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MEMORANDUM 

File No. 57-14-08 

From: SmeetaRamarathnam 
Officeof Commissioner Aguilar 

Date: October24, 2008 

Re: lndexedAnnuities and Certain Other Insurance Contracts 
ReleaseNo. 33-893 3 

On September 9, 2008, Commissioner Aguilar andSmeeta Ramarathnam, 
Counsel to the Commissioner, met with John H. Matovina, Vice Chairman, American 
Equity Investment Life Holding Company, Kevin R. Wingert, President, American 
Equity Investment Life InsuranceCompany,Wendy L. Carlson,Chief Financial Offrcer 
andGeneral Counsel, American Equity Investment Life Holding Company(American 
Equity Inveslnent Life Holding Company and American Equity InvestmentLife 
Insurance Company, hereinafter"American Equity'), William R. Kunkel of Skadden, 
Arps, S1ate, Meaglrer, and Flom LLP, and David A. Starr of Williams andJensen, PLLC, 
andDavid Franasiak of Williams and Jensen, PLLC, to discussconcemsregarding the 
above-referencedproposalthat American Equity intends to address in its cornmentletter. 

At the meeting, American Equity providedthe following materials:American 
Equity InvestmentLife Holding Company, "ProposedRule 151 A" (Tab A) and National 
Association of lnsurance Commissioners, "Closed Confirmed Consumet Complaints by 
CoverageType As ofJune 23, 2008" (updated"Closed Confirmed Consumer Complaints 
by Coverage Type" available at 
www.naic.org/documents/cisaggregate:com@, a letter 
from American Equity to a Division of InvestmentManagement Senior Special Counsel, 
Keith Carpenter,datedAugust 23, 2005 on this matter (Tab B), and a Financial 
Supplement for American Equity Investment Life Holding Company dated June 30, 2008 
(Tab C). 

Attachments 
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WendYL. Canlson 
Chief FinancialOfficer and GeneralCounsel 

August23,2005 
( ' ' ln r  i  ' r1t 
1ot 
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Bv FederalExnress 

KeithCarpenter,SeniorSpecialCounsel 
Divisionof lnvestmentManagement 
U.S.SecuritiesandExchangeCommission 
100F StreetNE 
WashingtonDC 20549-0506 

Re: 	 AmericanEquityInvestmentLife InsuranceCompany("AEL") 

IndexAnnuityContractsandRelatedMaterials 

DearMr. CarPenter: 

AsrequestedinyourletterofJuly20,2005,we-enclose.herewithavarietyofmaterialsrelatingto 
o* irra"**|nuity products.In idition, weencloseourlegalanalysisasto why regisuation of our 

productsisnotrlquired. As a basisfoi ourupcomingdiscussion,wehaveprovideda description 

belowoftheessentialelementsofourindexannuitybusiness.Welookforwardtomeetingwith 
yourgrouponWednesday,August3latl:00qm',toelaborateuponthesematerialsandanswerany 

-ay haveeitheribout ourprod\ orourview ofthe indexannuitymarketin general. 
;;;;;rr;o, 


\

A. 	 Fundamentaisoflndex ProductDesign 

We have adheredto the following standardsof index product design from the inceptionof our 

entranceinto this market: 

rAl lofourproductsprovideagualanteeofpremium,netofsurrendercharges,accumulated

a tagua lan teed ra teo fm in imumin te res t .Asd iscussedmore fu l l y i n theenc losed 

memorandum,thelevelsofsuchguaranteesmeetorexceedtheminimumlevelsestablished

understatemsurancelaws,and,c-onespondingly,thelevelsofsurrenderchargesarewithin

the maximum levels estatlished under such laws. Cash surrendervaluesof our index 

amuities are very comparableto the cash surrendervalues of our traditional fixed-rate 

products.Surrenier chargesenableus to recoup salescommissions,premium bonuses and 

administrativecostsrelat"edto theseproductsin the event of premature,non-penaltyfree 

withdrawals. No other feesor chargesareeverdeductedfrom accountvalues' 

We credit intereston all ofthe productsoncearuruallyon the contract anniversary,andthe 
o 

appl icableindexforcalculat ingtheamountoftheinterestcredi t isresetannual iy.The 
creditineofinterest "1ocksin" tie increaseto thepolicyholder'scontractvalue' and the reset 

5000 WestownPa*way'Suite440'West DesMoines'lA 50266'Phone (515)457-1824'Faxt515l2?1-O744 
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protectsthepolicyholderfromlosinganyofthatvaluewhentheindexleveldecreasesinthe 
future. As a resuli ofthis feature,oui indexpolicyholdersexpedencednodeclinein contract 

valuesat anypoint during thevoiatilemarkits ofthe lastseveralyearsbecausetheyassumed 

no market risk. 

.ourproductsprovidel iquidi tyopt ionstopol icyholdersthrough(i)annual10%openalty- free 
withdrawals; (ii) tne abijity to ,,aruruitire;'andreceivea steam of paymentsfor life and/or 

aspeci | redperiod;( i i i )anursinghomeriderwhichpermitsatnlal2}Vopenalty- free 
witirdrawalsifthe policyholderentersanursinghome;and(iv) aterminalillnessriderwhich 

permits a withdrawal oiup to 
'l5Yoof conttactvalueif the policyholder is terminally ill' 

We offer a death benefitequalto firl1contract valueat death with no deduction for surrender 

charges.Weviewthisasacomponentoftheinsuranceprovidedbytheproducts,andasan 
impo'rtant element of maintaining high standardsof market conduct' 

B. Multi-StrategYDesign 

All ofour cunent index productsare "multi-strategl' productsofferingthe policyholdertheability 

to allocatepremirunamongseveralannualcreditingstrategiesincludinga fixed-rate strategy,abond 

indexstrategyandtwo or more equityindexstrategies.Policyholdersmayreallocatecontfactvalues 

on". u*uully on the respectiv. *niu".r*y datesof their contracts,which coincideswith the date


on which annualinterestis credited. Approximately one-thirdof the aggregatepremiumsreceived


in connectionwith an index product arJlocated to thefixed-ratestrategywithin theproduct Some


fofi.yt ofa"rr allocatea// oitheir premiumto the fixed-ratestrategy,but retainthe flexibiiity to re­


allocateat each contractanniversaryif theywish' 

In the event of re-allocation, all previously credited interest remains locked in as a part of the 

confiactvalue, including the deatirbenefit,accumulationvalue, annuitizationvalue,penalty-free 

withdrawal value and surrendervalue. Regardiessof the strateg.vselected,interest is credited 

annuallyand once credited is never reducedby later, negativemalket performance' In addition' 

policyholdersreceivea guaranteeof premiumandminimum interestunderlyingthe contractvalue 

*t,i"i'i 'basedupontheminimumlevelsrequiredunderstateinsurancelaws' 

Initially, our indexproductsweresinglestrategyproducts in which thepolicyholder'sannualinterest 

creditabovethe minimum guaranteedratewas linked to oneindexusingonemethodofcalculation 

(such as one-yearpoint-to point or one-yearmonthly averaging)' During 2000' a number ofour 

index policyholdersexpresseda desire to ietum to a traditional declaredrate crediting strategy 

becaus"the-amountofiheit annualindexcreditshadbegunto decline (althoughguaranteedvalues 

continuedto increase). As a result, we addeda "transfer of value" rider to a1l existing index 
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contlactsto permitpolicyholdersto tlansfeltheircontractvaluesto a fixed-rate strategyon the 

*oiu"rsary dates.Thisconceptledto ourcurrentgenerationof multi-strategyproducts' 

"onou", 

C. CalculationMethodsfor AnnuallnterestCredits 

Forpremiumsallocatedto an indexstrategy,whethera bond indexstrategyor anequityindex 

,""igr, contractfeatures ofthe index-based 
percentage

govemthi-calcul^ation interestcredits'These


include,,participutior,".n^i,, .ut".,,,;tupl,' and/or..assetfees".A.,participationrate"is th_e of


thearurualgainintheapplicableindex.Forexample,i f thepart icipationrate-is70%o,andifthe

applicableindex increases10% during the contractyear' then 7% would be creditedto the


piil"vfr"la". f"r thatyear. A "cap" is theupperlimit onhowmuchwill becreditedin anycontract

'y"*"ro. 

ifihe capis 6% andtheapplicableindexincreases107oduringthecontractyear,


"*u-ple, to thepolicyholderfor that year.An "assetfee" is subtracted from the 
then6%wouldbe credited 


a fioor belowwhichno index-basedinterestwill becredited

indexincreaseandmayop.ru-** 

valuein anyevent). Forexample,

gr.-urrteedinteiestwould beaddedto cashsurrender


ffii-u-
i f theassetfeeis2'5%andtheapplicableindexincreasesl0%duringthecontractyear,thenT.5To 
wouldbecreditedto the policyholder.Somecontractsspeciftthatthe index gain will be averaged 

b;Jrp". monthlyindlx levels;othersmeasurethegain from thefirstdayof thecontractyear to 

thelast("oneyearpointto point")' 

Thespecificlevelsofparticipationrates,caps.orassetfeesareguaranteedforatleastoneyear'We 
*uy irl^g" theselevelsonceannual$on the respectivecontlactalniversarydates,subiectto 

*iii*,r-'gr.-urrrees appli"ableto thesefeatureswhich are specifiedin the contracts(such 

;;;;"".;" in additionto minimumguaranteedcashsurrendervalues). Theabilityto change


ihe.e,ate,helpsusbudgetour ,.costoimoney" on theseproducts,just.asthe_abilityto changea


J""fur.a rateonceuro'oullyh.lp, us budget our cost ofmoneyfor traditionalfixed-rateannuities'


D. Investmentof Premiumsin General Account 

Weinvestall premiumsfromourfixed-rateandindexproductsin our generalaccountofin\'ested


assets.Noneof our indexpremiumsare segregated in a separateaccount Our generalaccount


consist,primurilyoffixed incomesecuritieioi which over99Voareinvestmentgrade' and 75o/o


consistsofU.S.agencybonds.Whileweseektominimizecreditr iskinourportfol io,webearthe 
r iskthatchanging'nt"restrates*i l l impactthevalueofourassets'shouldwesellassetstofund 
,.,rr"nd"r, o, i"itidrawalsfromornuntuity lirbilities,weandnot our policyholderswouldbearthe 

riskof lossonsuchsales' 

we fund theannualinterestcreditsonthepremiumallocatedto index strategiestluoughthepurchase


of one-yearcall optionsontheapplicabl"ind"""t. we purchasetheseoptionsweeklybasedupon
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the aggregateamountsof new and renewingpremiumin the various index-basedstrategies Each 

week we solicit bids from a numberof counterpartiesall of which must be ratedA- or higherby a 

recognizedrating agency. 

allocate a budgeted percentageequivalentto our fixed crediting rate to the purchaseof the 
we 
options. Fo. exu*fl", if our crediting rate on fixed productsis 3.25o/o, then we allocate 3.25o/oto 

th. pr."hur. of an option to fully fi.rnd the interest credit for that contract year. The level of our 

[,rag"t alldof cu..eioption pricing determinewherewe set theparticipationrates,capsand/orasset 

i""in th" proAucts.We strive to t1y hetlgethe index-based interestcredits. However,evenif we 

were not fully hedged,we would be obligated to credit the full amount of the index-basedinterest 

creditsto the policyholders. Thus,we bear the risk ofthe effectivenessofour hedgingprocess' 

E. MarketingandMarket Conduct 

We marketourproductsthroughapproximately49,000independentlicensedinsuranceagents,each 

ofwhom is recruited by and u.rig"iO to oneof approximately70 national marketingorganizations 

TheNMOs areindef,endentagencieswhich act as"wholesalers" in the distributionof 
i;NVOrlf 

ol,rprodrr.t.,andwhichassistusinrecruiting,trainingandmonitoringoursalesagents


we believethat soundmarket conductpracticesbeginwith product design,and in marketing our 

productswe emphasizethe product featules discussedabove We are careful to avoid product 
'aesigns 

wittr triddencostsfor thepolicyholder,andwe avoid marketing"gimmicks"' In connectron 

*itieuery sale,we obtain a "senefit DisclosureSummaryand Certificate" signedby both the 

policyholier andagentwhich clearlydisclosescontracttermsincludingminimum guarantees'index­

tas"j i'ter"st creditsandsunendei charges.We have utilized this type of form for over 20years, 

datingbackto our experience with anotherlife insuranceorganizationpreviouslyoperatedbyAEL's 

plesentmanagementgroup. At the time a policy is delivered,a written leceipt is obtained in most 

iases which i, ,ign"J by the policyholder and which repeatsdisclosuresconcemin-gsurrender


urg". After poiicy a"i1.,r"ry,tt-,ecustomerhasa.,freelook period" ranging from 10to 30 days


"t(deplnding onstatelaw), duringwhich he/shemay retumthe contuact to us and receiveafulI refund


orpr".iui, (u prominentlegeridappearson the factofevery contractadvisingthepurchaserofthis 

right) 

our compliancedepartmentapprovesall materialswe prepale for usein connection with the sales 

otou, p.oao"tr. *hether suchmaterialsaredirectedto the agentsor theconsumers ln addition, any 

materialdesignedor usedby our agentswith the intent to create an interestin our productsor in 

recruitingneri agentsmustbe sr.,briitt"d to our- compliancedepartmentfor its review andapproval' 

*" p*r"i.rr deta]ledadvertisingguidelineswhicharedistributed to our entire agencyforcetwice 

annually. Theseguideline, ur! irit6in our 'NMO Manual", a copy of which is included in the 

enclosedmaterialsdescribedbelow' 
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As set forth in the manual, an additional level ofreview is required for advertisementsdealingwith 

index annuities,andwe provide a separatechecklistwith additional requirementsandprohibitions 

for such advertisements.It is through this approval processthat we monitor how our products are 

Leing sold, and specifically that they are being sold as insurance products,not securities. In all 

pffi" air"f"."*s, we r"iuir" empfisis on (i) guarantees and premium safety; (ii) avoidanceof 

iromotion ofnon-guaranteid investmentretum; and(iv) absolutelyno hypothetical projectionsof 

index retumsto induce sales.We've enclosedcopiesof correspondencewith certain agentswithin 

it" turt y.u, regarding their index aruruity advertisementsto demonstrateour insistenceon 

compliance *ith-thes" iequirements. we terminate agentswho fail to comply. 

standardsof market conductweemploy. 

is lessthan0.2%by policy count. We believethis is a very strong record' 
As a resultof all ofthe above-described ourcomplarntratio 

F. Productswith Premium Bonuses 

ln 2004 we saw increasedemphasison first-yearpremium bonusesin the index annuitv market' 

such bonusesareaddedto prernium at t]reoutsetofthe applicablecontractandform a part of the 

contmctvalue. Annual interest credits are calculatedon the entire contractvalue, including the 

bonus, and, similarly, surrenderchargesare basedupon the entire contractva1ue,including the 

bon.,s. This hasthe effect of reclucing lhesurrenderchargeto arate lessthan the stated surrender 

chargepercentage.In addition, premiumbonusesareincludedin thecontractvaluepayableat death' 

wittr-ouideauctlonof surrendercharges,andthuswe assume agreatermortality risk uponpremature 

deathsin connection with such products.we haveidentified below the productswhich offer such 

bonusestogetherwith the levels of the bonuses' 

G. Top Five AEL Index .Annuitiesin 2005 

The following table below summarizesour top five index annuitiesbasedupon salesvolume in 

2005. Minimum guaranteedcontract values increaseeachyear with the addition of minimum 

guaranteedinteresl For illustration of such benefits,we have provided minimum guaranteed 

Iontract levelsbasedon a $100,000initial premiumat specified points in time' 
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Table 1 

Premiums Minimum GuaranteedCashSurrenderValues 

FormNo. 
YTD 

6130105 
1" Year 
Bonus 1" Year 2"dYear 5 'Year  10'hYear 

Index1-05 s 513,485,000 t0% $ 89,980 $ 92,004 $ 98,35s s 109,929 

Index28 3 53,173,000 87,9't4 91,054 100,953 1t't,032 

Index26 275,639,000 
't3% 90,682 92,',l23 o o  t f l 1  110,?88 

Index30 94,350,000 9 3 , 1 5 0  96,410 106,891 123,916 

IndexT03 30,233,000 20/o 95,790 98,663 1 1 1 , 2 c 0  t26328 

$ 1,266,880,000 

certainchangesin our 2005productportfolioaroseoutof a relatively recentchangein thestandald 

NonforfeituriLaw for IndividualDeienedAmuities ("SNF") as adoptedbytheNAIC' Forflexible 

unruiti.s (i.e. thosewhich permitmultiplepremiumpayments)>this law raised the minimum 

go*un levelsirom (i) 65% on first yearpremiumsand(ii) 87.5% on subsequent
;.".il "" interestg7.5%onallpremiumi.Therevi sedlaw alsoreducedthe minimum guaranteed
i."-i*rio 
ratefrom3u%perannumto a ratelinkedtothe 5-Year ConstantMaturityRate reported bytheFederal 

R",.,u". as of l,.ty 28,2005'all but threeStateshaveadoptedsomeversionof this law' As each 

stateadoptedthenevrlaw,we have withdrawnproductswhichnolongercomply,suchasthe Index 

28. 

ThelndexT03wasdevelopedspecificallytooffertoourpolicyholderswhopreviouslypurchasedour 
spoa-o product,mostof which*u, ,old in 2001 and early 2002. TheSPDA-6wasa fixed-rate 

productwhichofferedaguaranteedratefor eithera 3-year or 5-year periodwith a sunendercharge 

ieriod whichmatchedtheguaranteed businessmaturedin 2004,andrateperiod.Muchofthe3-year 
ratehad expired' 

iheIndexT03waspresentedas a newalternativetopolicyholderswhoseguaranteed 

It has alsobeensoldas a standaloneproduct 

H. OtherIndexProducts 

Thefollowingtableidentifiesall other indexproductswhichwe cunently offerwhich providean 

initial guaranteedcashsurrendervalueof lessthan 90%o' 
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Table2 

Premiums MinimumGuaranteedCash Surrender Values 

YTD l" Year 

Form No. 6/301o5 Bonus 1" Year 2" 'Year  5'bYear 10'hYear 

lndex-4-05 s 12,798,000 $ 89,425 $ 9 r,192 $ 97,557 $ 108,772 

Index-Z9 10,192,000 t . 5 %  90,291 92,323 98,696 I  1 0 , 3 1 0  

lnoex-r / 9,014,000 3Yo 8 9 , 5 1 9  91,534	 97,852 t09,361 

Index-3-05 6,428,000 l%lyt 88,403 91,231	 100,097 tt6,222 

1 0 1 , 3  r17,525
lndex-l )  z,'1t4,000 6% q0,0?l  92,175 7 8  

Index-z00z l,zz't,000 90,640 93,889 105,493 131,703 

$ 42,373,000 

The Index-2002 is available only in the state of Indiana. and the Index-15 is availabie only in 

Mino.sota. As a resultof the above-describedchangein the SNF laws,we expectto phaseout sales 

ortrrelnaex-zsandlndex.2TinJanuary,2006,Theent i regroupofcontmctsinTable2represent 
approximately37oofour total index annuitysalesin 2005' 

I. Comparisonto Fixed-Rate Annuities 

The levelsof guaranteesin our index productsarecomparableto those in our traditional fixed-rate 

an,'uit"vb,rsinJss.Thetablebelow surnmarizescashsurrendervaluesfor our existingtop two fixed-

rate annuitiesandtwo productsrecentlyintroduced' 

Table 3 

Premiums Minimum GuaranteedCash Surrender Values 

YTD l "  Year  

Form No' 6/30/05 Bonus I 't Year 2"d  Year  5'n Year 10'hYear 

FPDA.7 

FPDA-8 

FPDA-I O 

FPDA-I I 

s 36,659.000 20 

14,194,000 6% 

353,000 20 

154,000 6% 

$ 87,935 $  

87,935 

89,649 

93,165 

8 9 , 9 1 3s 99,473$ 117.425 

89,91i  99,473 I t1 ,425 

92,681 100,646 120,4s'7 

95,215 1 0 5 , 1 8 4  t23,863 

$ 51,360,000 
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I. Enclosures 

with respectto theproductslisted in Table 1 above, we are delivedngherewitha copy of eachof the 

contractforms alongwith all relatedsalesmaterialsanddisclosures.Becausethe productslisted in 

Z ..p."r.rr, airery small portion ofour sales,we've not includedthe contractforms and sales 
iuii" -should 
materials io, th"se products. you desire to review these materials for all or any of tl,ese 

prodricts,we will providethem to you' 

In comection with everysale,we obtain a "Benefit summary andDisclosurecertificate" signedby 

uotr, tlr" poti"yt older and the agent. Thesearestate-specificsincethe requirements of each stale's 

irr*r-". laws differ in various-respects.We've includedall statevariationsof this form with each 

of the contracts. 

we arealsodelivering-asa set of general materials we provide to our agentsin connection with sales 

of our prod.,cts,such the NMb Manual discussedabove,aswell as our "new agents"kit These 

mut"riuls eitherarenot product specific or cover a set ofproducts. Also includedin this file is the 

orrt' ,"ript *. use,whici wasprovided to a telemarketingfrrm for usein contacting non-producing 

agents(i.e',agentswhoareappointedwithusbutwhohavenotsubmittedanybusiness).Thefocus 
oithis scriptwasour lndex-1-05 and Index-28products' 

Finally, we,ve encloseda memorandum settingforth oul legal analysisconcemingthe status ofour


underthe federalsecuritieslaws. It has alwaysbeenour conclusionthatno registration is

;;;J;ir 

required. We first conducted this analysisas a partofthe d.Lrediligencesurroundingtheintroduction


of our frrst indexproductin 1997,andwe haverevisitedit from time to time our analysis was tested


in Malone v. Adiison InsuranceMarknting, Inc. 225F. Supp. 2d'743 (W .D. Ky 2002)' in which the


courtagreedwith us thatthe product at issue in thatcase was ilol a "security" within the meaning of


theSecluritiesAct of 1933.TLe same analysisused bythe Malone courtwould applywith equal force


to our current generationof index products, as discussed in detail in the enclosedmemorandum'


pleasecontactme shouldyou have questionsyou'd like to raise in advanceofour meeting 

Very truly yours, 
. / -_ -----<-

/----- ­

Wend'vt' Carlson 
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AMERTCAN EQUITY INVESTI\IENTLIFE HOLDTNG COMPANY 

Financial Supplemenl - June 30, 2008 

AMERICAN EQUITY INVESTMENT LIFE HOLDING COMPANY

CONDENSEDCONSOLIDATEDBALANCE SHEETS


(Dollarsin thousands)


June30, December31, 
2008 2001 

(Unaudited) 

Assets 
lnvestmenls: 

Fixed maturity secuntles: 
Available for sale, at fair value 6,0't4,498 5,008,772 

Held for investment, at amortlzed cost 4,65t,913 

Equiff securities. availablefor sale, at fair value l i ?  i d q  8'1,4t2 

Mortgagcloans on real estate 2,213,548 1,953,894 

Derivative instluments 7 4,068 204,651 

Policyloans 422 427 

Total investments t3 ,  t67 ,058 12 ,610,895 

Cash and cash equivalents 13,438 1s ,888 

Coinsurancedeposits 1 ,612,854 t ,698,153 

Accruedinvgstmentirtcome 84,887 77,348 

Deferaedpolicyacquisitioncosts 1,362,312 1,272,108 

Deferredsalesinducenents 681,595 588,473 

Deferredincomg loies 68,570 75,806 

Other assets 56 .555 52,'t0l 

Total assets $ 17,053,269 $ t6,394,3"t2 
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AMER]CAN EQUITY INVESTIIIENT LIFE HOLDING COMPANY 

AMERICAN EQUITY INVESTMENT LIFE HOLDING COMPANY 
CONDENSEDCONSOLIDATEDBALANCE SHEETS (Continued) 

(Dollarsin thousands) 

Equity 
Liabil it ies: 

Policybenefit reserves

Otherpolicyfunds and contractclaims

Notespayable

Subordinateddebentures

Amountsdue under repurchase 


Liabil it iesand Stockholders' 

agreements 
Otherliabilities 

Total l iabil i t ies 

Stockholders'cquity: 
Commonstock 
Additionalpaid-incapital 
Unallocatedcommorrstock held by ESOP 
Accumulatedother comprehensive loss 
Retainedearnings 

Total stockholders' equilt 

Totalliabilities and stockholders' equity 

June 30, Decemb€r  31,

2008 2007


(Unaudited)


$ 15,202,225 $  14 ,? l1 ,780

I | 5.7!', l  120 ,186

255.018 268,339 
268,383 268,330 
499,24'7 ) \ ?  t ? <  

I19 .565 156.87? 
16 ,460,155 t5,782,737 

51 ,598 
3 6 6 , 1 t 0  38?,302 

(6,s75) (6 ,781)  
(88,425) (38,929) 
210,406 216.48',7 
593,114 6 t  1 ,635 

_l___lJJp32s9___$____.t_6J.91,312_ 
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AMERICANtrQUITY INVESTI\{ENT LIFE HOLDINCCOMPANY 
Finnnci Supplement- June 30,2008 

AMERICAN EQUITY INVESTMENT LIFE HOLDING COMPANY 
CONSOLIDATEDSTATEMENTSOF INCOME 

(Dollarsin thousands, exceptpershare data) 
(Unaudited) 

Three Months Ended Six Months Ended 
June 30, June 30, 

2008 2007 2008 2007 

Revenues: 
Traditionallifeandaccidentand health insutnncepremiums $  2 ,880 $  3 ,190 $ 6, 1 96 $ 6,24'l 

Annuityproductcharges 11 ,845 I  1 ,453 23,943 20,447 

Net investnentincome 202,080 \'75;719 39',1,568 34s,07'7 

Realiz€dgains (losses) on investmeots (30,019) 1'.7 (32,438) s96 

Changein fair valueofderilatives 
'Iotalrevenues 

(73,313) 
1t3,473 

98,986 
289,365 

(230,678) 
164,591 

9p,464 
462,83r 

Benefitsand expenses: 
lnsuranccpolicybenefitsandchange in future poLicybenefits 2,321 2,09'/ 4,930 4,030 

Interestcreditedto account balances 49,469 1 6 8 , l 4 l  103,645 284,094 

Amofiizationof deferred salesinducements t4,4'79) I 1,602 27,433 1i,963 

Changein fair valueofembeddedderivatives t '7 ;745 14,984 (200,869) 8,353 

lnterestexpenseon notes payable 3,722 4,05"1 7 ,851 8 ,139 

lnterestexpenseon subordinated debentures 4,649 5 ,6r4  9,880 | 1,203 

Interestexpenseon amounts due under repurchase agreements 2,024 3,060 4,996 7,0'18 

Amortizationof deferred policyacquisitioncosts t8,620 34,366 99 ,310 51 ,935 

Otheroperatingcosts and expenses 1 2 , 1 0 0  t4,083 24 ,818 25,494 

Totalbenclits and expenses 106, l7 l  258,004 81 ,994 4t6,289 

lncomebeforeincometaxcs '7,302 31,361 82,597 46,542 

lncometax expensg 2.535 tO-151 28.6',18 16.01I 
Net income $ 4,',r6't $ 20,604 $ 53,919 $ 30,531 

Eamingspercommofl share $  0 .09  $ 0.36 $ 0.99 $ 0.54 

Earningspercommonshare- assumingdilution(a) $ 0.09 $ 0.35 $ 0.95 $  0 .52  

Weightedaveragecommonsharesoutstanding(in thousands): 
Earningspercommonshare 53,934 51,122 54,661 56,909 

Earningspercommonshare- assumingdilution 56 ,856 60,309 57,518 60,342 

(a) 	The numerator i-oreamingspercommonshare- assuming dilution isequal to net incomsplustheafter ta\ cost of interest on 
convertiblesubordinated issued iary trust. Theaftcrtax interest forthethree montbs debentures to a subsid costofsuch was$262 
endcd June 30. 2008. $262 for rhe three months ended Jure 30, 2007, $524for the six months ended June 30, 2008 and $528 
for the six months ended June 30, 2007. 
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AMERJC.{NEQUITY INVESTMENT LIFE HOLDING COMPANY 

Financial Supplement - June 30, 2008 

OperatingIncome

Sir monthsendedJune f,O' 2008(Unaudited)


Revenuesi

Traditionallife and accidgrltandhealth insurance premiums


Annuity and single premiumuniversallife productcharges

Net investment income

Realizedlosseson investments

Changein fair vaLueofderivatives

Total revenues


Benefitsand expenses:

Insurancepolicybenefitsand change in future policybcnetits


lnterestcreditgdto accountbalances

Amortizationof deferred sales inducements

Changein fair value ofembcdded derivatives

InterestexpenseonnotesPaYable

Interestexpense debentures
onsubordinated 
lnterestexpenseonamountsdue undgr repurchaseagreements 
Amortizationof deferred policyacquisitioncosts 
Ocheroperatingcostsand expenses 
Total bcnefits and expenses 

lncome before inqometaxes 
Income ta,\ expense 

Net income 

Earningspercommonshare 
Earningspercommolshare- assumingdilution 

RealizedLoss SFAS 133 Operating 
As Reported Adiustments Adjustm€nts Income(r) 

(Dollarsin thousands' exceptpershare data) 

$  6 ,196 
23,943 

397,568 
(32,438) 

(230,678) 
161,591 

4,930 
103,645 
2'7,433 

(200,869) 
? ,851 
9,880 
4,996 

99 .310 
24 ,818 
81,994 

s 

82,59',1 
28.6?8 
53 ,919 $  

s 
s 

0.99 
0.95 

$ - s  6,196 
_  ? t  q 4 1  

197,568 
32,438 

r n n o K r  r l ) q ? 1 1 \  
------------:::: -.------),:=::- -l-­

32 ,438 100.965 297,994 

4,930 
103,645 

6,318 (t3,266) 20,485 
200,869 

(564)	 1 ) 9 1  

9,880 
4,996 

10,755	 (44,122) 65,943 
I ar ?q onn 

r"t,0't3 143,099 212,166 

15,365 (42,t34) 55,828 
5,441 (14,708) 19,41'7 
9 ,918 s (2'1,426) $ 36.41I 

$ 0.67 
$ 0.64 

(a) 	 In addition to net income,rve have consistently utilized operating incomc, operating incomepercommonshare and operating incomcper 

commonshare- assumingdilution,non-GAAPfinancialmeasures,:ommonlyused in the life insuranceindustry,as esonomic measuresto 

evaluateourtinancialperformance.Operating incomg equals net income adjusted to eliminateth€ impact ofnet realized gainsandlosscs 

on invesrments in derivatives ard embedded derivati!es.Becauscthese items and the impact of SFAS l3 3, dealing with lair valuechanges 
tluctuatefromquartertoquarterin a mannerunrelatedto core operations,we bslieve excludingtheir impact are usefui in analyzing measures 

presentation ofoperaling incometogethgr operatingtrends.We believe the combined and evaluation 	 with net income, providgsinfbrmation 
ofour underlying resultsthat may enhance an investor's understanding 	 andprofitability 

Changcin fair value ofderivatives: 

Proceodsreceived at expirationor gains recognizedupon early 

termlnahon 

Cost ofmoney for iDdex annuities 

Changein the difference betweenfair value and remaining 

option cost al beginning and end of period 

Index credits includedin interest credited to account balancas 

$ 20,030 
(149,320)  

(r0r ,388)  

_l__J2l!-6r8L 

_5____-2!)53_ 

$ - $ 20,030 
- (149,320) 

100.965 (423) 

--$----!t0-961_ -,5-il29.ZEi­

_s*421t­
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AMERICAN EQUITY INVEST]I{ENT LIFE HOLDING COMPANY 
-FinancinlSupplement June 30, 2008 

Operating lncome 
Three months ended June 30,2008 (Unaudited) 

Realized Loss SFAS133 Operating 
As Reported Adiustments Adius(ments lncome(a) 

(Dollarsin thousands, pershare data) except 

Revenues: 
Traditionallife and accidentandhealth insurance premiums $  2 ,880 $  - $ - $ 2 , 8 8 0  

Annuityproductcharges I 1 , 8 4 5  I 1 , 8 4 5  

Net investmgnt incomc 202,080 202,080 
Realizedlosseson investments (30,019) l0 ,0 lc  
Changein fair value ofderivatives (73 ,313)  6,052 (67.261) 

Total revenues | 13,413 30 ,019 6"052 t49,544 

Benefitsandexpenses; 
Insurancepolicybenefitsand change in future policybenefits 2,321 2,321 

lnterest crgdited to account balances 49,469 49,469 

Amo ization ofdefertgd sales inducaments (1,479) 6,083 8,286 9,890 

Changein fair value ofcmbedded derivatives 1'7,745 - 117,145) 
Intercst€xpenseon notes payable 3,'122 (73) 3,649 

lnter€st expcnse debentures 4.649 4,649on subordinated 
lnterestgxpenseon amounts dueunder repurchase agreements 2.024 2,024 

Amortizatioooideferredpoli'ry acquisition costs 18 .620 ro, r3;  7 .6;  36 ,356 

Otheroperatingcostsandexpenses r2 ,100 - 449 t2,549 
'l'otalbenellts and expelses 106.1?| 16,216 (1,480) t20,907 

Incomebefore income tit-{es 
'1,302 13,803 7,532 28,637 

Incometax expense 
Net income 

Earningspercommonsbaro $ 0.09 $ 0.35 
Earningspercommonshare- assumingdilution $ 0.09 $ 0.33 

(a) 	 In additionto net income, rve have consistently utilizedoperatingincome, operating incomepercommonshareand operating incomeper 

commonshare- assumingdilution.non-GAAPfinancialmeasurescommonlyusedin the lilt insurance industry,as economic measuresto 
evaluateour financial performance.Operatinginqomegqualsnet income adjustedto eliminate thc impact ofn€t realizedgainsard losses 
on investments in derivatives derivatives.Becausetheseitemsandthe impact ofSFAS 133, dealing with fair valuechanges and embedded 
fluctuateftomquartertoquarlerin a manner unrelatedto core opcrations,rvebelievemeasuresexcludingtheirimpactare useful in analyzing 
operatingtrends.We believe presentation ofoperaliIIgincome together with net income, providesinformationthe combined andevaluation 

thatmay enhance an investor's ofour underlying results ard projitability.
understanding 

Change in fair value ofderivatives: 

Proceeds received at expitation or gainsrecoglized upon ealty '7,261
lermlnatton s 7,263 $ 

Cost ofmoncy fof index anouit ies (?4.2r (14,2t3)3) 
Changein the difference betrveen fair value and remaining 

option cost at beginning and end ofperiod (6.363) 6,052 ( 3 1 l )  

_-s.---{?LlLlL $  6  057 _-$__J51J5I_ 

Index crgdits included in interest credited to account balances _-$_____lE0z-	 --$------7.802­
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AMERICAN EQUITY INVESTMENT LIFE HOLDING CONIPANY 

Financial Supplement - June 30' 2008 

OperatingIncome/NetIncome 
-QunrterlySummary lUostRecent5 Quarters([ naudiled) 

Q2 2008 Ql 2008 Q4 2007 Q3 2007 Q2 2007 
(Dollarsin thousands, pershare data) except 

Revenues: 
Traditionall ife and accidentandhealLhinsurancepremiums s 2,880 S 3,316 s 3,032 $ 3,344 $ 3,190 

Annuityproductcharges n,845 12,098 12,805 12,576 1r,453 

Net investmenl income 202,080 195,48s l 9 l , l 0 ?  183,732 t75 ,7t9  

Changein fair valueolderivatives 
Total revenues 

(6',t,26r\ 
149,544 

(62,452) 
148,450 

(7,249) 
199,695 

56,332 
25s,984 

68,821 
259,183 

Benefitsand expenses: 
Insurancepolicybenefitsand change in future po)icybenefits 2,321 2,609 2,029 2,360 2,097 

lnterestcreditedto account balances 49,469 s4,t16 |0,294 t65,821 168,141 

Amorlizationof deferred salesindusements	 9,890 10,595 9,364 9,t'| ' l 9,124 

Interestexpenseonnotqspayable 3.649 3,638 3,7'72 3,770 3,'793 

lnterestexpense debenlur€s 4 .649 5 .231 s,644 5,6"t3 5 , 6 1 4on subordinated 
Interestexpense due undgr repurchase 2.024 4,084 4.164 3,060onamounts agregments 2,972 

Amortizationof deferred policyacquisitioncosts 36,356 29,587 2',7,712 2'7.1't6 28,405 

Other operating costsand expenses t2 .549 t2 ,45r  I  I ,154  11 ,582 14,083 

Total bencfits and expenses r20,90'r t2t,259 174,053 230923 234,3t7 

Operatingincomebelbre income tixes 28,63'/ 27,t91 25,642 25 ,061 24,866 

Income ta\ expense 9.960 9.451 8.622 8,639 8,539 

Opcratingincome(a) 18,6',1'7 t7,134 t'l,020 16,122 16,32'7 

Realizedgains (losses) on investments, (1,008) (2,283) 2r0 ] Inet oFolliets (8,9r0) 

Net efltct of SFAS 133, net ofoffsets (5,000) 32,426 (r9,'73s) (13,189) 4,266 

Net income (loss)	 -s----a.J57- -l--49-t52- --S-1499!L --$-----L443- _-$__20.691_ 

Operatingincomepercommonshare	(a) s  0.35 s 0.32 $ 0.30 $ 0.29 $ 0.29 
-Operatingincomepersommonshare assumingdilution(a) $ 0.33 $ 0.31 $ 0.29 $ 0.28 $ 0.28 

Earnings(loss) per cornmonshare $ 0.09 $ o.8e $ (0.09) $ 0.06 $  0 .36  

Earnings(loss) per commonsharc assuming dilution $ 0.09 $ 0.85 $ (0.08) $ 0.06 $  0 .35  

weighted average commonsharesoutstanding(in thousands): 
Earnings(loss) per commonshare 53,934 55,43t 56,348 56,878 5',7,122 

Earnings(loss) per commonshare- assumingdilution 56,856 58,221 59,',|759,154 4 60,309 

(a) 	 In addition to net income (loss),we have consistently ulilized operating incomg, operating income perconllnonshare ald operating income 

percommonshare- assumingdilution, non-GAAP financial measurescommonly used in the life insurance industry, as economic measures 

to €valuate our financial pcrformance. Oporatingincomg equals net income (loss)adjustedto eliminate the impact ofnet realized gains 

andlosseson investments and the impact ofSFAS | 33, dcaling $ ith lair value changes in derivatives and embedded derivatives. Because 

these items fluctuate from quarterto quarter in a manner unrelated to core operations, we bclieve measuresgxcludingtheir impactare 

useful in analyzing operating treDds. We bclieve the qombincdpresentation and evaluation ofoperating income together witb net income 

(loss).provides inlormation that may enhance an investor's understanding ofour underlying results and profitability. 
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ANTERICANEQUITY INVESTNIENT LIFE HOLDING COMPANY 
-Finuncitrl Supplement June 30' 2008 

Capital izat ion/Book Value per Share 

June 30, December31, 
?008 2007 

(Dollars in thousands, exceptper share data) 

Capitalization: 
Notespayable 
Subordinateddebenturespayableto subsidiary trusts 

Tot!ldebt 

$  255,018 
268,383 
523,101 

$ 268,339 
268,330 
536,669 

Total stockholders' equity 593,1t4  6 t  1 ,635 

Total capitalization 
Accumulatedothercomprehensiveloss(AOCL) 

Total capitalization excludingAOCL (a) 

l , l 1 6 , 5 1 5  
88,425 

$ 1,204,940 $  

l ,  t48 ,304 
38,929 

I ,187,233 

Total stockholders' eqrity 
AccumuLatedother comprehensive loss 
Total stockholders' equity excluding AOCL (a) 

$  5 9 3 , 1 1 4  
88,425 

_$______!gu!2_ 

$ 

q 

61  1 ,635 
38,929 

650 564 

Commonsharesoutstanding(b) 53,350,670 55 .919.585 

Book Value perShare:(c) 
Bookvalue per shareincluding AOCL $ t t . t 2  $ 10.94 

BookvaluepershareexcludingAOCL(a) $ 12.7',7 $ I L63 

Bookvaluepershare excluding AOCL and SFAS 133 (a) s t2 .89  $ t2.22 

Ratios:(d) 
Seniordebt / Total capitalization 21 .1% 22.6% 

Adjusteddebt / Totalcapitalization 28.4r; 30.2% 

Debt-to-Capital 

(a) Total capitalizalion, total stockholders' equiLvard book valuepershare excluding AOCL, non-GAAP fi nancial measures, 
are based on stockholders' equityexcluding the effect ofAOCL. Sioce AOCL fluctuates fromquarterto quarterdue to 
unrealizedchanges caused in market interest rates,in the fair value ofavailable for sale investmgnts principallyby changes 
webglievetbese non-GAAP financial measures provideuseful supplemental inlbmation. llook valuepershareexcluding 
AOCL and SFAS 133 is a non-GAAP linancialmeasurebasedon stockholders' equity excluding the effect ofAOCL and the 
cumlrlatiye impact on stockhoiden' equity of SFAS 133, dealing with tbir value changes in derivativesand embedded 
derivatives.Becausgthe cumulative impactof SFAS | 33 fluctuates in amannerunrelatedto core operations, we believe this 
non-GAAP financial measureprovides information.usefulsupplemental 

shares include shares Compensation - 2,3 5 3,053 sbares; ­

2,993,148sharesand exclude unallocatedsharcsheld by ESOP: 2008 - 600,228 sharesi 2007- 629,565 shares. 
(b) Common ourstanding heldby the NMO Deferred Trust: 2008 2007 

(c) Bookvaluepersha-re AOCL is calculated as total stockholders'equity and total stockiolders' equityincluding and excluding 
excludingAOCL divided by the total number ofshares ofcommon stock outstanding.BookvalueexcludingAOCL and the 
impact of SFAS 133 iscalculatedas total stockholders' equity excluding AOCL adjusted to elimjnate the cumulative impact 
onstockholders'equityofSFAS 133 dividcd by the total number ofshares ofcommon stock outslanding. 

(d) Debr-to-capitat excludingAOCL. Adjusted debt includesnotespayableandratios are computed using total capitalization 
theportionofthe total subordinated payable trusts (qualiryjng securities)debentures to subsidiary outstanding trustpreferred 
that exceeds l57o oftotalcapitalization including AOCL. 
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AMERIC.AN EQUITY INVESTNTENT LTFE HOLDING COMPANY 

Finsncial Supplement - June 30, 2008 

Annuity D €posits by Product Type 

SixNlonthsEnded Year Ended 
June30, December31, 

ProductTvDe 2008 2001 2001 
(Dollarsin thousands) 

lndex Annuities: 
IndexStrategies 721,619 $ 756.851 $ 1,578,347 

Fixed Strales/ 421,930 218J72 515,229 
1 ,146,549 t.035,223 2,093,576 

Fixed Ratc Annuities: 
Single-YearRate Guarantged 13,911 28,094 45,948 

Multi-Y9arRate Guarantged 2,643 3,6',12 5 , 1 58  
16,6t4 3t,166 5 I , 1 0 6  

Total before coinsurance ,:eded 1 ,  t 6 3 ,  t 6 3  1,066,989 2,r44,682 

Coinsurance 9'/ | t.075 t ;719ceded 
Net affer coinsurance ceded $  1 .162.192 $  1 .06 i .9r4  s 2,142,903 

Surrender Charse Prolection and Account values bv Product Tlpe 

Annuity Surrender ChargesandNet (ofcoinsurance)AccountValuesatJune 30, 2008 

SurrenderCharge Net Account Value 
Avg. Avg. Arg. 
Years Years Y, Doll lrs in 

Product Type At Issue Remaining Remaining Thousands 

Index Annuit ies l 4 . l  1  l . l  15.0Vo $ l 1,635,231 86.to/o 

Single-Year Fixed Rate Cuaranteed Annuities 10 .6  4 .9  7.'7Ya 1,420,005 10.5% 

MultiYear Fixed Ratc Guaranteed Annultles 7 . 1  2 .7  5. ' t% 456,894 

Tolal 13 . 5  10 .2  11.9Yo $13,512,130 100.0% 

Page8 



AMERICAN EQUITY INVESTMENT LIFE HOLDING COMPANY 

Fintncial Supplemenl - June 30, 2008 

AnnuitvLiabil itvCharacteristics 

CH.ARGI  IACES 
No surrender charge 
0.0vo< 2.0v" 
2.OoA< 3 .0r 
3.0Yo< 4.0Yo 
4-0o/"< 5.0Yo 
5.0't/"< 6.0Yo 
6.0%< 1.00/"
'7.0Vo<8.0Yo 

SURRENDER PERCEN '  I ) :  

8.0vo< 9.0v. 
9 .0%<.10.0% 
10.07oor greater 

SURRENDERCHARGEEXPIRATIONBY YEAR 
Outof Surrender Charge 
2008 
2009 
2 0 1 0  
2 0 1I  
20t2 
2 0 1 3  
20t4 
2 0 1 5  
2 0 1 6  
2017 
2 0 1 8  
2019 
2020 
2021 
2022 
2023 
2024 
2025 

Fixed Index

Annuities Annuities


Account Value AccountValue

(Dollarsin thousands) 

195,410 $ 100,699 
14 ,258 4,676 
87 ,919 , t  ) c 5  

39,007 68,017 
134,103 1 5 1 , 5 5 0  
38,689 135,788 

245,0',79 42'7,004 
25  t , t ' 7  5  399,154 
295.533 343,809 
74 ,103 442,313 

501,623 9,539,906 

__q____.!.gEi99_-S---LLgli?11­

Fixed and Weighted


Index Average


Annuit ies Surrendel


Account Value Charge


(Dolhrs in

thousands)


296,t09 0.00% 
58,526 5.01o/" 

3 5 1 , 9 1 0  6.43% 
39't;136 5.30Vo 
370,565 5.93% 
546,550 6.90% 
699,812 7.35Vo 
652,53| 8.52% 
608,795 t0.71vo 
821,502 I |59% 

1 ,019,196 t2.68vo 
838,365 l4.l9o/o 
513,629 t3.8'7% 
632,i52 15.04% 
643,363 r6.690/0 

1 ,266,013 t8.55Vo 
2,513,911 t9.53Vr 
1,200,400 19.88% 

20,665 20.00%

$ 13 .512.130 t3.89%
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AMERICAN f,QUITY INVESTIIIENTLTFE HOLDING CONTPANY 
-Financiol Sapplemenl June 30, 2008 

Annuitv Liabil itv Characteristics 

Fixed Index

Annuities Annuities


AccountValue Account Value

(Dollars in thousands) 

APPLICABL[CUARANTEEPERIOD:  
Annual reset (2) |,666,204 $  I1 ,507,042 

Multi-year(3 - 5 years) 210,695 128,189 
$  1 .876.899 $  11 .635,231 

ULTIMATEN{INIMUM GI,'AR.{NTEE RATE(3): 

2.00vo 1,500 

2.20% 4,760 89,986 

2.25Vo 1,439,338 

2.25%(3) 231,842 I ,156,991

3.00%	 I ,554,830 '7,404,352 

3.50%(4) 1,543,064 

4.00% 85.467 
$  1 .876.899 $  11 ,635,231 

CREDITEDRATE(INCLUDINGBONUSIN'IEREST)VS.

UI,TIMATEMINIIV1UMGUARANTEEDR.A.TEDIITFERENTIAI

(5r (6):


No dilibrential 79,683 

r 0.0% - 0.5% |,267,4'12 |,95',1,268 

, 0.5o/o- | .\n/o 324,489 8 1 7 , 1 8 9  

,  1 .0%- l . J% t39,473 1 2 1  4 ) 4  

> l.5o/o- 2.09/o 30,484 90 
,2 .0Y .- 2 .5Vo  22 ,134 

, 2.5o/. - 3.\Yo | 1,28'7 

Greater than 3.07o 1,87'7 
Index strategies 

q  r R ? 6 R q g  c  1 1 6 1 5 ? l l  

( t ) 	 In addition, $1,155,761(62%)ofthe Fixed Annuiries AccounlVaLuehave market value adjustment protection. 
(2)	 The contract featuresfor substantially all ofthe Index Annuities Account Valueprovidefor the annual resetofcontractualfeatutesthat 

eflect the cost ofmoney.The contract featuresfor less than .504 of theIndex Annuities Account Value are reset every twoyears. 
(3)	 Productshave a guaranteeof2.25%lbr the first l0 years,and 3 0070 thereafter. 
(4)	 Ratesapplicableto the minimum gua.anteedsurrendervalue are 3.507o for the first 5 years.and 3.000/0 thereafter(appliedto less than 

100%ofthe annuity deposits received).N,[inimum rates lor amounts to the fixed rate strategy are 2.2570 for the flrst guaranteed allocated 

l0 years,and 3.007o thereafter.


(5)	 Recentissuesmay contain bonus interestratesranging from 1.0% to 3 0% 
be decreased rate 

until the gndofthe multi-yearperiod.'fheNeightedaverageditlirentialbet\reenthe cunent creditedrate a.nd the ultimate minimum 
guaranteed fixedannuity account valueswas approximately 129 basis points. 

(6) IDcludcsproductslvith multi-year guarantecsfor rvhich the credited rate cannot to the ultimate minimum guaranteed 

ratg on the multlyear guarantee 
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ANIERICAN EQUITY INVESTNTENTLIFE HOLDINC COTTPANY 

Finnnci Supplement - June J0' 2008 

SpreadResults 
Six Months Ended Year Ended 

June 30, Decemtrer31, 
2001 

Avcrageyieldon in\'gsted assets 6.l7Vo 6.09% 6.110/. 

Cost ofmoney: 
Aggregate 3.49n/o 3 .3  8% 3 .50% 

Costofmoney for index annuities 3 .51% 3.34V. 3 . 5 l l o  

Averagecrcditing rate for fixcd rate annuities: 
Annually adjustable 3.26V, 3.27Vo 3.28% 

Multi-yearrateguaranleed 3.9ZVo 4.22% 4.l4Vo 

Investmentspreadl 
Aggregate 2.68Vo 2 . '11% z.6tvo 

Indgx annuities 2.66Vo 2.'1svo 2.60yo 

Fixed ratc annuities: 
AnnuaLlyadjustable 2.9tvo 2.82o/o 2.83vo 

Multi-year rate guaranteed 2.250/. |.81v. 1.9',70/o 
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AMER]CAN f,QUITY INVESTIIIENT LIFE HOLDING CONIPANY 

Financial Supplement - June 30, 2008 

Sumrnaryof Invested Assets 

June 30, 2008 December31,2007 
Carrying Carrying 
Amount Percent Amount Percent 

(Dollarsin thousands) 

Fixed maturity securities: 
UnitedStatesGovernmentfull faith 

and credit $ 20,262 0 .2% $  19 ,882 0.2v. 

Unjted States Governmentsponsored 
agencres j,536,663 5't.20/. 8,208,909 6 5 . 1 %  

Corporalesecurit ies,includiogredeemabte 
preferredstocks r , i 2 1 . 8 5 7  t1.5vo 1 ,419,129 | . 2 %  

Mortgageand asset-backed securitiesl 
Govgrnment 73 ,683 0.6vo 0.6% 

Non-Govemment t,574,006 tz.ovo 641,232 5 . 1 %  

Totalfixed maturiry securities t0,'726,4',7r 8  t .5% 10,364,505 82.20/o 

Equily securities 152,549 t.2y., 8'7,412 0.1vo 

Mofigage loans on real estate 2,213,548 t6.{vo 1,953,894 t5.50/o 

Derivativ(]instruments 14,068 0 .5% 204,65'7 r.60/0 

Policy loans 422 427 

l_!,!_ozJl!- *---r9!.0%- -$-i2,0ulJ9i --lg!.!:!­
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AMERICAN EQUITY INVESTNTENT LIFE HOLDTNC COMPANY 

Financiol Supplement - June 30, 2008 

Cred i t  Oua l i r y  o f  F i xed  M{ tu r i t }  Secu r i l i es  

June 30, 2008 December31,2007 
/z I 

{ N^tc / Rating Agency Carrying Carrying 
lDes igna t i o l t / Eouivalent Amount Percent Amount Percent 
1---..-7_ (Dollarsin thousands) 

I s 9,590,538 893% $ 9 ,361,755 90:% 

2 Baa 1,036.540 9."/o/o 915,259 8 .8% 

3 Ba  60.718 0.6% 53,784 03% 

4 B 24.38',1 0.2% 20,310 0 .3% 
) Caaand lower | 4.228 0 . lyo  t3,397 0 . 1 %  

6 ln er near default - -
$ 10,726,471 100.0% $ 10,364,505 100.0% 

-WatchList Securit ies June 30, 2008 

Months Unr €al ized 
Amortized Unreal ized Estimated LossesGreater 

Ceneral Descript ion Cost Losses FairValue Than 20Yo 

Corporatgb0nds: 
Finance,insuranceandreal estate companies $ 18,376 $ (4,82l )  $  13 ,555 

U.S.retail company 10 ,501 (2,241) 8,260 5 

Consumerstaplecompany 9,626 (1,863)  '7,'163 0 
5) 1 0 ? 5U.S.media company 5,750 (t,'7'7 5 

Mortgage-backed 2,366 (840) 1,526 2securities 
Common& preferedstockl 

Financc.insurance companics 101,484 (2e,278) '72,206 1 . 5and real eslatc 
and media companies 9,433 (2;713) 6,120felecommunication 

_s______t51L3.6_ s  1 1 40 0 5__s____g.utru-
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AMERICAN EQUITY INVESTIITENT LIFE HOLDING COIlIPANY 

Finoncinl Sunnlement - June 30, 2008 

SlortsaseLoans bv Reeionand Propertv Tvpe 

June 30 ,2008 December31,2007 
Carrying Carrying 
Amount Percent Amount Percent 

(Dollarsin thousands) 

Geographicdistr ibution 

East $  512,269 23.1V.  $  458,418 23.5vo 

MiddLe Atlantic r60,348 7.2% t31.662 6.\vo 

MoLrntain 360,093 16.3o/o 310.244 t5.90/o 

New England 4 5 , 3 1 I  2.00k 45 .618 2.3% 

Pacillc 172,287 7.8% r4r,264 7.2vo 

South Atlantic 390,69',7 17.'to/o 344.800 1'1.'7% 

West North Central 390.r69 t ' l .6% 356,334 t8.2% 

WestSouthCentral t82,3',t4 8.3vo 8.4% 

-$_121].'1!­

Property type distribution

Office $ 628.958 28.4% $  586.109 30.0%


Medicalotlicc 134,473 6 . \ %  108,66? 5 .6%


Reiail 523,954 23.1Vo 438,2r4 22A%


lndustrialAVarehouse 517,301 23.3% 453,654 232%


Hotsl 139,97| 6 .3% I  15 ,758 5 .9%


Apartments 108,064 4.9't/" 105,431 5A% 

Mixed use/other 160,827 '7.3o/o 146,061 1.50k 

-$-_23t3-!t!_ -----l-00-0% s r-951-8q4 r00.00/. 
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AMER]CAN f,QUTY INVESTIIIENTLIFE HOLDING COIIIPANY 
-FinancialSupplement June 30' 2008 

ShareholderInformation 

CorporateOffices:


AmerjcanEquity Invesrment Ljfe Holding Company

5000WestownParkwaySujte 440

West Des MoiDes, lA 50266


lnquiriesi 

D.J.Noble,Chairman

(5I 5)457-1703, droblsraamef 
ictn-cquitv.con 

Debra J. Richardson, SeniorVice President 
(51 5) 273-355l, drichardsonaamerican-equitY.com 

John M. Matovina,Vice Chairman 
(51 5) 457- 1 8 13,inatoviraadanerican-equit\.conr 

CommonStock and DividendIntormationi 

NewYork Stock Exchange symbol:"AEL" 

Dividend 

High Close Declared 

2008 
FirstQuarter $10.21  $6.82 $9.28 s0.00 
SecondQuarter $ 1 1 . 6 3  $7 .61  s 8 . 1 5  $0.00 

2007 
FirstQuarter $14.07  $ 1 2 . r 7  s l 3 . l 3  $0.00 
SecondQuarter $13.9?  $ l 1 . 3 7  s12.08  $0.00 
ThirdQuarter q t ?  i 5  $9 .51  $10.65  $0.00 
FourthQuarter $ 1 1 . 2 5  $8.09 $8.29 $0.06 

2006 
FirstQuarter 514.34  $12.76  $14.34  $0.00 
SecondQuafier $14.60  $r0.66 $10.66  $0.00 
ThirdQuarter $12.55  $10.07  $r2.2',7 $0.00 
FourthQuarter $ r3 .44  xir1.90 $13.03  $0.05 

Trrnsfer Agent: 

Trust Company. Computershare N.A. 
P .O.Uox43010 
Providence, l0RI 02940-03 
Phoner  282- l169(877)  
Fa"\:(781)575-27?3 
ww\!,comDulelshaae,com 

AnnualReport and Other Information:


Shareholdersmay receive when available, without charge, a copy ofAmericanEquity'sAnnualReport, releases
SECfilings and/or press bycalling 
Julie L. LaFollette,Inv€stor Relations,at(515)273-3602or by visiting our w€b site at !!L!&!Iigl!:9ggi1:!9lL 
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AMERTC.{N EQUITY INVESTNTENT LIFE HOLDING COMPANY 

ResearchAnalyst Coverage 

StevenSchwartz

RaymondJames& Associates,lnc.

(312)6r2-7686

slevcn.s0h!vartz{?-f ianrcs.com
aymond 

Mark Finkelstein

Fox-PittKelton

CochranCaroniawaller

(3r2) 425-4079

miin liel stcinArcc\\,co.c0m


ElizabethC.Malone

KeyBanc Capital Markets

(91?)368-2210

bmalonerirkc!banccn.
com 

Keith F. Walsh

CitigroupInvestmentResearch

(2r2)816-s452

keith. L walsh,'.r'toitisroup.com


RandyBinner

Friedman, & Co., Inc.
Bil l ings,Ramsey 
(701)312-1890

rhinnerailbr.com
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