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•	 Even if the operational problems of transferring a portfolio security to an investor 
through the maze of DTC and similar requirements could be handled smoothly, would the 
result of a redemption in kind be that investors would find themselves in distressed price 
sale situations that might have an adverse impact on the overall credit markets as well as 
themselves? 

The Fund respectfully submits that mandating redemption in kind would be akin to the 
proverbial use of a fire axe to slice a loaf of bread. 

Comment on the Proposed Disclosure of Market-Based Net Asset Values Per Share 
and Market-Based Prices of Portfolio Securities 

The Commission has requested comment on whether money market funds should be 
required to disclose the market-based net asset value per share and the market-based prices of 
their portfolio securities on their websites in conjunction with the disclosure on a monthly basis 
of their portfolio holdings. The Fund strongly supports the posting of portfolio holdings on a 
fund's website on a monthly basis and would support even more frequent disclosures of portfolio 
holdings. However, the Fund respectfully opposes a proposed change to the Rule that would 
require the posting of market valuations. 

The "shadow pricing" of a fund must be monitored by the board of the fund and the 
fund's applicable professional advisers to be sure that the market valuations are within the 
narrow range of acceptable deviation from a valuation that supports a $1.00 per share stable net 
asset value. If the deviation is beyond that narrow range, the board is required to act. Any 
information that would be posted on the website might be misleading to the applicable fund's 
investors, particularly since it would unavoidably be out of date if it was not posted on a 
continuing real time basis. Providing such rapidly changing out of date information to investors 
might be misleading and might result in precipitate action by an investor. If the Commission has 
concerns about the relationship of the market valuations of portfolio secmities to the per share 
net asset value of money market funds, the appropriate approach would be to address those 
concerns through the consideration by the Commission of portfolio quality standards and market 
value deviation thresholds and not by the provision of potentially misleading information to 
investors. 

Comment on the Proposed Change to Rule 17a-9 

The Fund supports the proposed change to Rule 17a-9 that would expand the exemption 
currently in Rule 17a-9 that permits affiliated persons to purchase portfolio securities that are no 
longer eligible securities to permit affiliated persons to purchase other portfolio securities from 
an affiliated money market fund for cash at the greater of such security's amortized cash value or 
market value provided that such affiliated person promptly remits to the applicable fund any 
profit it realizes from the later sale of such security (the "claw-back"). Such a change would 
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facilitate the taking of quick action by a fund and the applicable affiliated person in the event of a 
rapidly evolving credit or operational situation. 

The Fund does note, however, that it believes that the claw-back is not essential in all 
circumstances and respectfully suggests that the Commission should consider not applying the 
claw-back if the independent directors of the fund in question conclude, prior to or following the 
purchase of a security by an affiliated person, (i) that the security is (or was at the time of the 
sale to the affiliate) one that presents an inappropliate level of credit risk or (ii) that the sale to 
the affiliated person was of material assistance in enabling the fund to respond to redemption 
requests in a timely and efficient manner. 

* * * * * * 
Please accept the appreciation of the undersigned and the Trustees for your consideration 

of the comments above. Please contact the undersigned if you have any questions regarding this 
letter. 
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Thomas R. Schmuhl 


