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Ms. Nancy M. Morris, Secretary

United States Securities and Exchange Commission
100 F Street, NE

Washington, DC 20549-1090

File Reference: File Number S7-11-08, Interactive Data to Improve
Financial Reporting

Dear Ms. Morris:

This comment letter is offered by the American Business Conference (ABC), a
coalition of CEOs of midsize growth companies founded in 1981 by Arthur
Levitt, Jr. ABC’s current chairman is Alfred West, CEO of SEI Investments,
Oaks, Pennsylvania.

General Comments We agree with the Commission that issuers should be
required to provide financial statement information in interactive form, that is,
in eXtensible Business Reporting I.anguage (XBRI). We think that this reform
might be of particular value to midsize and small public companies.

Compared to the largest public companies, midsize and small public companies
tend to have a greater percentage of their equity in the hands of individuals and
are tracked by a smaller number of professional analysts. According to
Commission data, companies with less than $500 million in annual revenues
(about 72 percent of all public companies) typically have only half of their
shares held by institutions. The other half represents the direct investment of
individuals. Leaders of such companies must therefore be particularly mindful
of the interests, attitudes, and, crucially, knowledge of individual shareholders.
And they must do so in the context of the steadily eroding number of
professional analysts who cover smaller public companies.
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invest, including smaller public firms. For those individual investors, Internet
delivery of XBRI.-enriched documents could prove to be as revolutionary in its
way as Internet-based shopping. The Internet has provided millions of
Americans with an unprecedented opportunity to compare prices and products
with a resulting efficiency that benefits those consumers and the economy as a
whole. In an XBRL environment, Americans “shopping” for investment
options would be similatly able to decide for themselves in a more informed
way where best to put their savings. The parallel is not exact, obviously, but it
is suggestive.

Cost Neither the Commission’s current, voluntary program for XBRL
adoption nor the experience of XBRL in other countries such as Japan have
yielded useful data on the cost of XBRL adoption for smaller public
companies. For this reason, although we believe that XBRL shows immense
promise for improved and more useful financial reporting, we are skeptical of
the Commission’s optimistic view of the cost of this change for smaller public
companies.

The Commission is correct to note that smaller companies “generally are
disproportionately affected by regulatory costs.”' This is especially so for new
rules whose mandates are not, as in the case of XBRIL adoption, scaled to firm
size. Nevertheless, the Commission predicts that smaller companies “would be
able to provide their reports in interactive data format without undue effort or

expense.”

The Commission bases this conclusion on several things. First, it asserts that
smaller public companies tend to have “simpler” financial statements compared

' Release, pages 33 — 34,
? Release, page 34.
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