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, and its affiliates
managed $379.8 billion for
more than 10 million individual
and institutional investor
accounts as of June 30, 2007.

is the funds’
investment manager.

Mutual fund shares are not deposits or
obligations of, or guaranteed by, any
depository institution. Shares are not
insured by the FDIC, Federal Reserve, or
any other government agency, and are
subject to investment risks, including
possible loss of the principal amount
invested. : '
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OBJECTIVE, STRATEGY, RISKS, AND EXPENSES

What is each fund’s objective?

Income Fund seeks the highest total return over time consistent with a primary
emphasis on income and a secondary emphasis on capital growth. The fund
pursues this objective by investing in a diversified portfolio typically consisting
of about 40% stocks, 40% bonds, and 20% money market securities.

Balanced Fund seeks the highest total return over time consistent with an empha-
sis on both capital growth and income. The fund pursues this objective by invest-
ing in a diversified portfolio typically consisting of about 60% stocks, 30%
bonds, and 10% money market securities.

Growth Fund seeks the highest total return over time consistent with a primary
emphasis on capital growth and a secondary emphasis on income. The fund
pursues this objective by investing in a diversified portfolio typically consisting
of about 80% stocks and 20% bonds and money market securities.

> Generally, the greater the portion of stocks in the fund, the higher the fund’s
potential return over time and the greater the risk of price declines.

What is each fund’s principal investment strategy?

Under normal conditions and based on our outlook for the economy and the
financial markets, allocations for each fund can vary by 10 percentage points
above or below the benchmarks shown in the table on the next page. Domestic
stocks are drawn from the overall U.S. market. International stocks are selected
primarily from large companies in developed markets but may also include
investments in developing markets. Bonds, which can include foreign issues, are
primarily investment grade (four highest credit ratings) and are chosen across
the entire government, corporate, and mortgage-backed bond market. Maturi-
ties reflect the manager’s outlook for interest rates.



When deciding upon allocations within these prescribed limits, managers may
favor fixed-income securities if the economy is expected to slow sufficiently to
hurt corporate profit growth. When strong economic growth is expected, manag-
ers may favor stocks. And when selecting particular stocks, managers will exam-
ine relative values and prospects among growth- and value-oriented stocks,
domestic and international stocks, and small- to large-cap stocks. This process
draws heavily upon ’s proprietary stock research expertise. While
each fund maintains a well-diversified portfolio, its manager may at a particular
time shade stock selection toward markets or market sectors that appear to offer
attractive value and appreciation potential.

Much the same security selection process applies to bonds. For example, when
deciding on whether to adjust allocations to high-yield (junk) bonds, managers
will weigh such factors as the outlook for the economy and corporate earnings
and the yield advantage lower-rated bonds offer over investment-grade bonds.

Table 1 Differences Among Funds

Relative income Risk/reward relative to
Fund Benchmark allocations Ranges level each other

Income

Balanced

Growth

In keeping with each fund's objective, it may also invest in other securities,
including futures, options, and swaps.

Securities may be sold for a variety of reasons, such as to effect a change in asset
allocation, secure a gain, limit a loss, or redeploy assets into more promising
opportunities.

Certain investment restrictions, such as a required minimum or maximum
investment in a particular type of security, are measured at the time each fund
purchases a security. The status, market value, maturity, credit quality, or other
characteristics of each fund’s securities may change after they are purchased, and
this may cause the amount of each fund’s assets invested in such securities to
exceed the stated maximum restriction or fall below the stated minimum restric-
tion. If any of these changes occur, it would not be considered a violation of the
investment restriction. However, purchases by a fund during the time it is above
or below the stated percentage restriction would be made in compliance with
applicable restrictions.
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> For details about each fund’s investment program, please see the Investment
Policies and Practices section.

What are the main risks of investing in the funds?

3

Each fund’s program of investing in stocks, bonds, and money market securities
exposes it to a variety of risks. Each of these is proportional to the percentage of
assets the fund has in these securities. The risks include:

Risks of stock investing Stock prices can fall because of weakness in the broad
market, a particular industry, or specific holdings. The market as a whole can
decline for many reasons, including adverse political or economic developments
here or abroad, changes in investor psychology, or heavy institutional selling.
The prospects for an industry or company may deteriorate because of a variety
of factors, including disappointing earnings or changes in the competitive envi-
ronment. In addition, our assessment of companies held in the fund may prove
incorrect, resulting in losses or poor performance even in a rising market.
Finally, a fund’s investment approach could fall out of favor with the investing
public, resulting in lagging performance as compared with other types of funds.

Risks of bond investing Bonds have two main sources of risk. Interest rate risk is
the decline in bond prices that usually accompanies a rise in interest rates.
Longer-maturity bonds typically suffer greater declines than those with shorter
maturities. If the funds purchase longer-maturity bonds and interest rates rise
unexpectedly, their share prices could decline. Mortgage securities can react
somewhat differently from regular bonds to interest rate changes. Falling rates
can cause losses of principal due to increased mortgage prepayments. Rising rates
can lead to decreased prepayments and greater volatility. Credit risk is the chance
that any fund holding could have its credit rating downgraded or that a bond
issuer will default (fail to make timely payments of interest or principal), poten-
tially reducing the fund’s income level and share price.

While each fund expects to invest primarily in investment-grade bonds, they may
also hold high-yield (junk) bonds, including those with the lowest rating.
Investment-grade bonds are those rated from the highest (AAA) to medium (BBB)
quality, and high-yield bonds are rated BB and lower. The latter are speculative
since their issuers are more vulnerable to financial setbacks and recession than
more creditworthy companies, but BBB rated bonds may have speculative
elements as well. High-yield bond issuers include small companies lacking the
history or capital to merit investment-grade status, former blue chip companies
downgraded because of financial problems, and firms with heavy debt loads.

Risks of foreign securities To the extent each fund invests in foreign stocks and
bonds, it is also subject to the special risks associated with such investments,

whether denominated in U.S. dollars or foreign currencies. These risks include
potentially adverse political and economic developments overseas, greater volatil- .



ity, less liquidity, and the possibility that foreign currencies will decline against
the dollar, lowering the value of securities denominated in those currencies. To
the extent that the funds invest in emerging markets, they are subject to greater
risk than funds investing only in developed markets. The economic and political
structures of developing nations, in most cases, do not compare favorably with
the U.S. or other developed countries in terms of wealth and stability, and their
financial markets often lack liquidity.

Derivatives risk To the extent each fund uses futures, swaps, and other deriva-
tives, it is exposed to additional volatility and potential losses.

As with any mutual fund, there can be no guarantee the funds will achieve their
objectives.

> Each fund’s share price may decline, so when you sell your shares, you may lose
money.

How can | tell which fund is most appropriate for me?
Consider your investment goals, your time horizon for achieving them, and your
tolerance for risk; see the table entitled Differences Among Funds to help you
choose a fund for your particular needs. Your time horizon should play a major
role in the choice of investments. A fundamental investment principle is that if
you have a longer horizon, say 15 years, you can pursue a more aggressive pro-
gram than if it is shorter, perhaps five years. Also, you may seek a more aggres-
sive approach at an earlier stage of life but a more balanced or conservative
approach as you age and your circumstances change.

Income Fund is designed for investors seeking a relatively conservative approach
to capital growth as well as current income. The fund could be appropriate for
an investor with an intermediate time horizon.

Balanced Fund is intended for those seeking a middle-of-the-road approach that
emphasizes stocks for potential capital appreciation but also produces significant
income to temper volatility. The fund should be appropriate for intermediate- to
long-term investment goals.

Growth Fund is designed for more aggressive investors with a long-term horizon
who want significant exposure to stocks and can withstand inevitable setbacks
in an effort to achieve potential long-term growth.

Each fund can be used in both regular and tax-deferred accounts, such as IRAs.

> The fund or funds you select should not represent your complete investment
program or be used for short-term trading purposes.



ABOUT THE FUNDS 5

How has each fund performed in the past?

The bar charts showing calendar year returns and the average annual total
returns table indicate risk by illustrating how much returns can differ from one
year to the next and how fund performance compares with that of a comparable
market index. Past fund returns (before and after taxes) are not necessarily an
indication of future performance.

The funds can also experience short-term performance swings, as shown by the
best and worst calendar quarter returns during the years depicted.

In addition, the average annual total returns table shows hypothetical after-tax
returns to suggest how taxes paid by the shareholder may influence returns.
Actual after-tax returns depend on each investor’s situation and may differ from
those shown. After-tax returns are not relevant if the shares are held in a tax-
deferred account, such as a 401(k) or IRA. During periods of fund losses, the
post-liquidation after-tax return may exceed the fund’s other returns because the
loss generates a tax benefit that is factored into the result.

Personal Strategy Balanced Fund
Calendar Year Returns

Personal Strategy Income Fund
Calendar Year Returns
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The fund’s total return for the six months end
6/30/07 was 5.20%.
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The fund’s total return for the six months ended
6/30/07 was 6.80%.



Personal Strategy Growth Fund

Calendar Year Returns
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The fund’s return for the six months ended 6/30/07 was 8.44%.

Table 2 Average Annual Total Returns

Income Fund

Returns before taxes

Returns after taxes on distributions

Returns after taxes on distributions

and sale of fund shares

Lehman Brothers U.S. Aggregate

Index

Combined Index Portfolio®

Lipper Income Funds Index

Balanced Fund

Returns before taxes

Returns after taxes on distributions

Returns after taxes on distributions

and sale of fund shares

Merril Lynch-Wilshire Capital Market

Index

Combined Index Portfolio®
Lipper Mixed-Asset Target Allocation

Growth Funds Index

Periods ended December 31, 2006

1 year 5 years 10 years
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Table 2 Average Annual Total Returns (continued)
Periods ended December 31, 2006

1year 5 years 10 years

Growth Fund
Returns before taxes
Returns after taxes on distributions

Returns after taxes on distributions
and sale of fund shares

Merril Lynch-Wilshire Capital Market
Index

Combined Index Portfolio®

Lipper Flexible Portfolio Funds Index .

e B RN g GRS

Returns are based on changes in principal value, reinvested dividends, and capital gain distributions, if any. Returns
before taxes do not reflect effects of any income or capital gains taxes. Taxes are computed using the highest
federal income tax rate. The after-tax returns reflect the rates applicable to ordinary and qualified dividends and
capital gains effective in 2003. The returns do not reflect the impact of state and local taxes. Returns after taxes on
distributions reflect the taxed return on the payment of dividends and capital gains. Returns after taxes on
distributions and sale of fund shares assume the shares were sold at period-end and, therefore, are also adjusted
for any capital gains or losses incurred by the shareholder. Market indexes do not include expenses, which are
deducted from fund returns, or taxes.

2 Combined Index Portfolio is an unmanaged portfolio composed of 40% stocks (34% Dow Jones Wilshire 5000
Composite Index, 6% MSC! EAFE Index), 40% bonds (Lehman Brothers U.S. Aggregate Index), and 20% money
market securities (Citigroup 3-Month Treasury Bill Index). :

Combined Index Portfolio is an unmanaged portfolio composed of 60% stocks (51% Dow Jones Wilshire 5000
Composite Index, 9% MSCI EAFE Index), 30% bonds (Lehman Brothers U.S. Aggregate Index), and 10% money
market securities (Citigroup 3-Month Treasury Bill index).

Combined Index Portfolio is an unmanaged portfolio composed of 80% stocks (68% Dow Jones Wilshire 5000
Composite Index, 12% MSC! EAFE Index) and 20% bonds (Lehman Brothers U.S. Aggregate Index).

Citigroup 3-Month Treasury Bill Index tracks short-term U.S. government debt instruments.

Lehman Brothers U.S. Aggregate Index tracks domestic investment-grade bonds, including corporate, government,
and mortgage-backed securities.

Merrill Lynch-Wilshire Capital Market Index is a market capitalization-weighted index composed of the Dow Jones
Wilshire 5000 Composite Index (domestic stocks), the Merrill Lynch U.S. High Yield Master Cash Pay Only Index
(below investment-grade bonds), and the Merrill Lynch U.S. Domestic Master Index (investment-grade bonds,
including U.S. Treasury, government agency, corporate, and mortgage pass-through securities).

MSCI EAFE Index tracks the stocks of more than 1,000 companies in Europe, Australasia, and the Far East (EAFE),

Dow Jones Wilshire 5000 Composite Index tracks the performance of the most active stocks in the broad U.S. mar-
ket.

What fees and expenses will | pay?

The shares that are offered in this prospectus are 100% no load. There are no fees
or charges to buy or sell fund shares, reinvest dividends, or exchange into other
- funds. There are no 12b-1 fees.




Table 3 Fees and Expenses of the Funds*

Annual fund operating expenses
(expenses that are deducted from fund assets)

Meanagement  Other  Acquired fund fees  Total annual fund Fee waiver/ Net

p

Fund fee p end exp perating exp reimbi t ex

Income
Balanced |
Growth . |

LSRR i i i i ety s

* Redemption proceeds of less than $5,000 sent by wire are subject to a $5 fee paid to the fund. Accounts with
less than a $2,000 balance (with certain exceptions) are subject to a $10 fee. See Account Maintenance and
Small Account Fees.

The fund indirectly bears its share of the expenses paid by acquired funds in which it invests; such indirect
expenses are not paid from the fund’s assets but are reflected in the return realized by the fund on its invest-
ment in the acquired funds.

Actual expenses paid by the funds wara 8 71% (Income), 0.77% (Balanced), and 0.84% (Growth) due to a credit
received from investing in the Institutional High Yield Fund. This credit totaled 0.03% (Income),
0.02% (Balanced), and 0.01% (Growth) in fiscal year 2007 but will vary with the amount invested in Institutional
High Yield Fund.

¢  Effective October 1, 2006, contractually obligated itself to waive any fees and bear any expenses
through September 30, 2008, to the extent such fees or expenses would cause the funds’ ratios of expenses to
average net assets to exceed 0.80% (Income), 0.90% (Balanced), or 1.00% (Growth® “ees waived or expenses
paid or assumed under this agreement are subject to reimbursement to vhenever the funds’
expense ratios are below the applicable limits; however, no reimbursement will be made after September 30,
2010, or three years after any waiver or payment whichever is sooner, or if it would result in the expense ratio
exceeding the applicable limits. Any amounts reimbursed will have the effect of increasing fees otherwise paid
by the funds. The funds operated under previous expense limitations for which nay be reim-
bursed.

Example. The following table gives you an idea of how expense ratios may trans-
late into dollars and helps you to compare the cost of investing in these funds
with that of other mutual funds. Although your actual costs may be higher or
lower, the table shows how much you would pay if operating expenses remain
the same, the expense limitation currently in place is not renewed (if applica-
ble), you invest $10,000, earn a 5% annual return, hold the investment for the
following periods, and then redeem:

Fund 1year 3 years 5 years 10 years

Income

Balanced
Growth




