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With approximately $3.5 trillion invested in money market funds, investors have spoken; they
prefer this product over bank certificates of deposit, passbook savings accounts, and other comparable
products. IDC supports the Commission’s efforts to strengthen this product for investors and strongly
objects to changes that could result in the wholesale elimination of it.

b. Redemption in Kind

The Commission states that one of its concerns relates to the ability of large institutional
sharcholders to rapidly redeem substantial amounts of fund assets, which can pose a threat to the stable
NAY of the fund and can advantage one group of shareholders over another by requiring remaining
shareholders to pay for the liquidity needs of large redeeming shareholders. IDC agrees with the
Working Group’s observation that redemptions in kind are very unpopular with investors and would
place the burden of valuing and liquidating portfolio securities, with all the attendant costs, directly on
the investor. IDC believes the option to redeem in kind should continue to be available and employed
on a case-by-case basis as funds deem appropriate.

If you have any questions about our comments, please contact Amy B.R. Lancellotta, Managing
Director, Independent Directors Council, at 202-326-5824.

Sincerely,

Michael S. Scofield
Chair, IDC Governing Council
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