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Amendment to Rule 30bl-5 

The Commission has proposed to amend Rule 30b1~5 to exempt money market funds from the 
requirement to file their schedules of investments as Item 1 of Fonn N-Q, the quarterly schedule of 
portfolio holdings ofmanagement investment companies. The Funds agree with the recommendation to 
eliminate duplicative disclosure obligations by amending rule 30bl·5 to ex.empt money market funds 
from the requirement to file their schedules of investmems pursuant to Item 1 of Form N-Q. We believe 
that Form N-Q and rule 30bl-5 should be amended so that the controls, procedures, and certification 
requirements required by Form N-Q are applied to the proposed monthly reporting requirement. 

G. Processing of Transactions 

The Commission has proposed to require that each money nulrket fund's board determine in 
good faith, at least once each caundar year, that the fund (or its transfer agent) has the capacity to 
redeem and sell its securities at a price based on the current net asset value per share. The Funds 
suppon this proposal subject to certain modifications. We note that funds rely on various third parties to 
process share transactions, such as transfer agents, sub-transfer agents and intermediaries. We request 
that the Corrunission make clear that the Fund is not responsible for ensuring that intennediaries have the 
capacity to effect share transactions at other than $1.011 Also, the Funds do not believe that the board 
should be responsible for determining that the fund or its transfer agent has the capacity to process 
shareholder transactions at a price other than $1.00, as this is an operational matter beyond the ex.pertise 
and oversighl role of the Board. Ralher, the party responsible to the fund for achieving the capacity 
(generally the transfer agent) should provide an annual certification that the fund has the required 
capacity. Lastly, the Commission should allow sufficient time for funds and the service providers and 
intermediaries involved in the process to come into compliance with the requirement. 

H. Exemption for Affiliate Purchases 

The Commission is proposing to amend Rule 17a-9, which provides an exemption from Sech'on 
17(a) of the Act to permit affiliaUd persm,s of a money market fund to purchase distressed portfolio 
securities from the fund. The Funds suppon the recommendation to expand the permission under Rule 
l7a-9 for an affiliated person of a money market fund to purchase distressed ponfolio securities from the 
fund without seeking no-action assurance from the Commission. The Funds further support the related 
recommendation that Rule 2a-7 be amended to require funds to report all such transactions to the 
Commission. 

II. Fundamental Reform Concepts for Public Comment 

A. Floating Net Asset Value ("NAV") 

The Funds oppose eliminating (he ability of money market funds to use the amortized cost 
method of valuation. which allows a fund (0 seek to maintain a stable NAV. We expect this change 
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would result in unintended detrimental consequences and jeopardize the continued existence of money 
market funds as a viable investment product. For example, institutional cash investors currently using 
money market funds for cash management would move assets to other stable NAV funds, which are not 
subject to the robust regulation of the 1940 Act Requiring a floating NAV would undermine the 
convenience and simplicity of money market funds and would raise new accounting, legal, and tax 
hurdles. 

Tax: Currently, investors need not consider the timing of purchases and sales of money market 
fund shares to comply with the so-called "wash sale rule," as is necessary for floating NAV funds. An 
investor in a floating NAV fund must track the amount and timing of all purchases and sales, capital gains 
and losses, and share cost bases. In a floating NAV fund, all share sales become tax-reportable events. 
These burdens would be overly onerous for a cash management product where daily purchases and sales 
are the norm. 

Accounting: Under accounting rules, the classification of a security at time of purchase 
determines accounting treatment of gains and losses on the security. We believe that money market funds 
with a floating NAV would be categorized as "available-foHale" securities rather than "held to maturity" 
securities. As a result of thai categorization, cash managers would be required to mark-to-market the 
value of their money market fund shares and track the costs of their shares to determine how to match 
purchases and redemptions for purposes of calculating gains and losses for accounting and tax purposes. 

Legal I Other COllstraints: Many institutional investors operate under investment mandates that 
limit them to investing their cash balances in money market funds only if such funds maintain a stable 
NAV. For example, corporations may have policies permitting them to invest operating cash balances 
only in cash pools that do not fluctuate in value. State laws and regulations may also authorize 
municipalities, insurance companies and other state regulated entities to invest only in stable NAV funds, 
sometimes explicitly limiting investments to funds operating in compliance with Rule 2a-7. If the NAV 
of a money market fund floats, most state and local governments would no longer be able to use money 
market funds to help manage their cash. 

B. Redemptions In Kind 

Requiring mandatory redemption in kind poses practical challenges for investors and may not 
present a viable remedy for funds during widespread market disruptions. Redemptions in kind would 
place the burden of valuing and liquidating the portfolio securities, with all the attendant costs, on the 
investor. As a practical matter, many retail and corporate investors are not equipped to value the 
instruments they would receive. Burdening money market fund investors with the task of liquidating in­
kind proceeds into troubled markets would not prevent such sales and would not prevent the resulting 
downward pressure on the market; it would merely eliminate the control of the fund over the sale process. 
Redemptions in kind may present issues of fairness across different investor types in a money market 
fund, as redemptions by large investors could force funds to partition off certain lots of securities with the 
result that the fund (and the remaining smaller investors) would be left with small and odd lots that are 
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more likely to have impaired market values. We urge the Commission to consider and address these 
issues as it considers whether lO require mandatory redemptions in kind. 

We appreciate the opportunity {O comment on the proposed amendments. If you have any 
questions on our comments or would like any additional infonnation, please conlact me at 612-376-7164. 

Yours truly, 

~/?~~ J 

Erik R. Preus, President
 
Tamarack Funds Trust
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