
August 20. 2013 

Eli zabeth M. Murphy, Secretary 
Securi ties and Exchange Co mmi ss ion 
100 F Stree t. NE 
Washin gton. DC 20549- 1090 

H.e: Money Market Fund Reform; A m endments to Form PF 
l~c l casc No. IC-3055 1; File No. S7-03- 13 

Dear Ms. Murph y : 

MainSourcc l3ank is a community bank tru st department that o fiCrs persona l tru st. investme nt 
ad visory and custodial se rvices to individuals. foundations. endowments, and public and pri vaw 
pension funds. We also prov ide fi duciary services to su rviv ing spouses and their children and to 
indi vidual s wi th special needs. For decades we have relied on provid ing liquidit y to these typc s 
of indi viduals or institutions through the usc of so-called institutional prime mone y market 
mutual fund s ("'prime fund s .. ). We arc awa re of the changes se t forth by the Securiti es and 
Exchange Co mmiss ion c·si·:C..) in its proposed rule rel eased fo r comme nt on June 5. 20 13. and 
are wri ting to you to express our conce rn as to the effect that the adoption o f' at lea st one of the 
proposals will have on our ab ility to continue to provide liquidit y services to our customers. 

We a rc familiar with the dis tinction the SEC has drawn between ..retail.. customers and 
··inst ituti onal .. c ustomers in ca tegorizing prime funds. Unfo rtun ately. the methodology used b) 
our department to create liquidity on a regular or as-needed basis lor our clients doe s not 
comport with the art ificial dis tin ction made in the rel ease between institutional and retail 
c ustomers. 

The need lor same-day liquidity can arise from a hos t of facto rs e.g.. the sc ttkment of a 
securities transaction. di stribu tions associated with the termination o f a trust. a maj or purchase 
on behalf of a n account or a scheduled quarterly payment of a stipulated amoun t to u bcncficiar). 
We ha ve no means of contro lling the size (e.g., $ 1 million or less) or frequcm.:y o r s uch 
distributi ons. To do so wou ld add an ex tra layer of manua l su rveilla nce (i.e ., cost) to \vhat 
heretofore have been routine li qu idity even ts lor the las t 25 yea rs using predictab le produc ts with 
same-day liquidity at par. 

We arc particularly concerned abou t the proposal in the relea se s wting that instituti onal prime 
fund s would be required to e ffec t purchases and redemptions at net asset va lues other than $ I .00 
per s hare. The accou nting system we currently use is not eq uipped to cope wi th or process 
liquidity vehicles with unpredictable values; stal e law, trust ind entu res and clien t direct ives 
require $1.00 per share. Moreover. we sec a potential problem in the transformati on or a n 
investment. heretofore exclusi vel y income-producing in nature. having capita l lealures that 



would require extensive additional record keeping on our part because of the differences between 
principal and income and th e ownership thereof by different beneficiaries. 

In addition, we are concerned that the SEC has a misperception of the challenges presented to 
community trust departm ents and their reliance on institutional prime money market mutual 
funds as predictable, reliable and prudent sources o f liquidity. Since there are no readil y 
available alternati ves to prime funds , the troubling potential exists where community bank trust 
departments such as ours might have to return to cash management procedures as they existed 
befo re th e advent of money market mutual funds- where community bank trust departments had 
to acquire, retain and monitor the maturity of ind ividual short-term investments. Such a res ul t 
would add additional layers of cost that, of necessity, would have to be passed on to clients. 

As we und erstand th e second alternative proposed by the SEC, the board of directors of the 

institutional prime fund utilized by us in behalfof our clients, when given the occurrence of 

certain conditions and after making a determination that it was in the best interests of 

shareholders, would be able to impose a temporary pause in redemptions. It is our opinion that 

the temporary halt in redemptions for a limited period oftime would be the most acceptabl e 

alternative for our bank acting in the multiple capacities set forth abo ve in paragraph one. 


We would urge the Securities and Exchange Commission to further consider th e consequences of 
its proposal before mo ving ahead with such dramatic changes. 

Sincerely, 

@I!~ 
Damel F. Anderson, CTF A 

Senior Vice President 

MainSource Bank 



