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Rc: ProposedStlC Rr:ling .1.51A aad ComrnentsRcferencingl.ile NumberST-14-08 

I)eru Scnl l r  ) rK{)hl :  

I hopc this lclLerlindsyoudoingwei;? 

As y,u niaybc a*,ir.:r" tlte iili{l iui*r.r;-rtced a proposcdruli'g on -*,,*dncsday.J,,m,.:25. 
3008.lhat rvouid requiiej-liorilired indexedanluitjes to irc iegisteletlur:,lerlbrieriJ 
securitvlarvs' Ihc proposedr:ile.I':IA rvould sub.ie,:tth,:seinsuran;e products. r,l:i,,:h 

tegulatcrlb,vthe Stale oj'Wist:nsin's Oll.icelf { jomlrrissi<xerarea,Lready thi:l r.r,ir..rkj 
havc prolbu:rd :LcgaLiveilnplicati'.:rrslor rhervavtheseprodu;rsar* dcveloped. niuketrrl 
andsold.  

onc of the se rio,s cf1irctswould be 1o nquire tlreseprridr.rctsto besolcle xdusivei-_v L:y
*gislered rcpresenraiivesof slic-[.ic';ti:cd 1:h'oker-Dealers.ratherthan:nrlepta.rdei*
insrrivrceagents.lihernyselt. wh' ilv ::lr.adystatcl,icensrtl.I liis ijuc RLiling 1 5 rA 
will change.drarnalicalll'',thc sales proccris anil theavailabilir! o''thcr;e producis r.,
\ \  i sc t r r rs i r t  (  ( ' i l \ t i n lc ls .n 'u i i l i \ i t ) .  

' l 'hc
Slj[] is lakingrhe posilion thiitstateir:sur&nce of rhe saieo1.1heseregr:.larion products

is inadcquate1oproteclpurcilxlir,.s. 

I h i si s  l : r r  t i 1  ' x  t l ) rl r u th l  

I  l r cl l t l  l i i l  i s :  

r Indercd;\nnLritiesarclixed annuilisiitlur. likc lrai1i..iorrldsclaredralc lixerl 

aniiuities.guarantcca minimum illteresrorellitiligrureandprovirl*thc{pF)rtuniry 
rr) eaim rnterestcredils in excess.r'lhatguarautec.with a tradilio,ar fixod 



annuity, rhc crediting01'excess depeitds ol'1hcinter-est npol the pcrfr;nnzrncc 


conpany'soverallirrvcstrncrrt
ponfolio. Similarly,anindexetla:nuitypror,idcs 

theopportunit!lir cxccssinlefcst credit$ basedupcxrthe nreas*rcmenl olan 

cxlcrnalslockar bolrdmarlet ind:x. Whilc hrrthproductscxp.rsc ihc consulltorto 

.lluctualinglcreisoi'annualexcessinterestcredils,in botli ctscs ths consunrcrhirs 

nc rjskol ioss cr prcnriumorpriorcredit*dintclesL(unlesstire polioy is 

surrendrredduring thc sui:.cnd*r pcriodin whioh casea surrc*dcr chargc tnay 

apply). Tle indexedproductoiirrs the consunler a:jlrong nrirrrnrulri guaronree 

hackedby the instrance con:pany'alongwith dteopportunily to eamexccss 

intercslthat is hopelirll-vhigher rhau rraditional principel-protelJtiul pt(xlucrs. 

Itoth the design and scalc ofannuilies ar-ehighly regulalcri by;tatc insuruncc 

dcp.lrlnrenlasare thc companies whrrnranulartureand sell them. slate insur,ance 

regirlalionscovcr"am(xlgather ihings" suitabilityoi insuance agcnt 

recolrmcndatiousregardinganrruities.annuitydiscjo"surcaudadvcrti*ing.agcnt 

liccnsirrgandtraiuing. unfair tradcpracticcsincluclingnrisrepresentatitrnoi' 

produoltermsandcr:ndilions. and eniirrcementactionsanclpenaltiesl,br 

norcornplianccwilb salespracliccsrequiremcnts.ln ddjtion. gr:aranleocl 

tlinimurrr ralucs frrrannuitiesare rcgulated tlrroughthc Standard Nc;ril<rr{eiture 

l.a* andareapplicablero a1l {lxedlnnujties. 

Thc secuririesregulation rvill add little henelit1o consul.:ter protrctiur. Man,v 
slateshavealreaciyadoptct! thc N,,\lc Annuity Disclosruel,;loelell{egulationancl 
nlosl. it notai1,ol'the major indexannirill,carriershsve nranciated ihe use of a 
disclosurcslatementor cerlilicatcdescribingall jnponant1crusauilconciitioirsoi 
lhc annLrjtvcorttracl,includingprurninenrCisclosursr: l' surrenilcr. c harges. Man1." 
i1'nrtall" ,rajor ind.:xctlanruirycarriersconclucl oI'al1sal(sinsuitabili:y revier.,-s 

all saatc.s.Suitabilil;,rcvjg$,,srcquircdo1'brokers mles+i.rulcluncilr F1l.,IR,,:r ;:ol 
ild(lanyrnealtitlgfulprotcctionsoverand above ,vlratisalrcadybcingtlont. 
'l'he

guararleesprovirlcdb-"-anindexeclutnu.ityol'furconsunrerssignil!canr 
protcctionagainslilivc$iuenrri:rk.

'l
ire I).i{A hassr;fteredadcclin*thist-c;iiirr 

erccssol'20fhlionr itsOcicbcr.f00?i.ecord.;.-cta fixed iniiexr:daunLrii_v­
purchascrvili :r.t losc atrv principal dLLeft sugh mafkeiperliirnrance.unlikea 
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consumer of an equity security or a stock mutual fund, or a variable armuity. The 

annuity interest crediting formula protects the owner against loss due to drops in 

the index over the crediting period and while the guarantees provided certainly 

comeat a price, this is fully disclosedto the purchaser. 

I am a small businessowner,oneof thousands in Wisconsin that willbe affected, 

adversely,by this far-sweepingproposed ruling Especially in Wisconsin 

While the SEC can adopt rules without obtaining Congressional approval, asmy 
Representative in Washington, I firmly believed that you needed to hear thesovery 
important concems andnot to take this Ruling 151A lightly. 

I would like for you, asmy elected official, to co rnunicate to the SEC the above 

concernsthat many ofyour Small Business InsuranceProfessionalsin Wisconsin have as 

it relates to this ProposedRuling. 

I also believe that Congresshas a substantial influence over the SEC. 

This ruling will do nothing but put more Consumers mound the country, but especially in 

Wisconsin,in financial jeopardywith risk to their pordioliosandlessguarantees! 

Who wants to be ONE that looses their entire Retirement/Pension Investnents over this? 

Would you want your LOVED ONES to put at risk their ENTIRE RETIREMENT 
or PENSION INVESTMENTS becauseof this SEC Proposed Ruling 151A'? 

I would not! I hope and pray, you feel the same way. 

Thank you in advance for your cooperation and assistance in this matter and I look 
forward to hearing updalesand responses to this negative proposedruling. 

Havea greatday! 

Sincerely, 

dU"+n. qqHeu's. 
Rodnef@. Matthews, PresidenVCEO 
RNM: rg 

NOTE3 I sent a letter directly to the SEC in Washington with my comments anil 
concerns. 
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