl~-Ir 2 ;7 €',`_i

E S illi . ozi lier.iezixel :lm B orid Press It stated th. al ",,uz additional 5 ]Billion

Ell]'() Clf,noniiii,xtE,d Global Bonds oil the Republic cii' 'V(,nczu.e,la with 'i [sic] 1

an~ riu,~l coupon has been ;added to Conversiio»'s Asset M axicige:me" ri t Po: rtfc i lio."

1'r. C-buver,,lic}n does iot owni, or rrian .a~grc ass,an assi,lir, the cmtiire ;,€1'00

millio:n bond series issued . l byA'e3 i,e zue.la cim-e.>po:nding; the t :o the i df,l itify ilrlg, codes

listed in the; September 26, Form $- :K:,1: lif ~ SWI),tf,~rR~>~~ 7~ 2'. `i, 2006) press

at ik<u,l i,-.d to it , , xnd. -aie, Scpb-limb,er 27 ( 'i Billion 'V'e ml-ZrueUn Bond Press Rcl(-,ise .

18., ][11 fact, there 11,1s bENNI t:rading activity iii the E700 millioin

Vc-neziiel axi bond issue i1-1 question clw-ing, the period EJorwelrsiori claims to have

owned it

rCmJ vLc7CI 1 , 1Lo 1~4~. .~ l ) .Cr IJ JFsc~Ei.E BANK O l \ 1, 1RAC,T

19 .. Also ion. thl" Marri ir.i g od.'S epternbi e;r 27, 2006, Convel7rs iori and Harris

issued ,i sccorid pri-Iss release, titled "'Co»versioiri S oluti.ms Announce the,

Completiairi of'diE; Banking Platform for Cur Cylobal, ,aovf.re~igri ar ld Inst:itutio :nal
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20. me; press release stated that Con.ver• siom had "obtained coritracts

from . . . : C 'f ellztc,l ic, [ .sic] Ban .k, ABN Amro l3aAC„ C)res(ffi{ er Bank and Kionamerre

[sic;] Baiflc„ arid 1xia1: :`tl i{e tr ie ril : ioineci baiiks will be the fbirrldat ii c»i #or o ur projected

ffindling; platlEor7rn ."

2, 1 . . " C'he , Se.j)te.mber :27 Banking ]P latform Press Release cmitaii ried

maltt,rial mlisstat: e;rn erits of fact, orpat le ast was iriisleading . On . :ixi :Eo7 :lnation ,and

belif ;i:, ]De ;lzl:sic;rie Rink does, not ]have a:ny, {cor,itr,act wi1:Yi Conversion, with the

possible exception of ar~ ordinary bank account relatiMshi.p .

THE $500 Pvl[l [ l:., I ,] [I2IN VIEl`JE;:7iTE , l :AN 1i0]\ID"S

22 . Ori Se-I)1reiriber 29, ?100fi, C- ;cmver,,iorl filed aii amended crarre'rit replorl

under Form 8-K;iA ("'Sleptemlber 29 Form E-~ ./.A,"`,i with the Cornurilsslori. Audited

Ft1an 1cia1 stal: e ;mie;r i t ;s for the ]period f,iided l ,June; 30, 2006 Vr i3,1rE, MIC:xed to the

September 29 Form &:K:JA .

2',3 . Iti the financial staternenfts, Con.veY•sioin listed assets iil,chulffig a lori~~ .n

term ijlvest imemt i'a bonds valued at 9i :i 0O, m]i llion„ Note; 12 to th&, financial

stal:e~rn.e;rits +a :Kplaii1eld 1 .riai:, oiZ lV iaircli ]L5, 2,006, Conversion[ "'acquired fi .111

ow-nershi]p of Global Bonds issued ltliroughi the Republic of 'JeriE~ .~u~~1a wi1 :Yi ari

issuance date of July 3 1 , 1998 and a maturity date Of AU~;rBt 1 -5 , '21018- The

principal arnotaii, of't:hc, bonds i s $500,000,000 1L.TS5]C, witb a fixed interest rate, of

1 3 .6 2.`>%j ; computed on a seini-anrEUa :I basis ." Note., 12 went on to , ;give 1.1w
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Common and international security icleril :ific,al:iori numbers for the bonds and stated

tlat be bands, had bee n accluired on Mardi 1 5, 21006) .

24. ConweIr>icon"s claim. to have ac,quirel ii the; en .tirEe series of $ S0O rni llion .

'V f,rlemela l :3 5!8"Y'D bc»nd.s cyn March 15, 200 6 and ILO h'Vil- held them tY Lr•0iz ;7h June

,301, '2006, is fialse .

2 5 . .;an;iie, and possibly all, of the $500 million Venezuelan bond issue

was owned v entitles other than Con.vTTsIion during thj~ i'e,leva.rjt time pleriod . In

fact, there s been trading activity in th e S55100 mli llion 'Venezuelan bond issue

during, the pt~ricIci C j:)nver•si lon[ cl .lim.s 110 ria1N. owned it . Moreover, a substantia l l

portion o :Etlhe $ Sfl M(? millio:n bond issue, approxirnately $ 39 milliori, bas been owned

by corploY•aGte afj-iliia tes of FN7R. Co. (Fidelity Investments) dLw-ing; the relevaail,

perio d.

I_'(a l̀ 1V]ERSIO Ì J'S FALSE PERIODIC INAEPORTS

2; Ei . Ciri October '169 2006, GConversion filed anL annual. rciport on Fo:nm 1O . .

KSB with the ("__'oarRnussiom .

2"T IDn October 17 and 19, 12006 5 (:oriIT7~SiaIri filed amended annual

reports on ~ao :n ~ri.~ 1 [?-• ~~5~I3/.A, with the ("ornrni ;; si .on„

~! f3 „ With regard . to the $5{)0 rn .i llion~ \r ~ ~]rlezu[ e:lan~ bond issue , the , aU. clit ~~~d

financial statements attached to these ortns, were essentially id ient: ica l . to those

incorporated in thic September 29 Form ;3-]K:JA discussed above .
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29. Thus,, Coriversiori'n claiirn. -to have, acquired the entire series of'$500

million Venezuela ?', 518'Xo bonds on March 1-5, 2006 an d held them through June

30, 200.6, vas repeated in the October 16 Form 1la- .K:SES and they October l ? acid 1 9

COr1VIERSIC)N"S IFALL, '~ : E; S~CA~I'EMF:L~dT~~ INFLATED ITS SHARE PRICE
AND TRAnINc VOLUME',

30 . Trading activity in Coriversion 's stock i: ric;re<i <.;E,d dram,aiti ca :lly after

the two S cpt :e; rnber 27 press releases were issueld .

Yl .. On Tuesd.a:}r, Seritember 26, Con.vf,rs,ior.i's stock closed at a Take of

$ 1 .01 Per share m1 a volume of 4'9$,3a?; shares t:ra.ded„

32 . Ort SE;ptE;zribf,r 27, the stock closed at $1 .75 pershare on a volume of'

4,932;,1~~0 s~~a~res, an increase oaf ow~~r 7'3`%~ in ~ric•,f~ artd a~in~ost ~~9~~°ro ~n trading

,vol un 11e .

33 . The e:ffie ct o f the firaudu.len . t releases lltiued' into Thursday,

September 28, vvher.i Corive,rsion's stock closed at $-3,,02 per share on a volume of,

1 4,0:37,72~~ shares 1:ra.ded. The -price and volume have remained above they

~~~~: pt~~ ,mbaer 26 levels through the dale of' t ;his ~~,~ni]pl~~ .int .
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COUNT I -- FRAUD

Violations off Section 1(gb'Lo#' the ]Excljyarn. ~3 ~t j 1 . 55 U .y.C_
LIE-~'liLmil lhil le_1 0b•-5 thiei -eun [ cl eir j 1_~ (_. lF' . ]R.~2S 2~4D: 10b-f],-------------- ----- -

34. Paragraphs 1 through 33 hereby rea .ll (,-17ed ,end . are inccnpo7ral:Cd

herein by ref&enc. e - .

35 . As described above, ( ;orivellr,;ioxt and HarH.s, in cor.aiec:,tzOri with the

plinchase or sale of seclintiels, directly or Indirectly employed or

~~rti : fi. c: e~~~ to d: . ~C~• G~ud; made untrue ~ >>:ater r~en:ts o :f rriat~~ ~ri.a~ l facts or omitted to slate

Material fact, necessary in order to make the st,atE .l:rielrts made, in the light ofthe

circUanstance;s under which they were tr.~adt~,, not MiSlllladillg ; or engaged in acts,

practice s, or courses of business which o perated as a . fraud or deceit .

:36 . Clonversion. and Harris lariovvin;gly, intentionally anc'Vor recklessly

engaged in the conduct ciE~ :arribE~d above .

37 . While engaging, in the above courses of oondurt, I-'omversiion and

Harris , d:11'f ;C;tl.y or indirectly, made use of the TI71"cliL'3 ., or means Or 111,5 ti-CLTTllEIil:s . Of

transportati on or c ornmurnicatiom in interstate commerce, or inearis or

i nstnz :mental . itii e; <, of ir l terstal: e; cOrnrnerce .

3 8 . E~~~ reason of~ ~thi~ foregoing, Conversion and. Harris violated Or are

about to violate, mid unlf„s,~ restrairiE,d and enjoined, will con-tinue, to violate

'Section 10(b) th 1-1 E:xchIMIl7e Act [lL5 U . S . 16C . t3 ~r<3 :f(b)] and Rule 10b--_`> thereunder
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COUNT ][][ - REPORTING N7:[0]LAT][ONS

Vi Ola. ti + u ns Of',~e ~ct ii c>m ."13 (a) oiF the E ; a~i~lhari~e Ac~t~l :~ ,I ~Bn~~a~~,_~n Ed
Rules 12'h-20, 1 :3a-1 arnd L3;a-11Jpromaill ~ated-- ------- -- ----- -- -------- -- --- ------- ---------- ------- --

:t40~.12b••~.O,L24L0.1 Sa.-1 ~tndl 240.15 a.- ~llj--- ------- ----- ---- - ----

39. Paragraphs 1 through a re, hereby realle;ged. and are inc;oq)aral:eci

herein byreferen.cc%

40. Y)efenclant Conversion, f i-orn 'S ep i t lemlber tfff-,ough October 10, 20016

violated violated Section 13(a.} of the E -x:ch,llnge' .A~c;1: .an.cE Rules 121).-20, l~~a••n and 1 :3a~- .~ 1

thereunder, by filing current and periodic reports (specifically, its Septei-xiber 26

and 29, 20016 Forms 8--K and 8-kJ~~, its October '115, 2 ', (1O+5 Form 1,0 .-]<"']B ., wid its

October 1 7' ~andl 15~, 2006 Forms I 0'-k: :S~31A) which: 1 )i r~rE~~~f , rna.t ~~rii all .y rrusle .adilng;,

or 2) whi ch failed to in{ :lLudel such further i cai :e, ri, a l imfmniairiori as would have ee nn

xiece,,,,a77~ to, make thel st,atf,rrients not 7:ruslel .adi:ng;,

CIOUNT'' H [-- ~'~I DIN~(~ AND AABET'7~ E ]\I I;~ F~]E ~P ~CI IR '.7[`I 1~ ~ ~G~`I 1~ ~ ~G~ VIOLATIONS

A.idlin g and A.b~etltin~~CornJ~e :r~s i io ~n' ~5 ~V1DYltIlO1C15 01F ~if~citiaLn 1.31~~) o~#'atl~~ e
~~ ~c

~ e ]Ex :c~h,anv,~~
~ t 15 l :J,.~~ „C. ~ i'~~ iri ~a M and!F:iul~~ ;s 1.2Ib-201 ]1:3a-1 and

-
1 ;~3 .- :ll romuil l r laited

thereunder_~[7 F_It ._§124Gil , l., 2.l b_-20 ~z :!4 10_13 a- 1_ari~d :!4 1O . 13aA 11.

41 .. Paragraphs 1 through , are hereb ;y re,al. 1e~ ; E~d and are, inrorpolrat{ e ld

hexei'll by reference .

q•<'. . ]7t fe ndant Har ri:s,, from Septerrible,r ?OCiE through October , ~ !00 6 ,

aided and abetted onvensicn 's, violations of' S ection :1 3(a) of the Exchange Act

and Rules Xl -34a-•1, and 13a- 11 1:here;w?der, which occurred when (Jo~r«rersicm
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fi:Ied'd current wid periodic report,, ; (spec;ific,~i]ly, its Se}3teirEber 26 .rid 9 ,, 2006

Forms 8--K. and $-K'A, its October '1 ~6, 2006 ]Form ]l 0- ]K&B, and its October 1 i' and

19, 2006 Forms I 0 -KJSB,/A) which : 1) were ma tE,fi a1[l~ rn .i sle-,id:irig; or-2) which

f-cliled to i:ncl iud .e: such further material i: rii :orrna.tio;n as would have been r.[eces,"Ity to

the state;m .e ,nts ]-l ot misleadin;g . Through Jiel conduct e,sc : ri .b f,d in, th e C-tbove

paxa~-.ratphs, Harris knowingly substantially assisted Conversion's violations of this

secti 'an. and rules..

COUNT III -- FALSdE
Viiohil;iaris o#'RunE~l_4a•-n4 117 C_F_R. -$ ,> ,40 13ai - . ] 41

43. P'M~g;YRpIiS I through 33 are here.by . .re ~ i lleged wid are 7lc orporate dd

herein 'by, refil-renice .

z E4. Defend-ant Harris krio,vin~gly si&med certifical icrns vvhi + ;liv,,er•e

included ii1 current and periodic reports, that Co :nve;rsionC filed, with the Canrin7issdeu

p~ur~su~aril: to >+e~ctior~ 131;a;M of't;he Ex~cha.r.i~ ;f~ Act [1_`~ LJ .`~ .C . ~~~3'78nn(.3which

contained untrue st caternen .ts of nnate ,ri . z d iEau,t: .

45 . By reason of the foregoing, Harris ,r icdatelid ]Rule 1 3a1-1 4 [1 7 C .F.R .. §

240.1 3zv. 14 1 .
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PRAYER. FOR RELIEF--------------------------

'V'i1H:EFZEFC)RE, ]Plaiiritiff C~ommiis,s,ior~ reslpectfiilly, :prays that tl1~e Court :

I .

Make findings of' :fact and conclusions, oflaw in accordance with ]pule .52 of

the Fe~cleral Rules of Civil :P'roce;ciurcl . finding that ]Clei:e;n(kats Gom,f,z•sion and

Ham-s cornm.ii:ted the violations alleged herein .

II .

Issue a t:e -rn.porat), resb-ainin.€; order, prE :linii .ru-y and pf,rinaxif,nt im junct :ior7s

.erijo~i~niirig, .E)t,-]Fc.-iiilan.t servants, and. all

persons in active, concert oar fi,culicip,ii:ion with them Nvh.a receive ac'tual notice of

the order by personal service or aithe .rw:ise, arid clach of them :

(a) from violating, Se~c. tion 10(b) of the ]Exchaingg .PIC- 1 : [15 L1 . S; .C . § 78j(b),1

~ a: n d~ ~ : ~.~ al E , 1(}b- 'i th . e ;reuiride-: r [ I .' C.F.FZ. § 24- (? . 1{?b-'> ] ; and

(b) ftorn violating Section 13(a) oftlhe Exchange Act [1 .5 U.S.C. .§ 7

and . :R'u1.cs 12;b-.2.0 ,, 13,a-l ard l 3(a •• n 1 tr iere;wlder 1 1 7 C .F ,R. §§ 240 .12b-20,

? ~4fl M .1 3 a-1 and 2 '.4 1 0 .. l 3a .- [ 1 J,

Ill .

Issue a t el7rrip ,orary r'e~ str, ainin;; ordel7 r, ]pr,,-1 lirni 7nary and ]perma inent irijuricl :ioris

f,njoiining Defendlaril: Ha~~r~is, his a~~~ent~~, servants ., ernp~l~oye;f.s, atto~rne!y>, and all
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pexsoms in active concert or participation with him wlio receive actual notice; Of t1lE;

order by personal service or otherwise, and (-Ia,ch o f fh.ern :

(a) fi-orri violating; iec tiori I 0(b) of'1: hE. F"xcha .rig-e A ct [ 1-5) iJ . S5 .C . § 7 '$J(b)]

arid Rule .t 0h-5 tlicrf.und'. e; r [ .L 'l C .F .R. § 24 0 . 10 b-5] ,

(b) fi-orri aiding ;and[ abetting violations of Section . 13(a) of the iEx:chaange Act

[1 5~ LT , ~~ , ( J . y~~ 7~~m i(a)] and Rules :12b-20, :13a-1 arid 13a .-1 I tlh er~e unclf ,~ • [17 ~C . F ' .R: .

§§ 2:40 ..1. 2 i b- :20 ~,14 ~0 . 13a. -1 and' 24C1.1 23'a- 3 . :l ] ; ,and[

(c) fi=r°c1m1 violating E1v :,:hain€;f; Act Rule ]1 :3 ;a-14 [17 C .F.R. § 240 . :1 :3a-14] .

.[IV, .

Issue an order requiring iii,>goir~;~°]CTlE,nt of all ill-~,~~t1.e;n gains from D~ef~~ndarits'

illegal conduct witli pr'ejudgmicxit interest .

NT„

Issue airi o.rd,e:r pursum t to Section 2 11((1' of' the Exchange Act [ 1 _i IJ . S.C. ~~

78u.(d)(3):] imposing civil penalties against th.cAefand'exits .

vi .

issue -a[1 order e)qDed .i tin.g (BSGOWC:C'~ an.cl p;rE.,ienfl. I"!€; the doc:urr ie'I'1t.S of the

ciefemnidan .t s,, to preserve the status cLiLo .
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'VII .

Issue an order pursuant to Section i(d)t,1 ;1 of'1 :hf, E<~chari~;~~ Act ~l_i iJ . S

;'8u(d)(2)] pern7,aner .itI;y prohibiti :ng ; :F[artYS cram. acting a Ls an officer or director of

any issuer that has a class of securities,
registered with

. the Commission purstial'it to

Section 1 2' of # :hE, Exchange Act [IS iJ.ISI .C . § 781] oar that is required to file reports

With[ t1he Commission pursuant to Section LS(d) ojE t]1e Exchange Act. [L5 luT.S . C', §

78o(ci)] .

V][ l:I .

Order such other and. ftrl:hf,r relief as this Court may deern just., equitable, and

appropr7ate, in conriec, tion. with die, eriforc ,e ,rn.e nt of the federal securities :laws ~Ind. for

the protection o f investors . :Furttle.r., the Securities uid F;xc'.]Zang; e: Commission

:respectjull:Y Frays, that the Court retain : jurisdiction jurisdiction OW e;C this action. in order to

implement amd carry out die- terms of all orders and decrices that are entered or 1-1)

erritt,rtai7,i any suitable application car motion b`~ &[e Comrrvsskxn fio-r &hfitional relief

within the jil .u7sdictior.L of triis Court .
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D;,

Grant such other and further relief as intry be riecess,3iry and appro priMIte .
1k,

Dated this I ~ 1- day, o f October, 21006,

Respectfully subirutl: e-d,

W illi ,Urt P. licks
District Trial Counsel

9Georgia B. u No .. 35 16419
]E-mail : ruck.1SNv@.sec . aov

Alana. R. Black
Senior Tdad Counsel
Gieorgia. Bar No .. 785U4:S
E-:maii L• blackaO L_ ---

Debbie 1' . liampton
15 TAttomeyStIlf
Debbie Georgia "Bm"No . 707681

gt_v

COUNSEL FOR- PLA'M7111TIF
`,~~~icuriti l e ~ s and Exchange C~ommi~. ssion
3475 :Lexiox Road, N. E . Ste . 1001)
At:lmllra , GFe;orgia 303 : '.6•• ]1 : ? : 32
Tel : (404) 84 z- ~76,00
F&K : (404) 842-7679
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