


How asset allocation is designed to change over time (5 minutes)

a. Objective: Help investors achieve retirement security

b. Challenges:
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Companies are closing DB plans, and Social Security is under pressure —
more responsibility on the individual

Individuals do not save enough

Individuals tend to make bad investment decisions when managing money
on their own, both before and after retirement

Professionally managed fund option that is designed to help investors reach
lifetime financial goals

Age-appropriate asset allocation starts more aggressive and becomes more
conservative over time in a disciplined manner

Portfolios and underlying investments are diversified

No asset allocation strategy can achieve the objective if individuals do not
contribute enough - messaging to customers focuses on dollar cost
averaging and saving frequently and consistently

monitoring underlying investments (5 minutes)

Portfolio diversification and style diversification across and within asset classes
Institutional approach focused on risk management
Regular monitoring and evaluation with changes made as categories evolve

d. Strategy enhancements when in the long-term interest of shareholders

Fidelity appreciates the concerns regarding the portfolio construction and performance of these
funds. Over the years we have deployed substantial resources and research towards developing
products and tools to help Americans save and invest for retirement.

On behalf of Fidelity, thank you for your commitment to protect the retirement security of all
Americans. We look forward to the opportunity to testify at the public hearing.

Respectfully,
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Derek L. Young,
Chief Investment Officer, Global Asset Allocation Group
Fidelity Management & Research Co.



