
 

 
 
 

 

 

 

 

 

Memorandum Supporting Proposed Rule Change Relating to the $1 Strike Program 
(File No. SR-CBOE-2009-001) 

To whom it may concern: 

I fully support the CBOE’s proposal to expand the $1 Strike Program to include strike 
prices below $3 (i.e., at the $2 and $1 strike price levels) for selected stocks.  I agree with 
the CBOE’s statement that $1 strike price intervals provide investors with greater 
flexibility in the trading of equity options that overlie lower price stocks, by allowing 
investors to establish equity options positions that are better tailored to meet their 
investment objectives.  I also agree with the CBOE’s statement that the $1 Strike 
Program has thus far provided investors with greater trading opportunities and flexibility 
and the ability to more closely tailor their investment strategies and decisions to the 
movements of underlying securities.  I personally have contacted the CBOE requesting 
that this specific proposal be submitted for approval. 

I am an individual investor (retail, non-professional) who has been trading options for 
many years.  I have employed several different trading strategies over the years (some 
more successfully than others), but the predominant strategy I utilize today involves the 
trading of options “at-the-money”.  However, with the recent general decline in stock 
market prices, there are several stocks I own for which my current options trading 
strategy may be impaired prospectively, due to the fact that these respective stocks are 
already at (or below) the lowest option strike price available (i.e., $3).  For example, a 
few ETF’s I currently own have recently fallen into this category – specifically, 
ProShares Ultra Financials (ticker symbol UYG) and ProShares Ultra Real Estate (ticker 
symbol URE).  As of the date of this memorandum (February 21, 2009), the 52-week low 
for UYG was $1.90 per share (which occurred on 2/20/09) and the 52-week low for URE 
was $2.57 (which also occurred on 2/20/09).  Such stock prices are obviously 
significantly below the currently available $3 minimum option strike price level, and 
there is no guarantee that these stocks will not continue to fall further in the foreseeable 
future, perhaps below $2 per share or even $1 per share.  While such an occurrence 
would cause the value of my stock portfolio to decrease further, I would at least be better 
able to minimize such losses (and indeed, position my portfolio for enhanced future 
gains) by trading options at the $2 and/or $1 strike price levels, if such options were 
made available for the particular stocks I own (or those stocks that I may choose to 
acquire in the future).  An expansion of the $1 Strike Program as I have outlined above 
(and as the CBOE has more thoroughly detailed in its formal proposal) would 
undoubtedly provide investors (both retail and professional alike) with greater flexibility 
in the trading of equity options that overlie lower price stocks, by allowing investors to 
establish equity options positions that are better tailored to meet their investment 
objectives. Accordingly, I firmly believe that investors would generally support the 
greater trading opportunities and flexibility that an expansion of the $1 Strike Program 
would afford (as set forth in Proposed Rule Change Relating to the $1 Strike Program; 
File No. SR-CBOE-2009-001). 
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For the foregoing reasons, I fully support the CBOE’s proposed rule change relating to 
the $1 Strike Program, and recommend its approval and implementation as expeditiously 
as possible. 

Please feel free to contact me directly (at the e-mail address supplied) should you have 
any questions regarding this submission. 

Very truly yours, 

Thomas R. Keyes III, CPA, J.D. 
February 21, 2009 
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