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Office of Regulations and Interpretations
Employee Benefits Security Administration
ATTN: Target Date Fund Joint Hearing
Room N-5655

U.S. Department of Labor

200 Constitution Avenue, NW
Washington, D.C. 20210

Re: File Number 4-582 Target Date Fund Joint Hearing
Dear Sir or Madam:

This letter is submitted on behalf of the group of financial service companies for which
FMR LLC is the parent corporation (collectively, “Fidelity”). Fidelity companies provide
investment management, recordkeeping, benefit disbursement, communications and directed
trustee and custodial services to thousands of retirement and welfare plans covering millions of
participants. Fidelity is one of the leading providers of target date mutual funds (designated as
the “Fidelity Freedom Funds”) and includes institutional target date funds and managed account
services among its product offerings.

The following comments are intended to supplement the testimony provided by Derek
Young, Chief Investment Officer, Fidelity Global Asset Allocation Group, at the public hearing
held jointly by the Department of Labor (the “Department”) and the Securities and Exchange
Commission (“SEC”) to address various issues relating to the use of target date funds and similar
investment options by 401(k) plan participants and other investors. The discussion will focus on
three (3) issues:

(1) the methodology for the construction of the so-called “glide path” for such
investment options;

(2) naming conventions for such investment options; and

(3) participant/investor disclosure for such investment options.

(1) Methodology

As we believe was amply demonstrated by the wide range of views presented at the joint
public hearing, there is no single right answer with respect to the construction of a target date
fund. We respectfully recommend that the Department and the SEC not attempt to establish a
less flexible regulatory framework for the methodology that may be used to construct a fund glide
path, either in deciding how much of the fund should be allocated to a general asset class, nor in
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for example, for an investor who may be considering such investment options both in the
workplace and in his or her personal retail account.
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In conclusion, we appreciated the opportunity to testify at the joint public hearing. Please
let the undersigned know if you need any additional information. We would be pleased to meet
with you discuss these and any related matters at your convenience.

Respectfully,

Douglas O. Kant
Senior Vice President and
Deputy General Counsel
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cc:  Elizabeth M. Murphy
Secretary
Securities and Exchange Commission
100 F Street, NE

Washington, DC 20549-1090
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