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JPMORGAN CHASE & CoO.

Return Enhanced Notes Linked to the J.P. Morgan Alternative Index Multi-Strategy 5 (USD)
General

JPMorgan Chase & Co. may from time to time offer and sell return enhanced notes linked to the J.P. Morgan
Alternative Index Multi-Strategy 5 (USD). This product supplement no. 196-A-Il describes terms that will apply generally
to the return enhanced notes, and supplements the terms described in the accomr)anying prospectus supplement and
prospectus. A separate term sheet or Ericing supplement, as the case may be, will describe terms that apply to specific
issuances of the notes, including any changes to the terms specified below. We refer to such term sheets and pricing
supﬁlements generally as terms supplements. If the terms described in the relevant terms supplement are inconsistent
with those described herein or in the accompanying prospectus supplement or prospectus, the terms described in the
relevant terms supplement will control.

The notes are senior unsecured obligations of JPMorgan Chase & Co. Any payment on the notes is subject to the credit
risk of JPMorgan Chase & Co.

Payment is linked to the J.P. Morgan Alternative Index Multi-Strategy 5 (USD) as described below.

For imP%O{‘Z%nt information about tax consequences, see “Certain U.S. Federal Income Tax Consequences” beginning on
page PS-140.

Minirlnum denominations of $1,000 and integral multiples thereof, unless otherwise specified in the relevant terms
supplement.

Investing in the notes is not equivalent to investing in the Index, any of the Strategies or any of the assets underlying
the Strategies, which we refer to as the Underlying Constituents.

The notes are not commaodity futures contracts and are not refqulated under the Commodity Exchange Act of 1936, as
amended (the “Commodity Exchange Act”). The notes are offered pursuant to an exemption from regulation under
the Commodity Exchange Act that is available to securities that have one or more payments indexed to the value, level
or rate of one or more commodities, which is set out in section 2(f) of that statute. Accordingly, you are not afforded
any protection provided by the Commodity Exchange Act or any regulation promulgated by the Commodity Futures
Trading Commission.

The notes will not be listed on any securities exchange, unless otherwise specified in the relevant terms supplement.

Key Terms
Index: The J.P. Morgan Alternative Index Multi-Strategy 5 (USD), which we refer to as the “Multi-Strategy Index”

or the “Index.”

The Index was developed and is maintained and calculated by J.P. Morﬂan Securities Ltd. (which we refer
to as “JPMSL"). The Index is a notional rules-based proprietary index that tracks the return of twenty-six
alternative investment strategies (each of which we refer to as a “Strategy”).

The Index is based on the theory that returns may be generated from caEturing inefficiencies or trends in
market prices of multiple asset classes. The Index is not intended to track a single asset class or outperform
any particular asset class, benchmark or investment strate?y. Instead, the Index employs several alternative
investment strategies covering different styles and asset classes, in order to seek to generate positive
performance with a low correlation to traditional asset classes. The Index also seeks to cap its volatility to a
target volatility of 5% or less.

Each of the Strategies can be categorized based on the underlying investment strategy employed and the
asset class covered. The Strategies cover four asset classes: equity, interest rates, currencies and
commodities. The three main underlying investment strategies employed by the Index are momentum,
carriand satellite. Each momentum strategy seeks to capitalize on the observed tendency of man?/
markets to trend either up or down for sustained time periods. Each cargl strategy seeks to capitalize on
the value differential between certain assets and is typically implemented by notionally investing in an
asset that is on a relative basis lower priced or higher yielding and selling an asset that on a relative basis is
higher priced or lower yielding. Each satellite strategy consists of one of two types of strategies that fall
outside of the momentum and carry styles, namely, mean reversion and short volatility strategies. The
mean reversion strategies seek to capitalize on the view that over certain periods of time, markets are
cyclical — meaning that an upward trend in the level of certain assets is usually followed by a downward
trend and vice versa. The short volatility strate%y aims to exploit the observed tendency of the implied
volatility of an equity index to be higher than the volatility experienced by the index.

The Index rebalances monthly a synthetic portfolio composed of the Strategies. The Index rebalancing is
based on a "risk-budgeting” approach to asset allocation in which each Strategf\; is assigned a fixed
percentage of the target volatility of 5%. The Index assigns a preliminary weight to each Strateg)i_ based
upon the constituent’s daily maximum one-year voIatiIitK measured over the previous five years.” The
higher the volatility has been for a Strategy, the lower the preliminary weight assigned; conversely, the
lower the volatility has been, the higher the preliminary weight. If the maximum one-year volatility of the
synthetic portfolio (based on these preliminary weights) measured over the previous five years is greater
than the target volatility of 5%, all the preliminary Weilghts are scaled down accordingIY. However, if the
portfolio volatility is lower than the target volatility, all the preliminary weights are scaled up, subject to a
?oao)%i/mum total weight of 200%. As the maximum total weight is 200%, no individual weight can exceed
0.

:[R?Jl\)/ﬁ/llgﬁgf’the Multi-Strategy Index is published each trading day under the Bloomberg ticker symbol

(continued on next page)

Investing in the Return Enhanced Notes involves a number of risks. See “Risk Factors” beginning on page PS-5.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of the
notes or passed upon the accuracy or the adequacy of this product supplement no. 196-A-Il, the accompanyln%fprospectus
e

supplement and prospectus, or any related terms supplement. Any representation to the contrary is a criminal o

nse.

The notes are not bank deposits and are not insured or guaranteed % the Federal Deposit Insurance Corporation or any

other governmental agency, nor are they obligations of, or guarantee

, @ bank.

JPMorgan

June 13, 2011



Key Terms (continued):

Payment at
Maturity:

Index Return:

Initial Index
Value:

Ending Index
Value:

Strike Value:

Initial
Averaging
Dates:
Index
Valuation
Date(s):

Maturity
Date:

Unless otherwise specified in the relevant terms supplement, the amount you will receive at maturity is
based on the value of the Ending Index Value relative to the Initial Index Value (or Strike Value, if
applicable) as described below.

If the Ending Index Value is greater than the Initial Index Value (or Strike Value, if applicable), you will
receive at maturity a cash payment per $1,000 principal amount note that provides you with a return on
your investment equal to the Index Return multiplied by the upside leverage factor, subject, if applicable,
to the Maximum Total Return on the note. If applicable, the “Maximum Total Return” on the note is a
percentage that we will determine on the pricing date and that will be set forth in the relevant terms
supplement. Accordingly, if the relevant terms supplement specifies a Maximum Total Return on the notes,
the appreciation potential of the notes will be limited to the Maximum Total Return even if the Index
Return multiplied by the upside leverage factor is greater than the Maximum Total Return. Subject to any
applicable Maximum Total Return on the notes, your payment at maturity per $1,000 principal amount
note will be calculated as follows:

$1,000 + ($1,000 x Index Return x upside leverage factor)

If the Ending Index Value is equal to the Initial Index Value (or Strike Value, if applicable), you will receive
at maturity a cash payment of $1,000 per $1,000 principal amount note.

If the Ending Index Value is less than the Initial Index Value (or Strike Value, if applicable), you will lose 1%
of the principal amount of your notes for every 1% that the Ending Index Value is less than the Initial Index
Value (or Strike Value, if applicable). Under these circumstances, your payment at maturity per $1,000
principal amount note will be calculated as follows:

$1,000 + ($1,000 x Index Return)

You will lose some or all of your investment at maturity if the Initial Index Value (or Strike Value, if
applicable) is less than the Ending Index Value.
For more information about the impact of market disruption events (including the early acceleration of the
amounts due and payable under the terms of the notes) please see “Description of Notes — Postponement
of a Determination Date” and “General Terms of Notes — Consequences of a Commodity Hedging
Disruption Event.”
Unless otherwise specified in the relevant terms supplement:

Ending Index Value — Initial Index Value (or Strike Value, if applicable)

Initial Index Value (or Strike Value, if applicable)

Unless otherwise specified in the relevant terms supplement, the Index closing value on the pricing date or
such other date as specified in the relevant terms supplement, or the arithmetic average of the Index
closing values on each of the Initial Averaging Dates, if so specified in the relevant terms supplement.

The Index closing value on the Observation Date or such other date as specified in the relevant terms
supplement, or the arithmetic average of the Index closing values on each of the Ending Averaging Dates,
if so specified in the relevant terms supplement.

The relevant terms supplement may specify an Index value other than the Initial Index Value, which we
refer to as the “Strike Value,” to be used for calculating the Index Return and the amount payable at
maturity, if any. The Strike Value may be based on and/or expressed as a percentage of the Index closing
value as of a specified date, or may be determined without regard to the Index closing value as of a
particular date. For example, the relevant terms supplement may specify that a Strike Value equal to 95%
of the Initial Index Value will be used to calculate the Index Return.

As specified, if applicable, in the relevant terms supplement. Any Initial Averaging Date is subject to
postponement in the event of certain market disruption events and as described under “Description of
Notes — Postponement of a Determination Date.”

The Ending Index Value will be calculated on a single date, which we refer to as the Observation Date, or
on several dates, each of which we refer to as an Ending Averaging Date, as specified in the relevant terms
supplement. We refer to such dates generally as Index Valuation Dates in this product supplement. Any
Index Valuation Date is subject to postponement in the event of certain market disruption events and as
described under "Description of Notes — Postponement of a Determination Date.”

As specified in the relevant terms supplement. The maturity date of the notes is subject to the impact of
certain market disruption events (including the early acceleration of the amounts due and payable under
the terms of the notes) and as described under “Description of Notes — Payment at Maturity” and
“General Terms of Notes — Consequences of a Commodity Hedging Disruption Event.”
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We have not authorized anyone to provide any information other than that contained or
incorporated by reference in the relevant terms supplement, this product supplement no. 196-A-Il and
the accompanying prospectus supplement and prospectus with respect to the notes offered by the
relevant terms supplement and this product supplement no. 196-A-Il and with respect to JPMorgan
Chase & Co. We take no responsibility for, and can provide no assurance as to the reliability of, any
other information that others may give you. This product supplement no. 196-A-ll, together with the
relevant terms supplement and the accompanying prospectus and prospectus supplement, contains the
terms of the notes and supersedes all other prior or contemporaneous oral statements as well as any
other written materials including preliminary or indicative pricing terms, correspondence, trade ideas,
structures for implementation, sample structures, fact sheets, brochures or other educational materials
of ours. The information in the relevant terms supplement, this product supplement no. 196-A-1l and
the accompanying prospectus supplement and prospectus may only be accurate as of the dates of each
of these documents, respectively.



The notes described in the relevant terms supplement and this product supplement no. 196-A-Il are
not appropriate for all investors, and involve important legal and tax consequences and investment
risks, which should be discussed with your professional advisers. You should be aware that the
regulations of the Financial Industry Regulatory Authority, or FINRA, and the laws of certain
jurisdictions (including regulations and laws that require brokers to ensure that investments are
suitable for their customers) may limit the availability of the notes. The relevant terms supplement, this
product supplement no. 196-A-Il and the accompanying prospectus supplement and prospectus do not
constitute an offer to sell or a solicitation of an offer to buy the notes in any circumstances in which
such offer or solicitation is unlawful.

The notes are not commodity futures contracts and are not regulated under the Commodity
Exchange Act of 1936, as amended (the “Commodity Exchange Act”). The notes are offered pursuant
to an exemption from regulation under the Commodity Exchange Act that is available to securities that
have one or more payments indexed to the value, level or rate of one or more commodities, which is
set out in section 2(f) of that statute. Accordingly, you are not afforded any protection provided by the
Commodity Exchange Act or any regulation promulgated by the Commodity Futures Trading
Commission.

In this product supplement no. 196-A-Il, the relevant terms supplement and the accompanying
prospectus supplement and prospectus, “we,"” “us” and “our” refer to JPMorgan Chase & Co., unless
the context requires otherwise.



DESCRIPTION OF NOTES

The following description of the terms of the notes supplements the description of the general
terms of the debt securities set forth under the headings “Description of Notes” in the accompanying
prospectus supplement and “Description of Debt Securities” in the accompanying prospectus. A
separate terms supplement will describe the terms that apply to specific issuances of the notes,
including any changes to the terms specified below. Capitalized terms used but not defined in this
product supplement no. 196-A-1/ have the meanings assigned in the accompanying prospectus
supplement, prospectus and the relevant terms supplement. The term “note” refers to each $1,000
principal amount of our Return Enhanced Notes Linked to the J.P. Morgan Alternative Index Multi-
Strategy 5 (USD).

General

The Return Enhanced Notes are senior unsecured obligations of JPMorgan Chase & Co. that are
linked to the J.P. Morgan Alternative Index Multi-Strategy 5 (USD), which we refer to as the “Multi-
Strategy Index” or the “Index.” The notes are a series of debt securities referred to in the
accompanying prospectus supplement, prospectus and the relevant terms supplement. The notes will
be issued by JPMorgan Chase & Co. under an indenture dated May 25, 2001, as may be amended or
supplemented from time to time, between us and Deutsche Bank Trust Company Americas (formerly
Bankers Trust Company), as trustee.

The notes do not pay interest and do not guarantee any return of principal at, or prior to,
maturity; therefore, you must be aware of the risk that you may lose some or all of the principal
amount of your notes at maturity. At maturity you will receive a payment in cash, the amount of
which will vary depending on the performance of the Index calculated in accordance with the formula
set forth below and whether the notes have a Strike Value and/or a Maximum Total Return. Any
payment on the notes is subject to the credit risk of JP-Morgan Chase & Co.

The notes are not bank deposits and are not insured or guaranteed by the Federal Deposit
Insurance Corporation or by any other governmental agency, nor are they obligations of, or
guaranteed by, a bank.

The notes are our unsecured and unsubordinated obligations and will rank pari passu with all of
our other unsecured and unsubordinated obligations.

The notes will be issued in denominations of $1,000 and integral multiples thereof, unless
otherwise specified in the relevant terms supplement. The principal amount and issue price of each
note is $1,000, unless otherwise specified in the relevant terms supplement. The notes will be
represented by one or more permanent global notes registered in the name of The Depository Trust
Company, or DTC, or its nominee, as described under “Description of Notes — Forms of Notes” in the
accompanying prospectus supplement and “Forms of Securities — Global Securities” in the
accompanying prospectus.

The terms of specific issuances of the notes will be described in the relevant terms supplement
accompanying this product supplement no. 196-A-1l. The terms described in that document
supplement those described herein and in the accompanying prospectus and prospectus supplement.

If the terms described in the relevant terms supplement are inconsistent with those described herein or
in the accompanying prospectus or prospectus supplement, the terms described in the relevant terms
supplement will control.

Payment at Maturity

The maturity date for the notes will be set forth in the relevant terms supplement and is subject to
adjustment if such day is not a business day or if the final Index Valuation Date is postponed as
described below. We will also specify whether or not the notes have a Maximum Total Return in the
relevant terms supplement. In addition, the notes are subject to early acceleration under certain
circumstances described under “General Terms of Notes — Consequences of a Commodity Hedging
Disruption Event.”
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Unless otherwise specified in the relevant terms supplement, the amount you will receive at
maturity is based on the value of the Ending Index Value relative to the Initial Index Value (or Strike
Value, if applicable) as described below:

e [f the Ending Index Value is greater than the Initial Index Value (or Strike Value, if
applicable), you will receive at maturity a cash payment per $1,000 principal amount note
that provides you with a return on your investment equal to the Index Return multiplied
by the upside leverage factor subject, if applicable, to the Maximum Total Return on the
notes. If applicable, the “"Maximum Total Return” on the notes is a percentage that we
will determine on the pricing date and that will be set forth in the relevant terms
supplement. Accordingly, if the relevant terms supplement specifies a Maximum Total
Return on the notes, the appreciation potential of the notes will be limited to the
Maximum Total Return, even if the Index Return multiplied by the upside leverage factor
is greater than the Maximum Total Return. Subject to any applicable Maximum Total
Return on the notes, your payment at maturity per $1,000 principal amount note will be
calculated as follows:

$1,000 + ($1,000 x Index Return x upside leverage factor)

¢ If the Ending Index Value is equal to the Initial Index Value (or Strike Value, if
applicable), you will receive at maturity a cash payment of $1,000 per $1,000 principal
amount note.

e If the Ending Index Value is less than the Initial Index Value (or Strike Value, if
applicable), you will lose 1% of the principal amount of your notes for every 1% that the
Ending Index Value is less than the Initial Index Value (or Strike Value, if applicable).
Under these circumstances, your payment at maturity per $1,000 principal amount note
will be calculated as follows:

$1,000 + ($1,000 x Index Return)

You will lose some or all of your investment at maturity if the Ending Index Value is less than the
Initial Index Value (or Strike Value, if applicable).

For more information about the impact of market disruption events (including the early
acceleration of the amounts due and payable under the terms of the notes), please see “General Terms
of Notes — Market Disruption Events.”

Unless otherwise specified in the relevant terms supplement, the “Index Return,” as calculated by
the Note Calculation Agent, is the percentage change in the Index closing value, calculated by
comparing the Ending Index Value to the Initial Index Value (or Strike Value, if applicable). The
relevant terms supplement will specify the manner in which the Initial Index Value (or Strike Value, if
applicable) and the Ending Index Value will be determined. The Index Return, unless otherwise
specified in the relevant terms supplement, is calculated as follows:

Ending Index Value — Initial Index Value (or Strike Value, if applicable)
Initial Index Value (or Strike Value, if applicable)

Index Return =

Unless otherwise specified in the relevant terms supplement, the “Initial Index Value” is the Index
closing value on the pricing date or such other date as specified in the relevant terms supplement, or
the arithmetic average of the Index closing values on each of the Initial Averaging Dates, if so specified
in the relevant terms supplement.

The "Ending Index Value” is the Index closing value on the Observation Date or such other date as
specified in the relevant terms supplement, or the arithmetic average of the Index closing values on
each of the Ending Averaging Dates, if so specified in the relevant terms supplement.

The relevant terms supplement may specify an Index value other than the Initial Index Value, which
we refer to as the “Strike Value,” to be used for calculating the Index Return and the amount payable
at maturity, if any. The Strike Value may be based on and/or expressed as a percentage of the Index
closing value as of a specified date, or as may be determined without regard to the Index closing value
as of a particular date. For example, the relevant terms supplement may specify that a Strike Value
equal to 95% of the Initial Index Value will be used to calculate the Index Return.
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The “Index closing value” on any trading day will equal the value of the Index or any Successor
Index (as defined below) or alternative calculation of the Index described under “General Terms of
Notes — Discontinuation of the Index; Alteration of Method of Calculation” at the time of daily final
publication for the Index or such Successor Index, as applicable.

A “trading day” is, unless otherwise specified in the relevant terms supplement, a day (other than a
Saturday or Sunday), as determined by the Note Calculation Agent, on which (1) trading is generally
conducted on the relevant exchange for each Strategy (other than the J.P. Morgan Alternative Index
EURUSD FX Momentum Strategy, the J.P. Morgan Alternative Index USDJPY FX Momentum Strategy,
the J.P. Morgan Alternative Index EURJPY FX Momentum Strategy, the J.P. Morgan Alternative Index
USDCAD FX Momentum Strategy, the J.P. Morgan Alternative Index AUDUSD FX Momentum Strategy,
the J.P. Morgan Alternative Index EURGBP FX Momentum Strategy, the J.P. Morgan Alternative Index
G10 FX Carry Strategy (we refer to the seven foregoing Strategies collectively as the “FX Strategies”),
the J.P. Morgan Alternative Index Bond 2Y Carry Long Strategy, the J.P. Morgan Alternative Index
Bond 2Y Long-Short Carry Strategy, the J.P. Morgan Alternative Index Bond 10Y Carry Long Strategy
and the J.P. Morgan Alternative Index Bond 10Y Long-Short Carry Strategy (we refer to the last four
Strategies listed above collectively as the “Rates Carry Strategies”)) (including any relevant successor
Strategy) composing the Index and the principal options and futures exchanges relating to such
Strategy, other than a day on which trading on such relevant exchange or exchange on which such
futures or options contracts are traded is scheduled to close prior to its regular weekday closing time,
(2) (a) dealings in foreign currency in accordance with the practice of the foreign exchange market
occur in the principal financial centers for U.S. dollars and the relevant currencies included in the FX
Strategies (including any relevant successor Strategy), and (b) banking institutions in the cities in which
such principal financial centers are located are not otherwise authorized or required by law, regulation
or executive order to close, and (3) (a) commercial banks in London, New York and Tokyo are open
generally for business (including for dealings in foreign exchange and foreign currency deposits), and
(b) the Trans-European Automated Real-time Gross Settlement Express Transfer System (“TARGET2") is
open.

“Relevant exchange” means, with respect to each Strategy (other than the FX Strategies and the
Rates Carry Strategies) (including any relevant successor Strategy), the primary organized exchange or
market of trading for any security (or any combination thereof) or futures contract (or any
combination thereof) included in the Underlying Constituent(s) for such Strategy.

The “Initial Averaging Dates,” if applicable, will be specified in the relevant terms supplement, and
any such date is subject to adjustment as described under “Postponement of a Determination Date”
below.

The “Index Valuation Date(s),” which will be either a single date, which we refer to as the
"Observation Date,” or several dates, each of which we refer to as an “Ending Averaging Date,” will
be specified in the relevant terms supplement, and any such date is subject to adjustment as described
under "Postponement of a Determination Date” below.

The “"maturity date” for the notes will be specified in the relevant terms supplement and is subject
to adjustment as described below. If the scheduled maturity date (as specified in the relevant terms
supplement) is not a business day, then the maturity date will be the next succeeding business day
following such scheduled maturity date. If, due to a market disruption event or otherwise, the final
Index Valuation Date is postponed so that it falls less than three business days prior to the scheduled
maturity date, the maturity date will be the third business day following the final Index Valuation
Date, as postponed, unless otherwise specified in the relevant terms supplement. We describe market
disruption events under “General Terms of Notes — Market Disruption Events.” In addition, the
maturity date may be accelerated if there is a commodity hedging disruption event or an event of
default. See “General Terms of Notes — Consequences of a Hedging Disruption Event” and “General
Terms of Notes — Payment upon an Event of Default.”

We wiill irrevocably deposit with DTC no later than the opening of business on the applicable date
funds sufficient to make payments of the amount payable, if any, with respect to the notes on such
date. We will give DTC irrevocable instructions and authority to pay such amount to the holders of the
notes entitled thereto.
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Unless otherwise specified in the relevant terms supplement, a “business day” is any day other than
a day on which banking institutions in The City of New York are authorized or required by law,
regulation or executive order to close or a day on which transactions in dollars are not conducted.

Subject to the foregoing and to applicable law (including, without limitation, U.S. federal laws), we
or our affiliates may, at any time and from time to time, purchase outstanding notes by tender, in the
open market or by private agreement.

Postponement of a Determination Date

If an Initial Averaging Date or an Index Valuation Date, each of which we refer to as a
“Determination Date,” is not a trading day or if there is a market disruption event on such
Determination Date, the applicable Determination Date will be postponed to the immediately
succeeding trading day during which no market disruption event shall have occurred or be continuing.
In no event, however, will any Determination Date be postponed more than ten business days
following the date originally scheduled to be such Determination Date. If the tenth business day
following the date originally scheduled to be the applicable Determination Date is not a trading day,
or if there is a market disruption event on such tenth business day, the Note Calculation Agent will
determine the Index closing value for such Determination Date on such tenth business day in
accordance with the formula for and method of calculating such Index closing value last in effect prior
to commencement of the market disruption event (or prior to the non-trading day), using the closing
price, official settlement price, fixing level or any other relevant published trading price or level (or, if
trading in the relevant securities or futures contracts has been materially suspended or materially
limited, the Note Calculation Agent’s good faith estimate of the closing price, settlement price, fixing
level or trading price or level that would have prevailed but for such suspension or limitation or non-
trading day) on such tenth business day of each security or futures contract most recently constituting
the Underlying Constituents for the Strategies (other than the FX Strategies and the Rates Carry
Strategies) included in the Index (including any relevant successor Strategy) and the currency exchange
rates and/or interest or swap rates underlying the FX Strategies and the Rates Carry Strategies
(including any relevant successor Strategy) (or, if such rates are not published on such day, the Note
Calculation Agent’s good faith estimate of such rates) on such tenth business day.
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RISK FACTORS

Your investment in the notes will involve certain risks. The notes do not pay interest or guarantee
any return of principal at, or prior to, maturity. Investing in the notes is not equivalent to investing
directly in the Index, the Strategies or any of the Underlying Constituents of the Strategies, any
securities, futures contracts, currencies or other assets underlying the Strategies, or any futures
contracts or exchange-traded or over-the-counter instruments based on, or other instruments linked to
any of the foregoing. In addition, your investment in the notes entails other risks not associated with
an investment in conventional debt securities. You should consider carefully the following discussion
of risks before you decide that an investment in the notes is suitable for you.

Risks Relating to the Notes Generally

The notes do not pay interest or guarantee the return of your investment.

The notes do not pay interest and may not return any of your investment. The amount payable at
maturity, if any, will be determined pursuant to the terms described in this product supplement no.
196-A-1l and the relevant terms supplement. The relevant terms supplement will specify whether the
notes have a Strike Level and/or a Maximum Total Return. You will lose some or all of your investment
at maturity if the Ending Index Value is less than the Initial Index Value (or Strike Value, if applicable).

The notes are subject to the credit risk of JPMorgan Chase & Co.

The notes are subject to the credit risk of JPMorgan Chase & Co. and our credit ratings and credit
spreads may adversely affect the market value of the notes. Investors are dependent on JPMorgan
Chase & Co.’s ability to pay all amounts due on the notes at maturity and therefore investors are
subject to our credit risk and to changes in the market’s view of our creditworthiness. Any decline in
our credit ratings or increase in the credit spreads charged by the market for taking our credit risk is
likely to affect adversely the value of the notes.

Our offering of the notes does not constitute an expression of our view about, or a recommendation
of, the Index, the Strategies, the Underlying Constituents, or the securities, futures contracts,
currencies or swaps underlying the Strategies or the Underlying Constituents.

You should not take our offering of the notes as an expression of our views about how the Index,
the Strategies, the Underlying Constituents, or the securities, futures contracts, currencies or swaps
underlying the Strategies or the Underlying Constituents will perform in the future or as a
recommendation to invest (directly or indirectly, by taking a long or short position) in the Index, the
Strategies, the Underlying Constituents, or the securities, futures contracts, currencies or swaps
underlying the Strategies or the Underlying Constituents, including through an investment in the
notes. As a global financial institution, we and our affiliates may, and often do, have positions (long
or short) in the Index, the Strategies, the Underlying Constituents, and the securities, futures contracts,
currencies or swaps underlying the Strategies and the Underlying Constituents that conflict with an
investment in the notes. See "— We or our affiliates may have economic interests that are adverse to
those of the holders of the notes as a result of our hedging and other trading activities” and “Use of
Proceeds and Hedging” in this product supplement for some examples of potential conflicting
positions we may have. You should undertake an independent determination of whether an
investment in the notes is suitable for you in light of your specific investment objectives and financial
resources.

We or our affiliates may have economic interests that are adverse to those of the holders of the notes
because we are the issuer of the notes, our affiliate, JPMS is the Note Calculation Agent and our
affiliate, JPMSL, is the Index Calculation Agent and sponsor of the Index, the Strategies and most of
the Underlying Constituents.

We are the issuer of the notes and one of our affiliates, J.P. Morgan Securities LLC (“JPMS"), is the
calculation agent for the notes (the “Note Calculation Agent”) and will determine the index closing
values to be used to determine your payment at maturity and, another of our affiliates, J.P. Morgan
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Securities Ltd. ("JPMSL"), is the Index Calculation Agent and sponsor of the Index, the Strategies and
most of the Underlying Constituents. JPMSL, as Index Calculation Agent, will determine whether there
has been a market disruption event with respect to the Index, any Strategy or any relevant Underlying
Constituent. In the event of any such market disruption event, JPMSL may use an alternate method to
calculate the Index, including any closing level for any Strategy or relevant Underlying Constituent. As
the index sponsor, JPMSL will carry out calculations necessary to promulgate the Index and all of the
Strategies and these Underlying Constituents, and it maintains some discretion as to how such
calculations are made. In particular, JPMSL has discretion in selecting among methods of how to
calculate the Index, any Strategy or any of these Underlying Constituents in the event the regular
means of determining the Index, any Strategy or any of these Underlying Constituents is unavailable at
the time such determination is scheduled to take place. While we and our affiliates will act in good
faith in making all determinations with respect to the notes, the Index, the Strategies and these
Underlying Constituents, there can be no assurance that any determinations made by us, JPMS and
JPMSL in these various capacities will not affect the value of the notes, the Index, the Strategies or
these Underlying Constituents. Because determinations made by JPMS as the Note Calculation Agent
and JPMSL as the Index Calculation Agent and sponsor of the Index, the Strategies and these
Underlying Constituents may affect the amount you receive at maturity, potential conflicts of interest
may exist between us, JPMS, JPMSL and you, as a holder of the notes.

Our affiliate, JPMSL, is the Index Calculation Agent and may adjust the Index, the Strategies, and most
of the Underlying Constituents in a way that affects their levels.

JPMSL, one of our affiliates, acts as the Index Calculation Agent and sponsor of the Index, the
Strategies and most of the Underlying Constituents and is responsible for calculating and maintaining
the Index, the Strategies and these Underlying Constituents and developing the guidelines and policies
governing its composition and calculation. The rules governing the Index, the Strategies and these
Underlying Constituents may be amended at any time by JPMSL, in its sole discretion, and the rules also
permit the use of discretion by JPMSL in specific instances, such as the right to substitute another index
or asset as an Underlying Constituent or the right to remove a Strategy or an Underlying Constituent.
Unlike other indices, the maintenance of the Index, the Strategies and these Underlying Constituents
are not governed by an independent committee. Although judgments, policies and determinations
concerning the Index, the Strategies and these Underlying Constituents are made by JPMSL, JPMorgan
Chase & Co., as the parent company of JPMSL, ultimately controls JPMSL.

In addition, the policies and judgments for which JPMSL is responsible could have an impact,
positive or negative, on the level of the Index and the value of your notes. JPMSL is under no
obligation to consider your interests as an investor in the notes. Furthermore, the inclusion of the
Strategies (and indirectly, these Underlying Constituents) in the Index is not an investment
recommendation by us or JPMSL of the Strategies or these Underlying Constituents, or any of the
securities, futures contracts or other assets underlying the Strategies or these Underlying Constituents.

We or our affiliates may have economic interests that are adverse to those of the holders of the notes
as a result of our hedging and other trading activities.

In anticipation of the sale of the notes, we expect to hedge our obligations under the notes
through certain affiliates or unaffiliated counterparties by taking positions in instruments the value of
which is derived from the Index, the Strategies, the Underlying Constituents, or the securities, futures
contracts, currencies or swaps underlying the Strategies or the Underlying Constituents. We may also
adjust our hedge by, among other things, purchasing or selling instruments the value of which is
derived from the Index, the Strategies, the Underlying Constituents, or the securities, futures contracts,
currencies or swaps underlying the Strategies or the Underlying Constituents at any time and from
time to time, and close out or unwind our hedge by selling any of the foregoing on or before any
Index Valuation Date. We cannot give you any assurances that our hedging will not negatively affect
the value of the Index or the performance of the notes. See “Use of Proceeds and Hedging” below for
additional information about our hedging activities.

PS-6



This hedging activity may present a conflict of interest between your interest as a holder of the
notes and the interests our affiliates have in executing, maintaining and adjusting hedge transactions.
These hedging activities could also affect the price at which JPMS is willing to purchase your notes in
the secondary market.

Our hedging counterparties expect to make a profit. Because hedging our obligations entails risk
and may be influenced by market forces beyond our control, such hedging may result in a profit that is
more or less than expected, or it may result in a loss.

JPMS and other affiliates of ours also trade the securities, futures contracts, currencies and swaps
underlying the Strategies or the Underlying Constituents on a regular basis (taking long or short
positions or both), for their accounts, for other accounts under their management and to facilitate
transactions, including block transactions, on behalf of customers. While we cannot predict an
outcome, any of these hedging activities or other trading activities of ours could potentially increase
the Index closing value on the pricing date or any Initial Averaging Dates, as applicable, and/or
decrease the Index closing value on any Index Valuation Date, which could adversely affect your
payment at maturity.

It is possible that such hedging or trading activities could result in substantial returns for us or our
affiliates while the value of the notes declines.

We or our affiliates may have economic interests that are adverse to those of the holders of the notes
as a result of our business activities.

We or our affiliates may currently or from time to time engage in business with issuers the
securities of which are included in some of the Underlying Constituents (or the indices or trackers
underlying the Underlying Constituents), including extending loans to, or making equity investments
in, or providing advisory services to them, including merger and acquisition advisory services. We or
our affiliates may also engage in trading activities related to the commodities on which futures
contracts included in some of the Underlying Constituents (or the indices or trackers underlying the
Underlying Constituents) are based, the currencies included in some of the Strategies, or the related
futures contracts or options. In the course of this business, we or our affiliates may acquire non-public
information about the issuers of such securities, or movements in the price levels of such futures
contracts or the exchanges rates for such currencies, and we will not disclose any such information to
you. In addition, we or our affiliates may publish research reports or otherwise express views about the
issuers of such securities or with respect to investments in such futures contracts or currencies or
regarding expected movements in levels of the Strategies or the Underlying Constituents. Any
prospective purchaser of notes should undertake an independent investigation of each Strategy (and
Underlying Constituent) included in the Index as in its judgment is appropriate to make an informed
decision with respect to an investment in the notes.

Additionally, we or one of our affiliates may serve as issuer, agent or underwriter for issuances of
other securities or financial instruments with returns linked or related to changes in the value of the
Index, the Strategies, the Underlying Constituents or the securities, futures contracts, currencies or
swaps underlying the Strategies or Underlying Constituents. To the extent that we or one of our
affiliates serves as issuer, agent or underwriter for such securities or financial instruments, our or their
interests with respect to such products may be adverse to those of the holders of the notes. By
introducing competing products into the marketplace in this manner, we or one or more of our
affiliates could adversely affect the value of the notes.

We or our affiliates may have economic interests that are adverse to those of the holders of the notes
as a result of our business activities.

JPMS, one of our affiliates, will act as the Note Calculation Agent. The Note Calculation Agent will
determine, among other things, the Initial Index Value (or the Strike Value, if applicable), the Ending
Index Value, the Index closing value on each Index Valuation Date and each Initial Averaging Date, if
applicable, the Index Return, whether there has been a market disruption event or a discontinuance of
the Index, and whether there has been a material change in the method of calculating the Index value.
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In performing these duties, JPMS may have interests adverse to the interests of the holders of the
notes, which may affect your return on the notes, particularly where JPMS, as the Note Calculation
Agent, is entitled to exercise discretion.

JPMS and its affiliates may have published research, expressed opinions or provided recommendations
that are inconsistent with investing in or holding the notes. Any such research, opinions or
recommendations could affect the market value of the notes.

JPMS and its affiliates publish research from time to time on financial markets and other matters
that may influence the value of the notes, or express opinions or provide recommendations that are
inconsistent with purchasing or holding the notes. JPMS and its affiliates may have published research
or other opinions that call into question the investment view implicit in an investment in the notes.
Any research, opinions or recommendations expressed by JPMS or its affiliates may not be consistent
with each other and may be modified from time to time without notice. Investors should make their
own independent investigation of the merits of investing in the notes and the Strategies and the
Underlying Constituents and the securities and futures contracts underlying the Strategies and the
Underlying Constituents to which the notes are linked.

If a commodity hedging disruption event occurs, we may accelerate the payment on your notes.

Upon the occurrence of legal or regulatory changes that the Note Calculation Agent determines
have interfered with our or our affiliates’ ability to hedge our obligations under the notes, or if for any
other reason we or our affiliates are unable to enter into or maintain hedge positions the Note
Calculation Agent deems necessary to hedge our obligations under the notes, we may, in our sole and
absolute discretion, accelerate the payment on your notes early and pay you an amount determined in
good faith and in a commercially reasonable manner by the Note Calculation Agent. If the payment
on your notes is accelerated, your investment may result in a loss and you may not be able to reinvest
your money in a comparable investment. See “— Risks Relating to the Strategies — The commodity
futures contracts underlying certain Strategies are subject to legal and regulatory regimes that may
change in ways that could affect our ability to hedge our obligations under the notes and/or could
lead to the early acceleration of your notes” below and “General Terms of Notes — Consequences of a
Commodity Hedging Disruption Event” in this product supplement.

The appreciation potential of the notes is limited to the Maximum Total Return, if applicable.

If the notes are subject to a Maximum Total Return, the appreciation potential of the notes will be
limited to the Maximum Total Return. Any applicable Maximum Total Return will be a percentage that
we will determine on the pricing date and that will be set forth in the relevant terms supplement.
Accordingly, if the relevant terms supplement specifies a Maximum Total Return on the notes, the
appreciation potential of the notes will be limited to the Maximum Total Return even if the Index
Return multiplied by, if applicable, the upside leverage factor is greater than the Maximum Total
Return.

Owning the notes is not the same as owning the Strategies, the Underlying Constituents (including the
constituent sub-indices) or the securities, futures contracts, currencies or swaps underlying the
Strategies or Underlying Constituents.

The return on your notes will not reflect the return you would realize if you actually held the
Strategies, the Underlying Constituents, the securities, futures contracts, currencies or swaps underlying
the Strategies or the Underlying Constituents. The Multi-Strategy Index synthetic portfolio is a
hypothetical construct that does not hold any underlying assets of any kind. As a result, a holder of
the notes will not have any direct or indirect rights to any Strategies, the Underlying Constituents, the
securities, futures contracts, currencies or swaps underlying the Strategies or the Underlying
Constituents, including any voting rights or right to any dividend or other distribution. Furthermore,
the Multi-Strategy Index synthetic portfolio is subject to rebalancing and the assessment of multiple
adjustment factors that will reduce its value relative to the value of the Strategies or the Underlying
Constituents.
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Prior to maturity, the value of the notes will be influenced by many unpredictable factors.

Many economic and market factors will influence the value of the notes. We expect that,
generally, the level of the Strategies and the Underlying Constituents and interest rates on any day will
affect the value of such notes more than any other single factor. However, you should not expect the
value of such notes in the secondary market to vary in proportion to changes in the level of the
Strategies and the Underlying Constituents. The value of the notes will be affected by a number of
other factors that may either offset or magnify each other, including:

e the expected volatility in the Strategies and the Underlying Constituents;
e the time to maturity of the notes;

e the dividend rate on the equity securities underlying some of the Underlying Constituents;
e the market price of the physical commodities upon which the futures contracts that compose
the Underlying Constituents are based;

e interest and yield rates in the market generally as well as in the markets of the futures
contracts underlying an Underlying Constituent;

o foreign currency exchange rates;

e economic, financial, political, regulatory, geographical, agricultural, meteorological and judicial
events that affect the securities, futures contracts, currencies or swaps underlying the
Strategies, the Underlying Constituents or markets generally which may affect the value of the
securities, futures contracts, currencies or swaps, and thus the levels of the Strategies or the
Underlying Constituents and therefore, the value of the Index; and

e our creditworthiness, including actual or anticipated downgrades in our credit ratings.

Some or all of these factors will influence the price that you will receive if you choose to sell your
notes prior to maturity. The impact of any of the factors set forth above may enhance or offset some
or all of any change resulting from another factor or factors. You may have to sell your notes at a
substantial discount if the Ending Index Value is at, below or not sufficiently above the Initial Index
Value.

You cannot predict the future performance of the Index based on its historical performance. The
value of the Index may decrease such that you may not receive any return of your investment. If the
Index Return is negative, you will lose some or all of your investment at maturity. There can be no
assurance that the Ending Index Value will not be less than the Initial Index Value (or Strike Value, if
applicable) so that at maturity you do not lose some or all of your investment.

If the market value of the Strategies or the Underlying Constituents changes, the market value of your
notes may not change in the same manner.

Owning the notes is not the same as owning the Strategies, the Underlying Constituents, the
securities, futures contracts, currencies or swaps underlying the Strategies or the Underlying
Constituents based on, or other instruments linked to, the Strategies or the Underlying Constituents.
Accordingly, changes in the market value of the Strategies or the Underlying Constituents may not
result in a comparable change in the market value of the notes. If the Strategies close (in the case of
daily monitoring) or trade (in the case of continuous monitoring) above the Initial Index Value (or
Strike Value, if applicable), the value of the notes may not increase comparably, if at all. It is also
possible for the value of the Strategies and the Underlying Constituents to increase or decrease, as
applicable, moderately while, the value of the notes declines.

The Ending Index Value may be less than the Index closing value at the maturity date of the notes or
at other times during the term of the notes.

Because the Ending Index Value will be calculated based on the Index closing value on one or
more Index Valuation Dates near the end of the term of the notes, the Index closing value at the
maturity date or at various other times during the term of the notes, including dates near the Index
Valuation Date(s), could be higher than the Ending Index Value. This difference could be particularly
large if there is a significant increase or decrease in the levels of the Strategies after the final Index
Valuation Date but prior to the maturity date, or if there is a significant increase or decrease in the
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levels of the Strategies around the time of the Index Valuation Dates or if there is significant volatility
in the Index closing value during the term of the notes (especially on dates near the Index Valuation
Date(s)). For example, when the Index Valuation Date for the notes is near the end of the term of the
notes, then if the Index values increase or remain relatively constant during the initial term of the
notes and then decrease below the Initial Index Value (or Strike Value, if applicable), the Ending Index
Value may be significantly less than if it were calculated on a date earlier than the Index Valuation
Date. Under these circumstances, you may receive a lower payment at maturity than you would have
received if you had invested directly in the Index, any of the Strategies or any of the assets that
ultimately underlie the Strategies for which there is an active secondary market.

The value of the Initial Index Value may be determined after the issue date of the notes.

If so specified in the relevant terms supplement, the Initial Index Value may be determined based
on the arithmetic average of the Index closing values on the Initial Averaging Dates specified in that
relevant terms supplement. One or more of the Initial Averaging Dates specified may occur on or
following the issue date of the notes; as a result, the Initial Index Value for the Index may not be
determined, and you may therefore not know the value of such Initial Index Value, until after the issue
date. Similarly, the global note certificate representing the notes, which will be deposited with DTC on
the issue date as described under “General Terms of Notes — Book Entry Only Issuance — The
Depository Trust Company,” will not set forth the value of the Initial Index Value for the Index. If
there are any increases in the Index closing values on the Initial Averaging Dates that occur after the
issue date and such increases result in the Initial Index Value being higher than the Index closing value
on the issue date, this may establish a higher value that the Index must achieve for you to obtain a
positive return on your investment or avoid a loss of principal at maturity.

Secondary trading may be limited.

Unless otherwise specified in the relevant terms supplement, the notes will not be listed on any
securities exchange. There may be little or no secondary market for the notes. Even if there is a
secondary market for the notes, it may not provide enough liquidity to allow you to trade or sell the
notes easily.

JPMS may act as a market maker for the notes, but is not required to do so. Because we do not
expect that other market makers will participate significantly in the secondary market for the notes,
the price at which you may be able to trade your notes is likely to depend on the price, if any, at which
JPMS is willing to buy the notes. If at any time JPMS or another Agent does not act as a market maker,
it is likely that there would be little or no secondary market for the notes.

The notes are not designed to be short-term trading instruments.

The price at which you will be able to sell your notes to us or our affiliates prior to maturity, if at
all, may be at a substantial discount from the principal amount of the notes, even in cases where the
Index has appreciated since the pricing date. The potential returns described in the relevant terms
supplement assume that your notes, which are not designed to be short-term trading instruments, are
held to maturity.

The inclusion in the original issue price of each agent’s commission and the estimated cost of hedging
our obligations under the notes is likely to affect adversely the value of the notes prior to maturity.

While the payment at maturity, if any, will be based on the full principal amount of your notes as
described in the relevant terms supplement, the original issue price of the notes includes each agent’s
commission and the estimated cost of hedging our obligations under the notes. Such agent’s
commission includes the profit our affiliates expect to realize in consideration for assuming the risks
inherent in providing such hedge. As a result, assuming no change in market conditions or any other
relevant factors, the price, if any, at which JPMS will be willing to purchase notes from you in
secondary market transactions, if at all, will likely be lower than the original issue price. In addition,
any such prices may differ from values determined by pricing models used by JPMS, as a result of such
compensation or other transaction costs.
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Market disruptions may adversely affect your return.

The Note Calculation Agent may, in its sole discretion, determine that the markets have been
affected in a manner that prevents it from properly determining the Index closing value on any Index
Valuation Date or any Initial Averaging Date, if applicable, and, consequently, calculating the Index
Return and the amount that we are required to pay to you, if any, at maturity. These events may
include disruptions or suspensions of trading in the markets as a whole or the termination or
suspension of, or material limitation or disruption in the trading of, any assets that ultimately underlie
the Strategies or the Underlying Constituents. If the Note Calculation Agent, in its sole discretion,
determines that any of these events prevents us or any of our affiliates from properly hedging our
obligations under the notes, it is possible that one or more of the Index Valuation Dates and the
maturity date will be postponed and your return will be adversely affected. In addition, if we or our
affiliates are unable to effect transactions necessary to hedge our obligations under the notes, we have
the right, but not the obligation, to accelerate the payment on your notes and pay you an amount
determined in good faith in a commercially reasonable manner by the Note Calculation Agent. If the
payment on your notes is accelerated, your investment may result in a loss and you may not be able to
reinvest your money in a comparable investment. See “General Terms of Notes — Market Disruption
Events” and "General Terms of Notes — Consequences of a Commodity Hedging Disruption Event.”

The tax consequences of an investment in the notes are unclear.

There is no direct legal authority as to the proper U.S. federal income tax characterization of the
notes, and we do not intend to request a ruling from the Internal Revenue Service (the “IRS")
regarding the notes. The IRS might not accept, and a court might not uphold, the characterization and
tax treatment of the notes described in “Certain U.S. Federal Income Tax Consequences.” If the IRS
were successful in asserting an alternative characterization or treatment for the notes, the timing and
character of income on the notes could differ materially and adversely from our description herein. In
addition, in 2007 Treasury and the IRS released a notice requesting comments on the U.S. federal
income tax treatment of “prepaid forward contracts” and similar instruments, which might include the
notes. The notice focuses in particular on whether to require holders of these instruments to accrue
income over the term of their investment. It also asks for comments on a number of related topics,
including the character of income or loss with respect to these instruments; the relevance of factors
such as the nature of the underlying property to which the instruments are linked; the degree, if any,
to which income (including any mandated accruals) realized by Non-U.S. Holders should be subject to
withholding tax; and whether these instruments are or should be subject to the “constructive
ownership” regime, which very generally can operate to recharacterize certain long-term capital gain
as ordinary income and impose an interest charge. While the notice requests comments on
appropriate transition rules and effective dates, any Treasury regulations or other guidance
promulgated after consideration of these issues could materially and adversely affect the tax
consequences of an investment in the notes, possibly with retroactive effect. Both U.S. and Non-U.S.
Holders should review carefully the section entitled “Certain U.S. Federal Income Tax Consequences” in
this product supplement no. 196-A-1l and consult their tax advisers regarding the U.S. federal income
tax consequences of an investment in the notes, including possible alternative treatments and the
issues presented by this notice. Non-U.S. Holders should also note that they may be withheld upon
unless they have submitted a properly completed IRS Form W-8BEN or otherwise satisfied the
applicable documentation requirements.

JPMorgan Chase & Co. employees holding the notes must comply with policies that limit their ability to
trade the notes and may affect the value of their notes.

If you are an employee of JPMorgan Chase & Co. or one of its affiliates, you may only acquire the
notes for investment purposes and you must comply with all of our internal policies and procedures.
Because these policies and procedures limit the dates and times that you may transact in the notes, you
may not be able to purchase any notes described in the relevant terms supplement from us and your
ability to trade or sell any such notes in the secondary market may be limited.
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Risks Relating to the Index

The Index may not be successful, and may not outperform any alternative strategy that might be
employed in respect of the Strategies.

The Index follows a notional rules-based proprietary strategy that operates on the basis of pre-
determined rules. Accordingly, you should determine whether those rules as described under “The J.P.
Morgan Alternative Index Multi-Strategy 5 (USD)” are appropriate in light of your individual
circumstances and investment objectives. No assurance can be given that the investment strategy or
combination of investment strategies on which the Index is based will be successful or that the Index
will outperform any alternative strategy that might be employed in respect of the Strategies.

The target volatility of the Multi-Strategy Index may not be achieved.

The Multi-Strategy Index rebalances monthly by assigning weights to the Strategies that are
intended to achieve a target volatility of up to 5%. However, because these weights are assigned
based on historical volatility of the Strategies and are subject to a maximum aggregate and individual
weight of 200%, the actual realized volatility of the Multi-Strategy Index may be greater than or less
than 5%, which may adversely affect the value of the Multi-Strategy Index and the notes.

The Index and the Strategies are excess return indices and not total return indices.

The Index is linked to twenty-six Strategies, each of which is an excess return index. An excess
return index reflects the returns that are potentially available through an uncollateralized or unfunded
investment in the assets underlying such index. By contrast, a total return index also reflects interest
that could be earned on funds committed to the trading of the underlying assets. Investing in the
notes will therefore not generate the same return as one would obtain from investing directly in the
relevant underlying assets or in a total return index related to such underlying assets.

The Index and each Strategy are comprised of a notional or synthetic portfolio or basket of assets.

The exposures to the Strategies and any of their Underlying Constituents are purely notional and
synthetic assets and will exist solely in the records maintained by or on behalf of the Index Calculation
Agent. There is no actual portfolio of assets to which any person is entitled or in which any person has
any ownership interest. Consequently, you will not have any claim against any of the reference assets
or the Strategies composing the Index or any of their Underlying Constituents.

The Index and the Strategies have a limited operating history and may perform in unanticipated ways.

The Index was established in November 2009. The Strategies were established in or prior to
November 2009. Therefore, the Multi-Strategy Index and the Strategies have a limited operating
history. Any back-testing or similar analysis performed by any person in respect of the Multi-Strategy
Index and the Strategies must be considered illustrative only and may be based on estimates or
assumptions not used by the Index Calculation Agent when determining the index level of the Multi-
Strategy Index or any Strategies. Past performance should not be considered indicative of future
performance.

Failure of publication of the Index Level may adversely affect the calculation and publication of the
Index.

The publication of the Index Level depends on maintenance of requisite strategy or index licenses,
the continued exchange trading of the applicable futures contracts or other assets that are notionally
comprised in certain Strategies and publication of the levels of the Strategies and the Underlying
Constituents and any disturbance or discontinuation of any of these actions may adversely affect the
ability of the Index Calculation Agent to continue with the calculation and publication of the Index
Level.
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The investment strategies used to construct the Index involve monthly rebalancing and a weighting
cap that is applied to the Strategies.

The Strategies are subject to monthly rebalancing and a maximum weighting cap applied to the
total weight of all Strategies. Although the maximum total weight is 200%, an individual weight
could itself be almost 200%. By contrast, a synthetic portfolio that does not rebalance monthly and is
not subject to a weighting cap in this manner could see greater compounded gains over time through
exposure to a consistently and rapidly appreciating portfolio consisting of the Strategies. Therefore,
your return on the notes may be less than the return you could realize on an alternative investment in
the Strategies that is not subject to rebalancing and a weighting cap.

The Strategies and the Underlying Constituents composing the Index may be changed in certain
extraordinary events.

Following the occurrence of certain extraordinary events with respect to a Strategy or Underlying
Constituent as described under “The J.P. Morgan Alternative Index Multi Strategy 5 (USD) —
Extraordinary Events Affecting the Index and the Underlying Constituents,” the affected Strategy or
Underlying Constituent may be replaced by a substitute index or strategy. You should realize that the
changing of a Strategy or Underlying Constituent may affect the performance of the Index, and
therefore, the return on the notes, as the replacement Strategy or Underlying Constituent may
perform significantly better or worse than the affected Strategy or Underlying Constituent.

Foreign exchange rate risk exposure with respect to any Underlying Constituent may negatively impact
the Index.

The level of an Underlying Constituent of a Strategy which is not denominated in the currency of
the Index will be notionally converted into the currency of the Index at the prevailing FX Rate for such
currency. Such Strategies will therefore be exposed to fluctuations in the rate of exchange between
the currency of the Underlying Constituent and the currency of the Index. Such FX Rates, therefore,
have an impact (either positive or negative) on the performance of such Strategies.

In addition, it should be noted that Underlying Constituents may contain synthetic exposure to
assets which are not denominated in the currency of such Underlying Constituent. In these
circumstances there will also be exposure to exchange rate risk within such Underlying Constituents.

Exchange rates can be volatile and move dramatically over short periods of time.
The notes may be subject to increased volatility due to the use of leverage.

The Index and some of the Strategies (including the momentum strategies and some of the bond
carry strategies) may use leverage to increase the return from any Strategy or Underlying Constituent,
as applicable. Where the synthetic portfolio is leveraged, any price movements in the Strategies or
Underlying Constituents, as applicable, may result in greater changes in the value of the Strategies or
Underlying Constituents, as applicable, than if leverage was not used. In particular, the use of
leverage will magnify any negative performance of the Strategies or Underlying Constituents, as
applicable, which in turn could cause you to receive a lower payment at maturity than you would
otherwise receive.

In addition, some of the Underlying Constituents are composed of highly leveraged instruments,
such as futures contracts. A futures contract on an underlying asset often displays considerably higher
volatility than the underlying asset. Futures contracts are often less liquid than their underlying asset.
Accordingly, the use of these futures contracts as components of these Underlying Constituents may
potentially result in higher volatility than in the absence of their usage.

Correlation of performances among the Strategies may reduce the performance of the notes.

Performances among the Strategies may become highly correlated from time to time during the
term of the notes, including, but not limited to, a period in which there is a substantial decline in a
particular sector or asset type represented by the Strategies and which has a higher weighting in the
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Index relative to any of the other sectors or asset types, as determined by the strategy. High
correlation during periods of negative returns among Strategies representing any one sector or asset
type and which Strategies have a substantial percentage weighting in the Index could cause you to lose
some or all of your investment at maturity.

Changes in the value of the Strategies may offset each other.

Because the notes are linked to the Index, which is linked to the performance of the Strategies
(and their Underlying Constituents), which collectively represent a diverse range of asset classes and
geographic regions, price movements among the Strategies (and their Underlying Constituents)
representing different asset classes or geographic regions may not correlate with each other. At a time
when the value of a Strategy and its Underlying Constituent representing a particular asset class or
geographic region increases, the value of other Strategies and their Underlying Constituents
representing a different asset class or geographic region may not increase as much or may decline. In
addition, the Strategies are not equally weighted and the weightings are rebalanced monthly. The
same return generated by two Strategies, whether positive or negative, may have a different effect on
the performance of the Index. Therefore, in calculating the level of the Index, increases in the value of
some of the Strategies may be moderated, or more than offset, by lesser increases or declines in the
level of other Strategies.

The return on your investment could be significantly less than the performance of any individual
Strategy of the Index or any Strategies grouped together.

The return on your investment in the notes could be less than the return on an alternative
investment with similar risk characteristics, even if some of the Strategies have generated significant
returns. The levels of the Strategies may move in different directions at different times compared to
each other, and underperformance by one or more of the Strategies may reduce the performance of
the Index as a whole.

The Strategies are not designed to replicate or track a particular market, sector or region or any or all
of the assets underlying such Strategies.

The Strategies are not designed to replicate or track a particular market, sector or region or any or
all of the assets underlying such Strategies. The Strategies seek to reflect synthetic exposure to the
underlying assets by reference to certain underlying indices or assets based on a notional rules-based
strategy, but their performance will not reflect the underlying performance of the relevant markets as
a whole.

For any given period, the relevant markets or any or all of the underlying assets may have positive
or significantly positive performance, and the Strategies may have negative or significantly negative
performance, in absolute terms or relative to the relevant markets or the underlying assets. An
increase in the value of the underlying assets will not necessarily result in an increase in the values of
the Strategies. In addition, while diversification is generally considered to reduce the amount of risk
associated with generating returns, there can be no assurance that any Strategy will be sufficiently
diversified at any time to reduce or minimize such risks to any extent.

The sponsors of the Strategies or Underlying Constituents may adjust such Strategy or Underlying
Constituent in a way that affects the level of such Strategy or Underlying Constituent, and such
sponsor has no obligation to consider your interests.

The sponsor of a Strategy or an Underlying Constituent is responsible for calculating and
maintaining such Strategy or Underlying Constituent, as the case may be. Such sponsor can add, delete
or substitute the Underlying Constituent of such Strategy or underlying of such Underlying Constituent
or make other methodological changes that could change the level of such Strategy or Underlying
Constituent, as the case may be. You should realize that the changing of the underlying included in
such Strategy or Underlying Constituent may affect such Strategy or Underlying Constituent, as a newly
added underlying may perform significantly better or worse than the underlying or underlyings it
replaces. Additionally, such sponsor may alter, discontinue or suspend calculation or dissemination of
such Strategy or Underlying Constituent. Any of these actions could adversely affect the value of the
notes. The sponsor of a Strategy or Underlying Constituent has no obligation to consider your interests
in calculating or revising such Strategy or Underlying Constituent.
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The reported level of the Multi-Strategy Index and most of the Strategies will include the deduction of
an adjustment factor.

One way in which the Multi-Strategy Index and most of the Strategies differ from a typical index is
that their daily reported levels include a deduction from the aggregate values of their respective
constituents of an adjustment factor assessed at varying annual rates (0.80% per annum for the Multi-
Strategy Index and a range of adjustment factors depending on the Strategy). Each adjustment factor
is deducted daily. As a result of the deduction of these multiple adjustment factors, the value of the
Multi-Strategy Index will trail the value of a hypothetical identically constituted synthetic portfolio
from which no such amounts are deducted.

Risks Relating to the Strategies

Owning the notes involves risks associated with the Multi-Strategy Index’s momentum investment
strategy.

Each Strategy that is a momentum strategy employs a mathematical model intended to implement
what is generally known as a momentum investment strategy, which seeks to capitalize on positive and
negative trends in the price of assets on the assumption that if an asset performs well or poorly, it will
continue to perform well or poorly in the future. This strategy is different from a strategy that seeks
long-term long-only exposure to an asset. The momentum investing strategy may fail to realize gains
that could occur as a result of holding an asset that has experienced price declines, but after which
experiences a sudden price spike, or has experienced price increases, but after which experiences a
sudden price decline. Consequently, a momentum investing strategy may perform poorly in non-
trending markets characterized by short term volatility. No assurance can be given that a momentum
investment strategy will be successful or that it will outperform any alternative strategy.

Owning the notes involves risks associated with the Multi-Strategy Index’s carry investment strategy.

Each Strategy that is a carry strategy employs an investment strategy that broadly seeks to
capitalize on the observed value differential between an asset that is on a relative basis lower priced or
higher yielding and an asset that on a relative basis is higher priced or lower yielding. However, if the
underlying assets move against the direction expected by the strategy, the strategy may perform
poorly. This negative performance may be amplified by potential leverage employed in the strategy.
No assurance can be given that a carry strategy will be successful or that it will outperform any
alternative strategy.

Owning the notes involves risks associated with the Multi-Strategy Index’s mean reversion investment
strategy.

Each Strategy that is a mean reversion strategy seeks to capitalize on the view that over short
periods of time, markets are cyclical - meaning that an upward trend in the level of an Underlying
Constituent is usually followed by a downward trend or vice versa. Using this strategy, the relevant
Strategy will synthetically invest in an equity index if the index level has experienced a recent decline
or will synthetically short that index if the index level has experienced a recent increase. However, we
cannot guarantee that the actual performance of the index will exhibit any mean reversion, and any
sustained decline in the level of the relevant index at a time when the mean reversion theory would
suggest that the index level should increase may result in unexpected losses, which could be significant.
Similarly, any sustained increase in the level of the relevant index at a time when the mean reversion
theory would suggest that the index level should decrease may result in unexpected losses, which could
be significant. No assurance can be given that a mean reversion strategy will be successful or that it
will outperform any alternative strategy.

Owning the notes involves risks associated with the Multi-Strategy Index’s short volatility strategy.

The short volatility strategy seeks to capitalize from the long-term trend of the observed volatility
of a broad market equity index, such as the S&P 500® Index, tending to be less than the volatility
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implied by prices in the equity options market, as represented by the VIX Index. However, we cannot
guarantee that the implied volatility will always be greater than the realized volatility, and the value
of the short volatility strategy will decrease if the implied volatility is less than the realized volatility.
No assurance can be given that a short volatility strategy will be successful or that it will outperform
any alternative strategy.

The bond carry strategies are based on synthetic zero coupon bonds, which may differ from actual
bonds that are publicly traded.

Each Strategy that is a bond carry strategy tracks the performance of a notional portfolio of
synthetic zero coupon bonds (which could be long only or long-short, depending on the particular
bond carry strategy) denominated in different currencies. Zero coupon bonds are debt securities with
a fixed principal amount that do not pay any periodic interest and, accordingly, are typically sold at a
discount initially. These synthetic zero coupon bonds are purely hypothetical and are not tradeable,
and there is no publicly available source for the prices of these bonds. The prices of these synthetic
bonds, which are used in the calculation of the value of the relevant Strategy, are synthetically
constructed to equal the present value of the principal amount to be paid at maturity. The present
value is calculated by discounting the principal amount to be paid at maturity of such bonds using
published swap rates and money market rates. These synthetic bonds may perform differently from
actual bonds that are publicly traded, and these Strategies may not perform as well as another index or
strategy that tracks actual, publicly traded bonds or other measures of interest rates.

The volatility matching used in the commodity carry strategy may not achieve its intended result.

The commodity carry strategy uses a long-short strategy that is intended to reflect the net return
of a synthetic long position in a commodity index (the J.P. Morgan Contag Beta Full Energy Class A
Excess Return Index, a notional rules-based proprietary index developed and maintained by JPMSL) and
a synthetic short position in a benchmark commodity index (the S&P GSCI™ Excess Return). In order to
limit realized volatility, the commodity carry strategy uses “volatility matching” by attempting to
match the volatility of the short constituent to the volatility of the long constituent. The commodity
carry strategy will adjust the weight of the short constituent to reduce exposure to the short
constituent where the volatility of the short constituent is greater than the volatility of the long
constituent based on their past historical realized volatility. However, no adjustment is made to
increase exposure to the short constituent if the volatility of the short constituent is less than the
volatility of the long constituent. The volatility matching mechanism seeks to maximize the offsetting
effect of these two sources of synthetic exposure. Because (1) the volatility matching only applies
when the short constituent has exhibited greater volatility than the long constituent, but not vice
versa, (2) the long and short constituents may not be sufficiently correlated to achieve the desired
offsetting effect and (3) since past historical realized volatility may not be a good estimate of future
realized volatility, there can be no guarantee that the volatility matching mechanism will effectively
lead to a reduced volatility of the commodity carry strategy.

The short volatility strategy may lead to large negative returns in periods of high volatility.

The strategy of synthetically selling volatility can lead to large negative returns in periods of high
volatility in the underlying equity index. Therefore, increased returns (or volatility) of the underlying
equity index will result in proportionally higher negative returns in the short volatility strategy, which
may adversely affect the value of the notes and the amount you receive at maturity.

Because the momentum strategies, the carry strategies and the mean reversion strategies include or
permit notional short positions, the Index may be subject to additional risks.

Each Strategy that is a momentum strategy, a carry strategy or a mean reversion strategy includes
or permits notional short positions in its Underlying Constituents. Unlike long positions, short positions
are subject to unlimited risk of loss because there is no limit on the amount by which the price that the
relevant asset may appreciate before the short position is closed. It is possible that any notional short
position included in any such Strategy may appreciate substantially with an adverse impact on the
value of such Strategy and the Index, and, consequently, on the amount you will receive at maturity
for your notes.

PS-16



For the Strategies that employ a long-short strategy, your payment at maturity depends on the net
performance of the Underlying Constituents, not on the absolute performance of such Underlying
Constituents.

Your return on the notes attributable to the Strategies that employ a long-short strategy is
dependent on the net performance of the Underlying Constituent that has a notional long position
(7.e., to which the relevant Strategy has long exposure) minus the Underlying Constituent that has a
notional short position (/.e., to which such Strategy has short exposure). The absolute performance of
the levels of the long and short Underlying Constituents is not relevant to the return on your notes.

For the Strategies that employ a long-short strategy, there is unlimited loss exposure to the short
Underlying Constituent and such exposure may result in a significant drop in the level of such Strategy.

Some of the Strategies employ a technique generally known as a “long-short” strategy. This
means the relevant Strategy reflects the net return of a synthetic long position and a synthetic short
position and will suffer from a positive return in the short Underlying Constituent when the level of
the short Underlying Constituent increases. The maximum increase in the value of any long exposure is
unlimited and the maximum decrease in the value of any long exposure is limited to a loss of the entire
value of the long Underlying Constituent. The maximum increase of the value of any short exposure is
limited to a loss of the entire value of the short Underlying Constituent and the maximum decrease in
value of such short exposure is unlimited. Since there is no limit to possible increases in the level of the
short Underlying Constituent, the potential losses as a result of a short exposure may be said to be
potentially unlimited. Since the relevant Strategy is rebalanced only once per month, there is a risk
that a loss-causing return will remain in place for a significant period of time.

The Index may not be a fully diversified portfolio.

Diversification is generally considered to reduce the amount of risk associated with generating
returns. There can be no assurance that the Index, a synthetic portfolio of Strategies, will be
sufficiently diversified at any time.

The notes are not regulated by the Commodity Futures Trading Commission.

The net proceeds to be received by us from the sale of the notes will not be used to purchase or
sell any commodities futures contracts or options on futures contracts for your benefit. An investment
in the notes thus does not constitute an investment in either futures contracts or options on futures
contracts or in a collective investment vehicle that trades in these futures contracts (/.e., the notes will
not constitute a direct or indirect investment by you in futures contracts), and you will not benefit
from the regulatory protections of the Commodity Futures Trading Commission, commonly referred to
as the "CFTC."” We are not registered with the CFTC as a futures commission merchant and you will not
benefit from the CFTC's or any non-U.S. regulatory authority’s regulatory protections afforded to
persons who trade in futures contracts on a regulated futures exchange through a registered futures
commission merchant. For example, the price you pay to purchase notes will be used by us for our own
purposes and will not be subject to customer funds segregation requirements provided to customers
that trade futures on an exchange regulated by the CFTC.

Unlike an investment in the notes, an investment in a collective investment vehicle that invests in
futures contracts on behalf of its participants may be subject to regulation as a commodity pool and its
operator may be required to be registered with and regulated by the CFTC as a commodity pool
operator, or qualify for an exemption from the registration requirement. Because the notes will not
be interests in a commodity pool, the notes will not be regulated by the CFTC as a commodity pool, we
will not be registered with the CFTC as a commodity pool operator, and you will not benefit from the
CFTC's or any non-U.S. regulatory authority’s regulatory protections afforded to persons who invest in
regulated commodity pools.
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For the J.P. Morgan Alternative Index Commodity Carry Strategy, increases in the level of the Contag
Beta Index may be moderated, or more than offset, by increases in the level of the S&P GSCI™ Excess
Return.

The J.P. Morgan Alternative Index Commodity Carry Strategy is calculated by reference to the net
return of long exposure to the Contag Beta Index and short exposure to the S&P GSCI™ Excess Return.
Although the Contag Beta Index and S&P GSCI™ Excess Return are comprised of futures contracts on
commodities, the methodology behind, and calculation of, such assets, including the particular futures
contracts included in the calculation of their value, are different. The Contag Beta Index is calculated
pursuant to the proprietary rules for such index developed by JPMSL, and the S&P GSCI™ Excess Return
is calculated in accordance with the rules developed by Standard & Poor’s. Price movements between
the particular futures contracts underlying each constituent may not correlate with each other. At a
time when the value of the nominal basket underlying the Contag Beta Index decreases, the value of
the futures contracts underlying the S&P GSCI™ Excess Return may increase. Therefore, in calculating
the level of the J.P. Morgan Alternative Index Commodity Carry Strategy, increases in the level of the
Contag Beta Index may be moderated, or more than offset, by increases in the level of the S&P GSCI™
Excess Return, which would have an adverse affect on the level of the J.P. Morgan Alternative Index
Commodity Carry Strategy and accordingly, your payment at maturity, if any.

Suspension or disruptions of market trading in the commodity and related options futures markets
may adversely affect the value of the Underlying Constituents and therefore, the value of the relevant
Strategies and the value of the notes.

The commodity markets are subject to temporary distortions or other disruptions due to various
factors, including the lack of liquidity in the markets, the participation of speculators and government
regulation and intervention. In addition, U.S. futures exchanges and some foreign exchanges have
regulations that limit the amount of fluctuation in futures contract prices that may occur during a
single business day. These limits are generally referred to as “daily price fluctuation limits” and the
maximum or minimum price of a contract on any given day as a result of these limits is referred to as a
“limit price.” Once the limit price has been reached in a particular contract, no trades may be made at
a different price. Limit prices have the effect of precluding trading in a particular contract or forcing
the liquidation of contracts at disadvantageous times or prices. These circumstances could adversely
affect the level of the Underlying Constituents and, therefore, the value of the relevant Strategies and
the notes.

The commodity futures contracts underlying certain Strategies are subject to legal and regulatory
regimes that may change in ways that could affect our ability to hedge our obligations under the
notes and/or could lead to the early acceleration of your notes.

Futures contracts and options on futures contracts markets, including those future contracts
related to the Underlying Constituents, are subject to extensive statutes, regulations and margin
requirements. The CFTC and the exchanges on which such futures contracts trade are authorized to
take extraordinary actions in the event of a market emergency, including, for example, the retroactive
implementation of speculative position limits or higher margin requirements, the establishment of
daily limits and the suspension of trading. Furthermore, certain exchanges have regulations that limit
the amount of fluctuations in futures contract prices that may occur during a single five-minute
trading period. These limits could adversely affect the market prices of relevant futures contracts and
forward contracts. The regulation of commodity transactions in the U.S. is subject to ongoing
modification by government and judicial action. In addition, various national governments have
expressed concern regarding the disruptive effects of speculative trading in the commodity markets
and the need to regulate the derivative markets in general. The effect on the value of the notes of
any future regulatory change is impossible to predict, but could be substantial and adverse to the
interests of noteholders.

Notably, with respect to exempt commodities as defined in the Commodity Exchange Act
(generally, physical commodities such as agricultural commodities, energy commodities and metals),
the Dodd-Frank Act, which was enacted on July 21, 2010, requires the CFTC to establish limits on the
amount of positions, other than bona fide hedge positions, that may be held by any person in futures
contracts, options on futures contracts and other related derivatives such as swaps that are
economically equivalent to such contracts. The Dodd-Frank Act also requires the CFTC to establish limits
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for each month, including related hedge exemption positions, on the aggregate number or amount of
positions in contracts based upon the same underlying commodity, as defined by the CFTC, that may be
held by any person, including any group or class of traders. In addition, designated contract markets
and swap execution facilities, as defined in the Dodd-Frank Act, are required to establish and enforce
position limits or position accountability requirements on their own markets or facilities, which must
be at least as stringent as the CFTC's where CFTC limits also apply.

Pursuant to the Dodd-Frank Act requirements, the CFTC has proposed position limit rules that
would apply to 28 core reference futures contracts that are traded on U.S. futures exchanges and to
other derivatives related to those contracts, as described in the proposed rules. The proposed limits
would apply to a person’s combined position across such related products. The proposed limits cover a
number of commodity futures contracts related to the Underlying Constituents, such as CBOT
Soybeans, Soybean Meal and Wheat futures; ICE Futures US Cotton No. 2, Sugar No. 11 and Sugar No.
16 futures; NYMEX Light Sweet Crude Qil, NY Harbor No. 2 Heating Qil, NY Harbor Gasoline Blendstock
and Henry Hub Natural Gas futures; and COMEX Gold, Silver and Copper futures and NYMEX Palladium
and Platinum futures. The proposed rules also include a more restrictive exemption from position limits
for hedge positions. If the CFTC adopts final rules substantially in the form proposed, the rules may
interfere with our ability to enter into or maintain hedge positions to hedge our obligations under the
notes.

Upon the occurrence of legal or regulatory changes (including changes in interpreting current law)
that the Note Calculation Agent determines have interfered with our or our affiliates’ ability to hedge
our obligations under the notes, such as the CFTC's adoption of the proposed position limit rules
mentioned above, or if for any other reason we or our affiliates are unable to enter into or maintain
hedge positions the Note Calculation Agent deems necessary to hedge our obligations under the
notes, we may, in our sole and absolute discretion, accelerate the payment on your notes and adjust
the amount payable at maturity. See “If a commodity hedging disruption event occurs, we may
accelerate your notes and adjust the amount payable at maturity” above.

The commodity futures contracts underlying certain Strategies are subject to legal and regulatory
regimes that may change in ways that could result in the Index Calculation Agent making changes to
the Strategies or could result in the Index Calculation Agent modifying the rules governing the
Strategies, either of which would impact the value of your payment at maturity, if any.

Changes to the legal or regulatory regimes applicable to the commodity futures contracts that
underlie certain Strategies (the J.P. Morgan Alternative Index Commodity Momentum Energy Strategy,
the J.P. Morgan Alternative Index Commodity Momentum Non Energy Strategy and the J.P. Morgan
Alternative Index Commodity Carry Strategy) may result in the Index Calculation Agent exercising its
discretionary right under the rules governing such Strategies to exclude or substitute any futures
contract underlying, or substitute for a commodity the futures contracts on which underlie, the
relevant Strategies, which may, in turn, have a negative effect on the level of such Strategies and your
payment at maturity. The exclusion or substitution of futures contracts or a commodity as described
above could also affect the diversity of the Strategies. For example, a substitute futures contract may
have a lower level of backwardation than the original futures contract or the value of the substitute
commodity could be more correlated with the value of other commodities the futures contracts of
which underlie the Strategies.

In addition, changes to the legal or regulatory regimes applicable to the commodity futures
contracts that underlie certain Strategies, could also result in the Index Calculation Agent modifying
the rules governing the Strategies which would, in turn, have an adverse effect on your payment at
maturity. Such modifications to the rules governing the Strategies or cancellation may impact the
value of your payment at maturity, if any.

Commodity prices are characterized by high and unpredictable volatility, which could lead to high and
unpredictable volatility in certain Strategies.

Market prices of the commodity futures contracts underlying certain Strategies (the J.P. Morgan
Alternative Index Commodity Momentum Energy Strategy, the J.P. Morgan Alternative Index
Commodity Momentum Non Energy Strategy and the J.P. Morgan Alternative Index Commodity Carry
Strategy) tend to be highly volatile and may fluctuate rapidly based on numerous factors, including:
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changes in supply and demand relationships; governmental programs and policies, national and
international monetary, trade, political and economic events, wars and acts of terror, changes in
interest and exchange rates, speculation and trading activities in commodities and related contracts,
weather, and agricultural, trade, fiscal, monetary and exchange control policies. The price volatility of
each commodity also affects the value of the futures and forward contracts related to that commodity
and therefore its price at any such time. The price of any one commodity may be correlated to a
greater or lesser degree with any other commodity and factors affecting the general supply and
demand as well as the prices of other commodities may affect the particular commodity in question. In
respect of commodities in the energy sector, due to the significant level of its continuous consumption,
limited reserves, and oil cartel controls, energy prices are subject to rapid price increases in the event of
perceived or actual shortages. The commodities markets are subject to temporary distortions or other
disruptions due to various factors, including the lack of liquidity in the markets, the participation of
speculators and government regulation and intervention. Many commodities are also highly cyclical.
These factors, some of which are specific to the nature of each such commodity, may affect the level of
such Strategies in varying ways, and different factors may cause the value of different commodities
futures contracts included in the Strategies to move in inconsistent directions at inconsistent rates.
This, in turn, will affect the value of the notes linked to the Strategies.

These Strategies provide one avenue for exposure to commodities. The high volatility and cyclical
nature of commodity markets may render these investments inappropriate as the focus of an
investment portfolio.

Higher or lower futures contract prices of the Underlying Constituents relative to their current prices
may affect the value of the relevant Strategies and the value of the notes.

Some of the Underlying Constituents are composed of futures contracts on physical commodities.
Unlike equities, which typically entitle the holder to a continuing stake in a corporation, commodity
futures contracts normally specify a certain date for delivery of the underlying physical commodity. As
the exchange-traded futures contracts that compose the Underlying Constituents approach expiration,
they are replaced by contracts that have a later expiration. Thus, for example, a contract purchased
and held in August may specify an October expiration. As time passes, the contract expiring in October
is replaced by a contract for delivery in November. This process is referred to as “rolling.” If the market
for these contracts is (putting aside other considerations) in “backwardation,” where the prices are
lower in the distant delivery months than in the nearer delivery months, the sale of the October
contract would take place at a price that is higher than the price of the November contract, thereby
creating a “roll yield.” There can be no assurance that backwardation will exist at times that are
advantageous, with respect to your interests as a holder of the notes, to the value of the Index.
Moreover, certain commodities have historically exhibited “contango” markets rather than
backwardation. Contango markets are those in which prices are higher in more distant delivery months
than in nearer delivery months. Commodities may also fluctuate between backwardation and
contango markets. The presence of contango in the commodity markets could result in negative “roll
yields.” Negative “roll yields” could adversely affect the value of the Underlying Constituents and this
may adversely affect the value of the relevant Strategies and the value of the notes.

Some of the Strategies may be subject to pronounced risks of pricing volatility.

As a general matter, the risk of low liquidity or volatile pricing around the maturity date of a
commodity futures contract is greater than in the case of other futures contracts because (among other
factors) a number of market participants take physical delivery of the underlying commodities. Many
commodities, like those in the energy and industrial metals sectors, have liquid futures contracts that
expire every month. Therefore, these contracts are rolled forward every month. Contracts based on
certain other commodities, most notably agricultural and livestock products, tend to have only a few
contract months each year that trade with substantial liquidity. Thus, these commodities, with related
futures contracts that expire infrequently, roll forward less frequently than every month, and can have
further pronounced pricing volatility during extended periods of low liquidity. The risk of aberrational
liquidity or pricing around the maturity date of a commodity futures contract is greater than in the
case of other futures contracts because (among other factors) a number of market participants take
delivery of the underlying commodities. In respect of sub-indices that represent energy, it should be
noted that due to the significant level of continuous consumption, limited reserves, and oil cartel
controls, energy commodities are subject to rapid price increases in the event of perceived or actual
shortages. These factors (when combined or in isolation) may affect the price of futures contracts and,
as a consequence, the performance of the relevant Strategies.
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The Underlying Constituents do not offer direct exposure to commodity spot prices.

Some of the Underlying Constituents are composed of futures contracts on physical commodities.
The price of a futures contract reflects the expected value of the commodity upon delivery in the
future, whereas the spot price of a commodity reflects the immediate delivery value of the commodity.
A variety of factors can lead to a disparity between the expected future price of a commodity and the
spot price at a given point in time, such as the cost of storing the commodity for the term of the
futures contract, interest charges incurred to finance the purchase of the commodity and expectations
concerning supply and demand for the commodity. The price movement of a futures contract is
typically correlated with the movements of the spot price of the reference commodity, but the
correlation is generally imperfect and price moves in the spot market may not be reflected in the
futures market (and vice versa). Accordingly, the relevant Strategies may underperform a similar
strategy that reflects the return on physical commodities.

Changes in the composition and valuation of the Underlying Constituents underlying the relevant
Strategies may adversely affect the market value and/or the payment at maturity of the notes.

The composition of the Underlying Constituents may change over time, as additional futures
contracts satisfy the eligibility criteria or futures contracts currently included in the Underlying
Constituents fail to satisfy such criteria. Those changes could impact the composition and valuation of
certain Strategies, such as the J.P. Morgan Alternative Index Commodity Momentum Energy Strategy,
the J.P. Morgan Alternative Index Commodity Momentum Non Energy Strategy and the J.P. Morgan
Alternative Index Commodity Carry Strategy. The weighting factors applied to each commodity
included in each of the Underlying Constituents may change and the sponsors for such Underlying
Constituents may modify the methodology for determining their composition and weighting. A
number of modifications to the methodology for determining the contracts to be included in each
Underlying Constituent, and for valuing each Underlying Constituent, have been made in the past and
further modifications may be made in the future. Such changes could adversely affect the market
value and/or the payment at maturity for the notes.

For the J.P. Morgan Alternative Index Commodity Carry Strategy, an investment in the notes carries the
risks associated with the Selection Methodology used to calculate the Contag Beta Index.

The Contag Beta Index for the J.P. Morgan Alternative Index Commodity Carry Strategy, is
constructed, in part, using an algorithmic methodology which uses, along with other criteria, the slope
of the commodities futures curve in order to select a particular futures contract for each eligible
commodity in which to synthetically gain exposure (the “Selection Methodology”). The futures
contract with respect to each eligible commodity with the highest level of ‘backwardation’ is selected,
subject to certain limitations. ‘Backwardation’ refers to the situation where commodities futures
contracts with a delivery month further away in time have lower settlement prices than futures
contracts with a delivery month closer in time. If there is no futures contract for one or more eligible
commodities with backwardation, the Selection Methodology will select the futures contract with the
lowest level of contango for any such commodities. “Contango” refers to the situation where the
futures contracts for a commodity with a delivery month further in time have higher contract prices
than futures contracts for the same commodity with a delivery month closer in time.

As the futures contracts approach expiration, they are replaced by futures contracts that have a
later expiration in a process referred to as ‘rolling’. Assuming the commodities futures market is in
backwardation, the sale of contracts due for delivery in a nearer delivery month would take place at a
price that is higher than the price of contracts that are due for delivery in a later delivery month,
creating a yield referred to as a ‘roll yield. By capturing the synthetic return of a notional basket of
futures contracts selected by the Selection Methodology, the Contag Beta Index seeks to capitalize on
such ‘roll yield’ and the fact that contracts with backwardation tend to appreciate as they roll to
months nearer in time. However, there is no guarantee that the commodities futures market will be,
and continue to be, in backwardation throughout the term of the notes. While many of the contracts
eligible for inclusion in the Contag Beta Index historically exhibited consistent periods of
backwardation, backwardation will most likely not exist at all times. The presence of “contango” in the
commodity markets (i.e., where the prices for the relevant futures contracts included in the Contag
Beta Index are higher in the distant delivery month than in the nearer delivery month) could result in
negative “roll yields.” Such contracts may also depreciate as they approach expiration. The Contag
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Beta Index may perform poorly in such markets and accordingly, the level of the J.P. Morgan
Alternative Index Commodity Carry Strategy and your payout at maturity, if any, may be adversely
affected.

In addition, the Contag Beta Index is synthetically exposed to the futures contracts selected as the
Contag Contracts by the Selection Methodology and such futures contracts may, in general, be
deferred futures contracts (/.e., those contracts having a delivery month further dated than the futures
contract with the nearest delivery month). It is generally expected that such deferred futures contracts
may have less liquidity than the near-month futures contracts (those being the nearest-to-deliver) with
respect to the same commodities. Deferred futures contracts may also be less well correlated with the
spot market (physical) prices of the relevant commodities and exhibit different levels of volatility.
Accordingly, the Contag Beta Index (and therefore, the J.P. Morgan Alternative Index Commodity Carry
Strategy) may not perform as well as an index linked to the spot prices of the relevant commodities.

S&P may be required to replace a contract underlying the S&P GSCI™ Energy Excess Return Index, the
S&P GSCI™ Non Energy Excess Return Index and the S&P GSCI™ Excess Return (each, an “S&P GSCI
Index” and together, the “S&P GSClIndices”) if the existing futures contract is terminated or replaced.

A futures contract known as a “Designated Contract” has been selected as the reference contract
for the underlying physical commodity included in any S&P GSCI Index. Data concerning this
Designated Contract will be used to calculate the relevant S&P GSCI Index. The termination or
replacement of a futures contract on an established exchange occurs infrequently; however, if one or
more Designated Contracts were to be terminated or replaced by an exchange, a comparable futures
contract would be selected, if available, to replace each such Designated Contract. The termination or
replacement of any Designated Contract may have an impact on the value of any S&P GSCI Index.
Suspension or disruptions of market trading in the commodity and related futures markets may
adversely affect the value of the notes.

The commodity markets are subject to temporary distortions or other disruptions due to various
factors, including the lack of liquidity in the markets, the participation of speculators and government
regulation and intervention. In addition, U.S. futures exchanges and some foreign exchanges have
regulations that limit the amount of fluctuation in futures contract prices that may occur during a
single business day. These limits are generally referred to as “daily price fluctuation limits” and the
maximum or minimum price of a contract on any given day as a result of these limits is referred to as a
“limit price.” Once the limit price has been reached in a particular contract, no trades may be made at
a different price. Limit prices have the effect of precluding trading in a particular contract or forcing
the liquidation of contracts at disadvantageous times or prices. These circumstances could adversely
affect the level of the S&P GSCl Indices and therefore, the value of your notes.

We are currently one of the companies that make up the S&P 500® Index, the MSCI Daily Total Return
Gross World Index and the MSCI Daily Value Total Return Gross World Index, but, to our knowledge,
we are not affiliated with any other company the securities of which are included in the Strategies
composing the Index.

We are currently one of the companies that make up the S&P 500® Index, the MSCI Daily Total
Return Gross World Index and the MSCI Daily Value Total Return Gross World Index, but, to our
knowledge, we are not currently affiliated with any other issuers the securities of which are included in
the Strategies composing the Index. As a result, we will have no ability to control the actions of the
issuers of such securities, including actions that could affect the value of the securities included in the
Strategies or your notes. None of the money you pay us will go to the sponsors of the Strategies or any
of the other issuers the securities of which are included in the Strategies and none of those issuers will
be involved in the offering of the notes in any way. Neither those issuers nor we will have any
obligation to consider your interests as a holder of the notes in taking any actions that might affect
the value of your notes.

In the event we become affiliated with any issuers the equity securities of which are included in a
Strategy, we will have no obligation to consider your interests as a holder of the notes in taking any
action with respect to such issuer that might affect the value of your notes.
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The notes will be subject to currency exchange risk.

Because some of the Strategies are based on foreign currency exchange rates and the prices of the
securities or futures contracts included in the Underlying Constituents of some of the other Strategies
are converted into U.S. dollars for the purpose of calculating the value of the relevant Strategy (e.g.,
MSCI Daily Value Total Return Gross World Index and the MSCI Daily Total Return Gross World Index),
holders of the notes will be exposed to currency exchange rate risk. The foreign currency exchange
rate between two currencies is at any moment a result of the supply and demand for that currency.
Changes in foreign currency exchange rates result over time from the interaction of many factors
directly or indirectly affecting economic and political conditions in the countries issuing the currencies,
and economic and political developments in other relevant countries. Of particular importance to
potential currency exchange risk are:

existing and expected rates of inflation;

existing and expected interest rate levels;

the balance of payments; and

the extent of governmental surpluses or deficits in the component countries and the United
States of America.

All of these factors are in turn sensitive to the monetary, fiscal and trade policies pursued by the
governments of various component countries and the United States and other countries important to
international trade and finance.

Currency exchange risks can be expected to heighten during periods of financial turmoil.

In periods of financial turmoil, capital can move quickly out of regions that are perceived to be
more vulnerable to the effects of the crisis than others with sudden and severely adverse consequences
to the currencies of those regions. In addition, governments around the world, including the United
States government and governments of other major world currencies, have recently made, and may be
expected to continue to make, very significant interventions in their economies, and sometimes directly
in their currencies. Such interventions affect currency exchange rates globally and, in particular, the
value of the relevant currency relative to the U.S. dollar. Further interventions, other government
actions or suspensions of actions, as well as other changes in government economic policy or other
financial or economic events affecting the currency markets, may cause currency exchange rates to
fluctuate sharply in the future, which could have a material adverse effect on the value of the notes
and your return on your investment in the notes at maturity.

A decrease in the value of an Underlying Constituent that is a currency (an “Underlying Currency”)
relative to the U.S. dollar may adversely affect your return on the notes.

The return on the notes is based on the performance of the Strategies and the exchange rates. The
index level of each Strategy may be determined based on the adjusted closing level of such Strategy,
which is the closing level of such Strategy, converted into U.S. dollars based on the applicable exchange
rate. Accordingly, any depreciation in the value of the Underlying Currencies relative to the U.S. dollar
(or conversely, any increase in the value of the U.S. dollar relative to the Underlying Currencies) may
adversely affect your return on the notes.

The liquidity, trading value and amounts payable under the notes could be affected by the actions of
the governments of the originating nations of the Underlying Currencies and the United States.

Foreign exchange rates can either be fixed by sovereign governments or floating. Exchange rates
of most economically developed nations are permitted to fluctuate in value relative to the value of
other currencies. However, governments do not always allow their currencies to float freely in
response to economic forces. Governments use a variety of techniques, such as intervention by their
central bank or imposition of regulatory controls or taxes, to affect the trading value of their
respective currencies. They may also issue a new currency to replace an existing currency or alter the
exchange rate or relative exchange characteristics by devaluation or revaluation of a currency. Thus, a

PS-23



special risk in purchasing the notes is that their liquidity, trading value and amounts payable could be
affected by the actions of sovereign governments which could change or interfere with theretofore
freely determined currency valuation, fluctuations in response to other market forces and the
movement of currencies across borders. Unless such an event constitutes a FX disruption event, there
will be no adjustment or change in the terms of the notes in the event that exchange rates should
become fixed, or in the event of any devaluation or revaluation or imposition of exchange or other
regulatory controls or taxes, or in the event of other developments affecting the Underlying
Currencies, the U.S. dollar or any other currency. In addition, the price of the notes and payment on
the scheduled maturity date could also be adversely affected by delays in, or refusals to grant, any
required governmental approval for conversions of the Underlying Currencies and remittances abroad
with respect to the Strategies or other de facto restrictions on the repatriation of U.S. dollars, such as a
currency disruption event. See “General Terms of Notes — Market Disruption Events.”

Even though the Underlying Currencies are traded around-the-clock, if a secondary market for the
notes develops, the notes may trade only during regular hours in the United States.

The interbank market for the Underlying Currencies is a global, around-the-clock market and the
Underlying Currencies values are quoted 24 hours a day. Therefore, the hours of trading for the notes,
if any, may not conform to the hours during which the Underlying Currencies are traded. To the extent
that U.S. markets are closed while the markets for other currencies remain open, significant price and
rate movements may take place in the underlying foreign exchange markets, and thus in the level of
the Strategies, that will not be reflected immediately in the market price, if any, of the notes.

The absence of last-sale and other information about the Underlying Currencies may affect the price of
the notes.

There is no systematic reporting of last-sale information for foreign currencies. Reasonably current
bid and offer information is available in certain brokers’ offices, in bank foreign currency trading
offices and to others who wish to subscribe for this information, but this information will not
necessarily be reflected in the value of the exchange rates used to calculate the Index Return and
therefore your return on the notes. There is no regulatory requirement that those quotations be firm
or revised on a timely basis. The absence of last-sale information and the limited availability of
quotations to individual investors may make it difficult for many investors to obtain timely, accurate
data about the state of the underlying foreign exchange markets.

In addition, certain relevant information relating to the originating countries of the Underlying
Currencies may not be as well known or as rapidly or thoroughly reported in the United States as
comparable United States developments. Prospective purchasers of the notes should be aware of the
possible lack of availability of important information that can affect the value of the Underlying
Currencies and must be prepared to make special efforts to obtain that information on a timely basis.

Suspensions or disruptions of market trading in the currency markets may adversely affect the amount
payable at maturity and/or the market value of the notes.

The currency markets are subject to temporary distortions or other disruptions due to various
factors, including the participation of speculators and government regulation and intervention. These
circumstances could affect the value of the Underlying Currencies and the U.S. dollar, the exchange
rates and the Index and, therefore, the amount payable at maturity and the market value of the notes.

An investment in the notes may be subject to risks associated with non-U.S. securities markets.

The stocks that constitute foreign equity indices such as the Nikkei 225 Index and the EURO STOXX
50° Index and many of the stocks that constitute global equity indices such as the MSCI Daily Value
Total Return Gross World Index and the MSCI Daily Total Return Gross World Index have been issued by
non-U.S. companies. Investments in notes linked to the value of such non-U.S. equity securities involve
risks associated with the securities markets in the countries where such securities markets are located,
including risks of volatility in those markets, governmental intervention in those markets and cross
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shareholdings in companies in certain countries. Also, there is generally less publicly available
information about companies in some of these jurisdictions than about U.S. companies that are subject
to the reporting requirements of the Securities and Exchange Commission (the “SEC"), and generally
non-U.S. companies are subject to accounting, auditing and financial reporting standards and
requirements and securities trading rules different from those applicable to U.S. reporting companies.

The prices of securities in non-U.S. jurisdictions may be affected by political, economic, financial
and social factors in such markets, including changes in a country’s government, economic and fiscal
policies, currency exchange laws or other foreign laws or restrictions. Moreover, the economies in such
countries may differ favorably or unfavorably from economies in the United States in such respects as
growth of gross national product, rate of inflation, capital reinvestment, resources and self sufficiency.
Such countries may be subjected to different and, in some cases, more adverse economic environments.

The economies of emerging market countries in particular face several concerns, including the
relatively unstable governments which may present the risks of nationalization of businesses,
restrictions on foreign ownership and prohibitions on the repatriation of assets, and which may have
less protection of property rights than more developed countries. These economies may also be based
on only a few industries, be highly vulnerable to changes in local and global trade conditions and may
suffer from extreme and volatile debt burdens or inflation rates. In addition, local securities markets
may trade a small number of securities and may be unable to respond effectively to increases in
trading volume, potentially making prompt liquidation of holdings difficult or impossible at times.

The risks of the economies of emerging market countries are relevant for notes where a Strategy
includes an Underlying Constituent composed of securities traded in one or more emerging market
countries. Some or all of these factors may influence the closing level of such Strategy and,
consequently, the Index closing value. The impact of any of the factors set forth above may enhance or
offset some or all of any change resulting from another factor or factors. You cannot predict the
future performance of the Index or such Strategy based on its historical performance. The value of the
Index may decrease such that you may not receive any return of your investment. There can be no
assurance that the Index closing value will not decrease so that at maturity you will not lose some or all
of your investment.

The notes are subject to interest rate risk.

Some of the Strategies are based on changes in, or differences between, interest rates. Interest
rates are subject to volatility due to a variety of factors, including:

sentiment regarding underlying strength in the relevant economy and global economies;
expectation regarding the level of price inflation;

sentiment regarding credit quality in the relevant economy and global credit markets;
central bank policy regarding interest rates; and

performance of capital markets.

Fluctuations in interest rates could affect the value of these Strategies, the Index and the notes. In
addition, longer-dated (e.g., 10 year) bonds are exposed to duration risk. Through duration, moves in
longer-dated interest rates amplify the movement in the price of longer-dated bonds as compared to
bonds with a shorter maturity.
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USE OF PROCEEDS AND HEDGING

Unless otherwise specified in the relevant terms supplement, the net proceeds we receive from the
sale of the notes will be used for general corporate purposes and, in part, by us or by one or more of
our affiliates in connection with hedging our obligations under the notes. The original issue price of
the notes includes each agent’s commissions (as shown on the cover page of the relevant terms
supplement) paid with respect to the notes and the estimated cost of hedging our obligations under
the notes. We may have hedged our obligations under the notes through certain affiliates or
unaffiliated counterparties.

Unless otherwise specified in the relevant terms supplement, each agent’s commissions will include
the projected profit that our affiliates expect to realize in consideration for assuming the risks inherent
in hedging our obligations under the notes. Because hedging our obligations entails risk and may be
influenced by market forces beyond our control, such hedging may result in a profit that is more or less
than expected, or could result in a loss. See also “Use of Proceeds” in the accompanying prospectus.

On or prior to the date of the relevant terms supplement, we, through our affiliates or others,
expect to hedge some or all of our anticipated exposure in connection with the notes. In addition,
from time to time after we issue the notes, we, through our affiliates or others, may enter into
additional hedging transactions and close out or unwind those we have entered into, in connection
with the notes and possibly in connection with our or our affiliates’ exposure to the Index, any of the
Strategies of the Index or the related Underlying Constituents, or any of the securities, futures
contracts, currencies or swaps underlying any such Strategies or Underlying Constituents, or positions
in related options or futures contracts. To accomplish this, we, through our affiliates or others, may
take positions in instruments the value of which is derived from the Index, any of the Strategies of the
Index or the related Underlying Constituents, or any of the securities, futures contracts, currencies or
swaps underlying any such Strategies or Underlying Constituents, or positions in related options or
futures contracts. From time to time, prior to maturity of the notes, we may pursue a dynamic hedging
strategy that may involve taking long or short positions in the instruments described above.

While we cannot predict an outcome, any of these hedging activities or other trading activities of
ours could potentially increase the Index closing value on the pricing date or any Initial Averaging
Dates, as applicable, and/or decrease the Index closing value on any Index Valuation Date, which could
adversely affect your payment at maturity.

We have no obligation to engage in any manner of hedging activity and will do so solely at our
discretion and for our own account. We may hedge our exposure on the notes directly or we may
aggregate this exposure with other positions taken by us and our affiliates with respect to our
exposure to specific levels. No note holder will have any rights or interest in our hedging activity or
any positions we or any affiliated or unaffiliated counterparties may take in connection with our
hedging activity.
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THE J.P. MORGAN ALTERNATIVE INDEX MULTI-STRATEGY 5 (USD)

The J.P. Morgan Alternative Index Multi-Strategy 5 (USD) (which we refer to as the “Multi-Strategy
Index” or the “Index") was developed and is maintained by J.P. Morgan Securities Ltd. (which we refer to
as "JPMSL"). The description of the Index and its methodology included in this product supplement is
based on rules formulated by JPMSL, as described under “— Rules of the Multi-Strategy Index and
Strategies,” and is qualified by the full text of such rules.

Overview

The Index is a notional rules-based proprietary index that tracks the return of twenty-six alternative
investment strategies (each of which we refer to as a “Strategy”). The Index is based on the theory that
returns may be generated from capturing inefficiencies or trends in market prices of multiple asset classes.
The Index is not intended to track a single asset class or outperform any particular asset class, benchmark
or investment strategy. Instead, the Index employs several alternative investment strategies covering
different styles and asset classes, in order to seek to generate positive performance with a low correlation
to traditional asset classes. The Index also seeks to cap its volatility to a target volatility of 5% or less.

The Investment Strategies and Asset Classes Represented in the Index

Each of the twenty-six Strategies can be categorized based on the underlying investment strategy
employed and the asset class covered, as follows:

) Underlying investment strategy employed:

o Momentum strategy: which seeks to capitalize on the observed tendency of many markets to
trend either up or down for sustained time periods;

o Carry strategy: which seeks to capitalize on the value differential between certain assets and is
typically implemented by notionally investing in an asset that is on a relative basis lower priced or
higher yielding and selling an asset that on a relative basis is higher priced or lower yielding; or

o Satellite strategy: which consists of one of two types of strategies that fall outside of the
momentum and carry styles, namely, mean reversion and short volatility strategies.

. The mean reversion strategy seeks to capitalize on the view that over certain periods of
time, markets are cyclical - meaning that an upward trend in the level of certain assets is
usually followed by a downward trend and vice versa.

*=  The short volatility strategy aims to exploit the observed tendency of the implied volatility
(7.e., the future volatility expected by the market) of an equity index to be higher than the
volatility experienced by the index.

) Asset class: equity, interest rates, currencies or commodities.

Table 1 below sets out the twenty-six Strategies and their respective investment strategy, asset class,
geographic region of the asset class, currency, Bloomberg ticker and scaling weight.

Table 1
Investment  Asset Bloomberg Geographic  Scaling
Strategy Class S Ticker (D) Region Weight
115 n J.P. Mgrgan Alternative Index US ALUPMEUU USD Us. 3.750%
U s = Equity Momentum Strategy
25 )
g (ol
Ll
2 J.P. Morgan Alternative Index | AUPMEEE| EUR Europe 3.750%

European Equity Momei%t_tigm



Investment  Asset Bloomberg Geographic  Scaling
Strategy Class SEAERY Ticker U TE] Region Weight
Strategy
J.P. Morgan Alternative Index o
3 Japan Equity Momentum Strategy | APMES | JPY Japan 3.750%
J.P. Morgan Alternative Index
4 Money Market Momentum US C”PMMU UsD u.s. 3.750%
Strategy
v J.P. Morgan Alternative Index ALIPMME
5 ';: Money Market Momentum E EUR Europe 3.750%
o Europe Strategy
J.P. Morgan Alternative Index
6 Money Market Momentum Japan | AJPMMJJ| JPY Japan 3.750%
Strategy
J.P. Morgan Alternative Index o
7 EURUSD FX Momentum Strategy | ~“PMF1U usD Global 1.875%
J.P. Morgan Alternative Index o
8 USDJPY FX Momentum Strategy AlJPMF2U| USD Global 1.875%
J.P. Morgan Alternative Index o
9 9 EURJPY FX Momentum Strategy AlUUPMF3U| USD Global 1.875%
LL
J.P. Morgan Alternative Index o
10 USDCAD FX Momentum Strategy AlIJPMF4U| USD Global 1.875%
J.P. Morgan Alternative Index o
11 AUDUSD FX Momentum Strategy AlIJPMF5U| USD Global 1.875%
J.P. Morgan Alternative Index o
12 EURGBP FX Momentum Strategy AlJPMFeU| EUR Global 1.875%
“ J.P. Morgan Alternative Index
13 E Commodity Momentum Energy | AIJPMCEU| USD Global 5.625%
) Strategy
CEJ
S J.P. Morgan Alternative Index ALIPMCN
14 8 Commodity Momentum Non- U usb Global 5.625%
Energy Strategy
15 m J.P. Morgan Alternative Index | 5 pcgqy | ysp Global | 5.625%
E Equity Value Carry Strategy
3 :
16 o J.P.' Morgan Alternative Index ALUPCE2U | USD Us. 5.625%
o Equity Small Cap Carry Strategy
o
17 S J.P. Morgan Alternative Index | pcpqy | ysp Global | 2.8125%
Bond 2Y Carry Long Strategy
i
I J.P. Morgan Alternative Index
18 Bond 2Y Long-Short Carry AlJPCB2U | USD Global 2.8125%

Strategy
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Investment  Asset Bloomberg Geographic  Scaling
Strategy Class SEAERY Ticker U TE] Region Weight
J.P. Morgan Alternative Index 0
19 Bond 10Y Carry Long Strategy AlJPCB3U | USD Global 2.8125%
J.P. Morgan Alternative Index
20 Bond 10Y Long-Short Carry AlJPCB4U | USD Global 2.8125%
Strategy
J.P. Morgan Alternative Index 0
1 = G10 FX Carry Strategy AIJPCF1U | USD Global | 11.250%
S
sV J.P. Morgan Alternative Index 0
22 SE Commodity Carry Strategy AIJPCCTU | USD Global | 11.250%
S
23 J.P. Morgan Alternative Index | b4y | ysp us. 1.6667%
= " Mean Reversion US Strategy
o et}
Z = = .
(%]
24 | &2 = J.P. Morgan Alternative Index | 5 1pqpq | EUR Europe | 1.6667%
sS o Mean Reversion Europe Strategy
i w
x .
25 J.P. Morgan_AIternatlve Index AUPSR1) | JPY Japan 1.6667%
Mean Reversion Japan Strategy
= (%]
= E J.P. Morgan Alternative Index
E .P. o
26 g g - 8’ Short Volatility US Strategy AlIPSVIU | USD U.s. >-000%
(%]
> w

Further information about each of the Strategies and the related investment strategies are set out in
"— The Strategies.”

Rebalancing of the Strategies — Risk Budgeting and Seeking to Cap Volatility to a Target Volatility of 5%
or Less

The Strategies are rebalanced monthly on the first Index Business Day of each month (each of which
we refer to as a “Rebalancing Date”) based on a “risk budgeting” approach to asset allocation in which
each Strategy is assigned a fixed percentage of the target volatility of up to 5%. The purpose of such “risk
budgeting” is to allocate exposure to the Strategies based on the underlying risk of the Strategy
(measured by maximum 1 year historical volatility over each weekday of the previous 5 years) as opposed
to fixed weights without taking account of the changes in the volatility of the Strategies over time.

The steps involved in rebalancing the exposure to each Strategy determined monthly on the Index
Business Day before the relevant Rebalancing Date (each of which we refer to as a “Rebalancing Selection
Date") are explained below.

First Step (Identify the Scaling Weight for each Strategy)

Each Strategy has been assigned a fixed initial weight (which we refer to as the “Scaling Weight”).
The Scaling Weight represents the “risk budget” (/.e., the fixed percentage of the target volatility) that has
been allocated to the relevant Strategy. As can be seen from Table 1 above, the aggregate Scaling
Weights of all Strategies has been allocated 45% to the Momentum Strategies, 45% to the Carry Strategies
and 10% to the Satellite Strategies. Within each strategy category (momentum, carry or satellite), the
weights are equally divided based on asset class (equity, interest rates, currencies or commodities), then
further subdivided among Strategies within the same asset class.
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Second Step (Determine the historical volatility of each Strategy):

The historical volatility of each Strategy (which we refer to as the “Strategy Volatility”) is determined
on each Rebalancing Selection Date by reference to the maximum historical one year volatility observed on
each weekday of the five prior years. Since the historical volatility is based on the maximum one year
volatility and past historical realized volatility may not be a good estimate of future realized volatility,
there can be no guarantee that the target volatility will be achieved.

Third Step (Determine the Preliminary Weight of each Strategy):

The preliminary weight of each Strategy (which we refer to as the “Preliminary Weight"”) is then
determined by reducing or leveraging the Scaling Weight (based on the Strategy Volatility) so that the
Strategy makes use of the “risk budget” assigned to it. The higher the historical volatility has been for a
Strategy, the lower the Preliminary Weight assigned. Conversely, the lower the historical volatility has
been for a Strategy, the higher the Preliminary Weight assigned.

Fourth Step (Determine the historical volatility of a portfolio of the Preliminary Weights):

The historical volatility of a synthetic portfolio of the Strategies based on the Preliminary Weights is
then determined by reference to the maximum historical one year volatility of the portfolio observed on
each weekday of the five prior years. Due to correlation among the Strategies, the historical volatility of
the portfolio of the Preliminary Weights will tend to be lower than the target volatility, which then
requires leveraging of the Preliminary Weights to achieve the target volatility (as set out in the fifth & final
step below).

Fifth & Final Step (Determine the Final Weight of each Strategy)

The Preliminary Weight of each Strategy is then either scaled up (if the historical portfolio volatility is
less than the target volatility of 5%) or scaled down (if the historical portfolio volatility is more than the
target volatility of 5%) to arrive at the final weight. The maximum aggregate total weight that can be
assigned to the Strategies is 200%. The Preliminary Weights may not be leveraged to a level where the
historical volatility of the portfolio exceeds the 5% target. No individual weight can exceed 200%.

The final weights of the Strategies, as determined on each monthly Rebalancing Selection Date as
described above, are then used to rebalance the weights of the Strategies (we refer to each as a
"Weight") on the relevant Rebalancing Date. The effective Weight of each of the Strategies within the
Index may fluctuate during the period from one Rebalancing Date to the next Rebalancing Date due to
movements in the levels of the Strategies.

An "“Index Business Day” means, (i) for the Index, each day (other than a Saturday or Sunday) on
which (@) commercial banks in London, New York and Tokyo are open generally for business (including for
dealings in foreign exchange and foreign currency deposits) and (b) the Trans-European Automated Real-
time Gross settlement Express Transfer system (which we refer to as “TARGET") is open and (ii) in respect
of a Strategy, the index business days specified for such Strategy in “Additional Information about the
Index and the Strategies — Index Business Days” herein, subject to adjustment in accordance as described
under “— Index Market Disruption Events,” “— Extraordinary Events Affecting the Index and the
Underlying Constituents” and “— Corrections” below.

lllustration of December 2009 Strategy Weight Determinations

Table 2 below illustrates the rebalancing process in connection with the determination of the
final weights of the Strategies on the Rebalancing Selection Date falling on November 30, 2009 and
which were used to rebalance the exposures on the Rebalancing Date falling on December 1, 2009. As
can be seen from the table, those Strategies with a higher historic volatility were allocated, relative to
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their scaling weight, a lower preliminary weight and final weight compared to those Strategies with a
lower historic volatility. For example, the J.P. Morgan Alternative Index Equity Small Cap Carry
Strategy had a historic volatility of 19.93% and a final weight of 6.88% whereas the J.P. Morgan
Alternative Index Equity Value Carry Strategy (with the same scaling weight) had a historic volatility of
5.78% and a final weight of 23.75%. The sum of the final weights of all Strategies was 198.77% for
the December 1, 2009 Rebalancing Date.

Table 2
: Strategy . Portfolio .
Scaling N Prelim. C Final
I weight Cg‘lt;rlhcg: weight Cgr;::lc,;l weight

J.P. Morgan Alternative Index

0, 0, 0, 0, [
US Equity Momentum Strategy 3.750% 22.76% 0.82% 1.02% 4.02%

J.P. Morgan Alternative Index
2 European Equity Momentum 3.750% 22.18% 0.85% 1.02% 4.12%
Strategy

J.P. Morgan Alternative Index
3 Japan Equity Momentum 3.750% 23.53% 0.80% 1.02% 3.89%
Strategy

J.P. Morgan Alternative Index
4 Money Market Momentum US 3.750% 15.12% 1.24% 1.02% 6.05%
Strategy

J.P. Morgan Alternative Index
5 Money Market Momentum 3.750% 8.75% 2.14% 1.02% 10.45%
Europe Strategy

J.P. Morgan Alternative Index
6 Money Market Momentum 3.750% 2.96% 6.34% 1.02% | 30.93%
Japan Strategy

J.P. Morgan Alternative Index
7 EURUSD FX Momentum 1.875% 17.07% 0.55% 1.02% 2.68%
Strategy

J.P. Morgan Alternative Index
8 USDJPY FX Momentum 1.875% 17.11% 0.55% 1.02% 2.67%
Strategy

J.P. Morgan Alternative Index
9 EURJPY FX Momentum 1.875% 23.88% | 0.39% 1.02% 1.92%
Strategy

J.P. Morgan Alternative Index
10 USDCAD FX Momentum 1.875% 19.82% | 0.47% 1.02% 2.31%
Strategy

J.P. Morgan Alternative Index
11 AUDUSD FX Momentum 1.875% 31.16% | 0.30% 1.02% 1.47%
Strategy

J.P. Morgan Alternative Index
12 EURGBP FX Momentum 1.875% 14.41% 0.65% 1.02% 3.17%
Strategy

5.625% 36.06% 0.78% 1.02% 3.80%

13 J.P. Morgan Alternative Index

PS-31



Scaling ) Prelim ottty Final
Strategy weiaht historical weiah t historical weiaht
9 volatility 9 volatility 9
Commodity Momentum
Energy Strategy
J.P. Morgan Alternative Index
14 Commodity Momentum Non- 5.625% 21.96% 1.28% 1.02% 6.25%
Energy Strategy
15 | J:P-Morgan Alternative Index | g 50 | 5780, | 4879% | 1.02% | 23.75%
Equity Value Carry Strategy
J.P. Morgan Alternative Index
16 Equity Small Cap Carry 5.625% 19.93% 1.41% 1.02% 6.88%
Strategy
J.P. Morgan Alternative Index 0 o o o 0
17 Bond 2Y Carry Long Strategy 2.8125% 10.45% 1.35% 1.02% 6.56%
J.P. Morgan Alternative Index
18 Bond 2Y Long-Short Carry 2.8125% 10.32% 1.36% 1.02% 6.65%
Strategy
J.P. Morgan Alternative Index 0 o o ° 0
19 Bond 10Y Carry Long Strategy 2.8125% 11.53% 1.16% 1.02% 5.65%
J.P. Morgan Alternative Index
20 Bond 10Y Long-Short Carry 2.8125% 12.14% 1.22% 1.02% 5.95%
Strategy
J.P. Morgan Alternative Index . . . . .
21 G10 FX Carry Strategy 11.250% | 27.01% | 2.08% | 1.02% | 10.16%
J.P. Morgan Alternative Index o o 0 o o
22 Commodity Carry Strategy 11.250% 7.23% 7.78% 1.02% | 37.95%
23 | J:P-Morgan Alternative Index | gee700 | 305295 | 0.27% | 1.02% | 1.33%
Mean Reversion US Strategy
J.P. Morgan Alternative Index
24 Mean Reversion Europe 1.6667% 27.18% 0.31% 1.02% 1.50%
Strategy
J.P. Morgan Alternative Index
25 Mean Reversion Japan 1.6667% 38.21% 0.22% 1.02% 1.06%
Strategy
J.P. Morgan Alternative Index o o o 0
26 Short Volatility US Strategy 5.0000% 16.05% 1.56% 1.02% 7.60%
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Calculation of the value of the Multi-Strategy Index (“Index Value”)
JPMSL, or any affiliate or subsidiary designated by it, will act as Index Calculation Agent for the Index.

Unless an Index Market Disruption Event (as defined below) has occurred and is continuing, the Index
Value will be calculated and published by the index calculation agent on Bloomberg ticker AIJPM5UE in
respect of each Index Business Day.

The Index Value on any Index Business Day reflects the sum of the weighted returns of the Strategies
(based on their weights assigned on the previous Rebalancing Date) over the period between the
immediately preceding Rebalancing Date and that Index Business Day, adjusted for the change in the
applicable currency exchange rate (if applicable) for each Strategy into the currency of the Index (being
USD) during that period and the deduction of an Adjustment Factor of 0.80% per annum. The Adjustment
Factor of 0.80% per annum will act as a drag on the performance of the Index (in a similar manner to a
charge applied on an accrual basis). In addition, adjustments are made to the levels of the Strategies to
reflect notional trading costs related to the underlying constituents (the “Underlying Constituents,” and
each, an "Underlying Constituent”) of the relevant Strategy. The Adjustment Factor of 0.80% per annum
from the Index Value does not reflect any notional trading costs relating to the Strategies or any
Underlying Constituents.

Synthetic and notional exposure only

No assurance can be given that the investment strategies used to construct the Index and underlying
Strategies will be successful or that the Index will outperform any alternative basket or strategy that might
be constructed from the Strategies. Furthermore, no assurance can be given that the Index will achieve its
volatility target of 5%. The actual realized volatility of the Index may be greater or less than 5%.

The Index is described as a “notional” or synthetic portfolio or basket of assets because there is no
actual portfolio of assets to which any person is entitled or in which any person has any ownership
interest. Further, each Strategy is constructed on one or more “notional” Underlying Constituents and as
such no person is entitled or has any ownership interest in such underlying constituents. The Index and
Strategies merely reference certain assets, the performance of which will be used as a reference point for
calculating the value of the Index and Strategies.

Start Dates of the Index and Strategies

The value of the Index and each Strategy (except for the J.P. Morgan Alternative Index AUDUSD FX
Momentum Strategy and the J.P. Morgan Alternative Index Commodity Carry Strategy) was set at a value
of 100 on August 3, 2009. The J.P. Morgan Alternative Index AUDUSD FX Momentum Strategy was set at a
value of 100 on August 5, 2009 and the J.P. Morgan Alternative Index Commodity Carry Strategy was set at
a value of 35.980 on December 30, 1994. The Index was established in November 2009. The Strategies
were established in or prior to November 2009.

Rules of the Multi-Strategy Index and Strategies

The Index and Strategies were developed and are maintained by JPMSL. The Index and Strategies are
each notional rules-based proprietary indices of JPMSL. The description of the Index and Strategies
included in this product supplement are based on rules formulated by JPMSL (“Rules”) and is qualified by
the full text of the Rules. The Rules for the Index and Strategies are comprised of (1) the document
entitled “J.P. Morgan Alternative Index Series Index Rules” dated January 2010 (amended 14 June 2010
and 30 December 2010), which contains the rules for the Index and all Strategies other than the J.P.
Morgan Alternative Index Commodity Carry Strategy; (2) the documents entitled “J.P. Morgan Contag
Module A: Selection Methodology” dated August 2009 (and amended March 8, 2010), “J.P. Morgan
Contag Module B: J.P. Morgan Contag Beta Indices” dated September 2009, “J.P. Morgan Contag Module
B(i): J.P. Morgan Contag Beta Full Energy Class A Excess Return Index and the J.P. Morgan Contag Beta
Light Energy Class A Excess Return Index” dated September 2009, “J.P. Morgan Contag Module C: J.P.
Morgan Contag Alpha Indices” dated September 2009 and “J.P. Morgan Contag Module C(iii): J.P. Morgan
Alternative Index Commodity Carry Strategy” dated November 2009 (as amended and restated 18 June
2010), which together contain the rules for the J.P. Morgan Alternative Index Commodity Carry Strategy;
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and (3) the document entitled “The J.P. Morgan Futures Tracker Series” dated 16 November 2009 (as
amended and restated 18 June 2010), which contains the rules for any Underlying Constituent that is a
futures tracker for which JPMSL is the sponsor, which we refer to as a “J.P. Morgan Futures Tracker.” The
Rules, and not the description herein, will govern the calculation and construction of the Index and
Strategies and other decisions and actions related to their maintenance. The Rules in effect as of the date
of this product supplement are attached as Appendix 1, Annex A and Annex B to this product supplement.
The Rules are the intellectual property of JPMSL, and JPMSL reserves all rights with respect to its ownership
of the Index and Strategies.

The Rules may be amended from time to time at the discretion of JPMSL in its capacity as Index
Calculation Agent of the Index and the Strategies. Any successor to JPMSL or any other third party
appointed by JPMSL may replace JPMSL in the future. The Index Calculation Agent is responsible for
making all calculations and determinations in relation to the Index and the Strategies in accordance with
the Rules.

Index Market Disruption Events

The publication of the Index, Strategies and the Underlying Constituents and/or determination of
the value of the Index, Strategies and the Underlying Constituents may be affected by the occurrence
of certain market disruption events with respect to Strategies or Underlying Constituents (which we
refer to as an “Index Market Disruption Event”). The occurrence of any Index Market Disruption Event
in respect of any Strategy or Underlying Constituent may result in JPMSL, as calculation agent of the
Index, a Strategy or an Underlying Constituent that is a J.P. Morgan Futures Tracker: (a) calculating its
good faith estimate of the level for the relevant Strategy or Underlying Constituent that is a J.P.
Morgan Futures Tracker; (b) suspending calculation and publication of the level for the relevant
Strategy or Underlying Constituent that is a J.P. Morgan Futures Tracker until the first succeeding day
that is not disrupted; and/or (c) in certain circumstances, adjusting variables relevant to the calculation
of the Index and Strategies that it deems appropriate.

An Index Market Disruption Event may occur upon any of the following events (but are not limited to):

e Certain events which affect the convertibility, delivery, published rates or quoted rates of
exchange for relevant currencies, currency pairs or interest rates in connection with the
Index, any Strategies or Underlying Constituents;

e The failure by the sponsor of the Index, a Strategy or an Underlying Constituent to
calculate and publish the value for such Index, Strategy or Underlying Constituent;

e The occurrence of a commodity carry market disruption event in respect of such day;

¢ In respect of an Underlying Constituent that is a J.P. Morgan Futures Tracker, the relevant
exchange failing to calculate and publish the closing price for a futures contract or the
occurrence of an event which disrupts or impairs the ability of market participants to effect
transactions in or obtain market values for relevant futures contracts;

¢ Inrespect of certain Underlying Constituents, events that disrupt or impair the ability of
one or more market participants to effect transactions in or obtain market values for any
securities or other components of the Underlying Constituent that comprise 20% or more
of the level of the Underlying Constituent; or

e The non-publication or existence of swap rates on particular Reuters pages.

For more information, please see “Additional Information about the Index and the Strategies — Index
Market Disruption Events” herein, or with respect to the J.P. Morgan Alternative Index Commodity
Carry Strategy, see “The Strategies — Commodity Carry Strategy — Market Disruptions to the Strategy
Index Level.”
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Extraordinary Events Affecting the Index and the Underlying Constituents

Following the occurrence of certain extraordinary events with respect to the Underlying Constituent
of a Strategy, the affected Underlying Constituent may be replaced by a substitute index or strategy.
Extraordinary events include (but are not limited to) certain changes in law and events that may have the
effect of any one or more of the Underlying Constituents being succeeded to, being subject to a material
change in its calculation or being cancelled. For more information, please see “Additional Information
about the Index and the Strategies — Extraordinary Events” herein, or with respect to the J.P. Morgan
Alternative Index Commodity Carry Strategy, see “The Strategies — Commodity Carry Strategy —
Extraordinary Events Affecting the Constituents” and “The Strategies — Commodity Carry Strategy —
Modifications to, or Cancellation of, the Constituents.”

Corrections

If, in respect of the Index:

(a) the level or price of any Strategy or Underlying Constituent, variable, input or other matter which is
used for any calculation relevant to the Index Value or any Strategy Index Level for any Index Business Day
is subsequently corrected and the correction is published by the relevant sponsor of the Strategy or
Underlying Constituent, as the case may be, or relevant publication source; or

(b) the Index Calculation Agent identifies an error or omission in any of its calculations or determinations
in respect of the Index Level or any Strategy Index Level for any Index Business Day,

then, the Index Calculation Agent may, if practicable and it considers such correction material, adjust or
correct the published Index Level or any Strategy Index Level for such day and/or each subsequent Index
Business Day and publish (in such manner determined by the Index Calculation Agent) such corrected Index
Level(s) or Strategy Index Level(s) as soon as reasonably practicable.
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THE STRATEGIES

The Strategies consist of twenty-six notional rules-based proprietary indices developed and
maintained by JPMSL The description of the Strategies included in this product supplement are based
on rules formulated by JPMSL, described under “The J.P. Morgan Alternative Index Multi-Strategy 5
(USD) — Rules of the Multi-Strategy Index and Strategies,” and is qualified by the full text of the Rules.
Please also refer to “Additional Information about the Index and the Strategies” herein for
information relating to what constitutes an index business day and how market disruption events and
certain extraordinary events affect the Strategies (other than the J.P. Morgan Alternative Index
Commodity Carry Strategy).

JPMSL, or any affiliate or subsidiary designated by it will act as index calculation agent for each
Strategy.

Each Strategy is described as a “notional” or synthetic portfolio or basket of assets because there
is no actual portfolio of assets to which any person is entitled or in which any person has any
ownership interest. Further, each Strategy is constructed on one or more “notional” Underlying
Constituents and as such no person is entitled to or has any ownership interest in such underlying
constituents. The Strategies merely reference certain assets, the performance of which will be used as
a reference point for calculating the levels of the Strategies.

MOMENTUM STRATEGIES

Momentum investing is a strategy that seeks to capitalize on positive and negative trends in the price
of assets on the assumption that if an asset performs well or poorly, it will continue to perform well or
poorly in the future. Each momentum strategy will be one of an equities, interest rates or commodities
strategy (which we refer to as the “Non-FX Momentum Strategies”) or a currencies strategy (which we
refer to as the "FX Momentum Strategies,” and together with the Non-FX Momentum Strategies, the
“Momentum Strategies”).

Non-FX Momentum Strategies

Each Non-FX Momentum Strategy employs a momentum investment strategy by identifying
whether the recent price of the Underlying Constituent is trending up or down based on historical
average prices of the Underlying Constituent over a short term window of 5 days (“Short Term
Average”) and a long term window of 260 days (“Long Term Average”). If the Short Term Average is
greater than or equal to the Long Term Average (indicating positive momentum), the Non-FX
Momentum Strategy will track the returns of a notional long position in the relevant Underlying
Constituent. Conversely, if the Short Term Average is less than the Long Term Average (indicating
negative momentum), the Non-FX Momentum Strategy will track the returns of a short position in the
relevant Underlying Constituent.

Rebalancing the Underlying Constituent of a Non-FX Momentum Strategy

The exposure to the Underlying Constituent of a Non-FX Momentum Strategy (which we refer to as the
"exposure”) can potentially be rebalanced (from long to short exposure, or alternatively, from short to
long exposure) if, on any Index Business Day:

(i) the Short Term Average is greater than or equal to the Long Term Average and, on the
immediately preceding Index Business Day, the Short Term Average was less than the Long Term
Average; or

(ii)  the Short Term Average is less than the Long Term Average and, on the immediately
preceding Index Business Day, the Short Term Average was greater than or equal to the Long
Term Average.

We refer to the occurrence of each such event as a “Rebalancing Event.” The Short Term Average
reflects the average level of the Underlying Constituent over a recent historical 5 day observation
period ending on that Index Business Day. The Long Term Average reflects the average level of the
Underlying Constituent over a recent historical 260 day observation period ending on that Index
Business Day.

The Index Business Day immediately after the Index Business Day on which a Rebalancing Event
occurs will be a Rebalancing Date. There is a one-day lag between determining that a Rebalancing
Event has occurred and notionally changing the exposure from long to short exposure (or vice versa) to
the Underlying Constituent, where the exposure will be adjusted as follows:
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e where the Short Term Average is greater than or equal to the Long Term Average on the
Index Business Day in respect of which the Rebalancing Event occurred, the exposure
from the relevant Rebalancing Date to the next will be +100%, meaning a notional long
position in the Underlying Constituent. In such circumstances, the level of the Strategy
will rise when the level of the Underlying Constituent appreciates, and the level of the
Strategy will fall when the level of the Underlying Constituent depreciates.

e where the Short Term Average is less than the Long Term Average on the Index Business
Day in respect of which the Rebalancing Event occurred, the exposure from the relevant
Rebalancing Date to the next will be -100%, meaning a notional short position in the
Underlying Constituent. In such circumstances, the level of the Strategy will rise when the
level of the Underlying Constituent depreciates, and the level of the Strategy will fall
when the level of the Underlying Constituent appreciates.

Calculation of the Strategy Index Levels

The Strategy Index Level on any Index Business Day reflects the return of the relevant Underlying
Constituents over the period between the immediately preceding Rebalancing Date and that Index
Business Day, as magnified by a leverage factor of 10 for some of the Non-FX Momentum Strategies
and will reflect either a notional long position in the Underlying Constituent (/.e., the exposure is
+100%) or a notional short position in the Underlying Constituent (/.e., the exposure is -100%). The
Strategy Index Level also reflects the deduction of an Adjustment Factor ranging from 0.04% to 0.35%
(depending on the Underlying Constituent), calculated based on the actual number of calendar days
from, but excluding the immediately preceding Rebalancing Date to and including that Index Business

Day and assuming a 360-day year, and, for the Non-FX Momentum Strategies, a Rebalancing
Adjustment Factor of 0.0%, 0.02% or 0.1%. The Adjustment Factor and Rebalancing Adjustment
Factor, if applicable, are also magnified by any applicable leverage factor. See Table 3 below for more

information.

The Adjustment Factor is intended to reflect the notional cost of maintaining either a notional
long or short position in the Underlying Constituent, and the Rebalancing Adjustment Factor, if
applicable, is intended to reflect the notional cost of switching from a notional long position to a
notional short position (or vice versa) in the Underlying Constituent.

Specific Terms Relating to Each Non-FX Momentum Strategy

Table 3 below provides additional terms relating to each Non-FX Momentum Strategy,
including the relevant underlying constituent and its sponsor, the notional adjustment factor,
rebalancing adjustment factor and leverage factor.

Table 3
Strategy Underlying Constituent | Underlying Adjustment Rebalancing| Leverage
(Bloomberg Ticker) (Bloomberg Ticker) Constituent Factor Adjustment | Factor

Sponsor Factor

J.P. Morgan Alternative Index US J.P. Morgan US Equity | J.P. Morgan 0.2% 0.1% 1
Equity Momentum Strategy Futures (G) Tracker Securities
(AIJPMEUUV) (FTJGUSEE) Limited
J.P. Morgan Alternative Index J.P. Morgan European | J.P. Morgan 0.2% 0.1% 1
European Equity Momentum Equity Futures (GS) Securities
Strategy (AIJPMEEE) Tracker (FTJGEUEE) Limited
J.P. Morgan Alternative Index J.P. Morgan Japan J.P. Morgan 0.2% 0.1% 1
Japan Equity Momentum Strategy Equity Futures (G) Securities
(AIJPMEJJ) Tracker (FTJGJPEE) Limited
J.P. Morgan Alternative Index J.P. Morgan US Money | J.P. Morgan 0.04% 0.02% 10
Money Market Momentum US Market (G) Tracker Securities
Strategy (AIJPMMUU) (RFJGUSME) Limited
J.P. Morgan Alternative Index J.P. Morgan European | J.P. Morgan 0.04% 0.02% 10
Money Market Momentum Europe | Money Market (G) Securities
Strategy (AIJPMMEE) Tracker (RFJGEUME) Limited
J.P. Morgan Alternative Index J.P. Morgan Japanese J.P. Morgan 0.04% 0.02% 10
Money Market Momentum Japan Money Market (G) Securities
Strategy (AIJPMMJ)) Tracker (RFJGJPME) Limited
J.P. Morgan Alternative Index S&P GSCI Energy Excess | Standard & 0.35% 0.0% 1
Commodity Momentum Energy Return Index Poor's
Strategy (AIJPMCEU) (SPGSENP) Corporation
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Strategy Underlying Constituent | Underlying Adjustment Rebalancing| Leverage

(Bloomberg Ticker) (Bloomberg Ticker) Constituent Factor Adjustment | Factor
Sponsor Factor

J.P. Morgan Alternative Index S&P GSCI Non Energy Standard & 0.35% 0.0% 1

Commodity Momentum Non- Excess Return Index Poor’s

Energy Strategy (AIJPMCNU) (SPGSNEP) Corporation

For additional information about the Underlying Constituent of each Non-FX Momentum Strategy,
please see “Background on the J.P. Morgan Futures Tracker Series” or “Background on the S&P GSCI™
Indices.”

FX Momentum Strategies

The underlying constituent of each FX Momentum Strategy is a currency pair comprised of two
currencies (Currency One and Currency Two) specified for the relevant FX Momentum Strategy in Table 4
(which we refer to as the “Currency Pair” or "Underlying Constituent”). Each FX Momentum Strategy
employs a momentum strategy by identifying whether the recent level of the relevant Currency Pair (which
we refer to as the “Currency Pair Observation Level”) is trending up or down based on historical average
levels of the Currency Pair over a short term window of 5 days (“Short Term Average”) and a long term
window of 260 days (“Long Term Average”). The level of the Currency Pair for this purpose is determined
by reference to a Currency Pair Observation Level.

If the Short Term Average is greater than or equal to the Long Term Average (indicating positive
momentum), the FX Momentum Strategy will track the returns of a notional long position in the relevant
Currency Pair (that is, long Currency One and short Currency Two). Conversely, if the Short Term Average
is less than the Long Term Average (indicating negative momentum), the FX Momentum Strategy will track
the r)eturns of a short position in the relevant Currency Pair (that is, short Currency One and long Currency
Two).

Calculation of the Currency Pair Observation Level

The index calculation agent will calculate a Currency Pair Observation Level for the Currency Pair
solely for the purposes of determining whether a FX Rebalancing Event has occurred in connection
with a FX Momentum Strategy. Observing the level of a Currency Pair by reference to foreign
exchange spot rates alone would not reflect the entire return of notionally investing in such Currency
Pair because interest received and paid on such Currency Pair would not be taken into account.
Accordingly, the Currency Pair Observation Level is calculated and observed because it better reflects
the performance of a Currency Pair by notionally investing (and receiving implied market rates) in
Currency One and borrowing (and paying implied market rates) in Currency Two through the use of
rolling foreign exchange spot and forward contracts at mid-rates.

The Currency Pair Observation Level is a theoretical level and is based on mid points which do not
incorporate transaction costs in the market.

Rebalancing of the Currency Pair

The synthetic exposure (which we refer to as “exposure”) can potentially be rebalanced from long to
short exposure (or vice versa) to the underlying Currency Pair of a FX Momentum Strategy by adjusting the
long or short exposure to Currency One and Currency Two of the Currency Pair, as applicable, if, on any
Index Business Day:

(i) the Short Term Average of the Currency Pair Observation Level is greater than or equal to
the Long Term Average and, on the immediately preceding Index Business Day, the Short Term
Average was strictly less than the Long Term Average; or

(ii)  the Short Term Average of the Currency Pair Observation Level is strictly less than the Long
Term Average and, on the immediately preceding Index Business Day, the Short Term Average
was greater than or equal to the Long Term Average.

We refer to the occurrence of each such event as a “Rebalancing Event.” The Short Term Average
reflects the average of the Currency Pair Observation Level over a recent historical five-day observation
period ending on that Index Business Day. The Long Term Average reflects the average of the Currency
Pair Observation Level over a longer recent historical 260 day observation period ending on that Index
Business Day.
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The Index Business Day immediately after the Index Business Day on which a Rebalancing Event
occurs will be a Rebalancing Date. There is a one day lag between determining that a Rebalancing Event
has occurred and notionally changing the exposure from long to short exposure (or vice versa) to the
Underlying Constituent.

. where the Short Term Average is greater than or equal to the Long Term Average on the
Index Business Day in respect of which the Rebalancing Event occurred, the exposure from
the relevant Rebalancing Date to the next will be +100% (that is long Currency One and
short Currency Two), meaning a notional long position in the Underlying Constituent. In
such circumstances, the level of the Strategy will rise when the price of the Underlying
Constituent appreciates, and the level of the Strategy will fall when the price of the
Underlying Constituent depreciates.

) where the Short Term Average is less than the Long Term Average on the Index Business
Day in respect of which the Rebalancing Event occurred, the exposure from the relevant
Rebalancing Date to the next will be -100% (that is short Currency One and long Currency
Two), meaning a notional short position in the Underlying Constituent. In such
circumstances, the level of the Strategy will rise when the price of the Underlying
Constituent depreciates, and the level of the Strategy will fall when the price of the
Underlying Constituent appreciates.

Calculation of Strategy Index Levels

The Strategy Index Level on any Index Business Day reflects the return on the notional long or
short position in the relevant Currency Pair over the period between the immediately preceding
Rebalancing Date and that Index Business Day. The return is subject to deductions for transaction costs
that would be incurred if a hypothetical investor were to replicate the strategy. The return is

calculated in the same manner as the Currency Pair Observation Level but differs in that the forward
and spot exchange rates of the relevant currency pair are based on bid or offer rates instead of mid-
rates. Bid and offer rates for both foreign exchange spot and forward contracts are used to capture
the notional transaction costs that would be incurred if such strategy were to be implemented. In
certain situations for a given forward contract there may be either no or a small bid-offer spread
according to the price source used. In these circumstances, the transaction costs are floored at a
minimum level. The aggregate of the Adjustment Factor for Currency One and the Adjustment Factor
for Currency Two (outlined in Table 4) reflects this minimum bid-offer spread.

Specific Terms Relating to Each FX Momentum Strategy

Table 4 below provides additional terms relating to each FX Momentum Strategy, including the
relevant underlying constituent (currency pair), the currencies that make up the currency pair and
adjustment factors relating to the currencies.

Table 4
Strategy Currency Currency Currency | Adjustment Adjustment
(Bloomberg Ticker) Pair One Two Factor for Factor for

Currency One Currency Two

J.P. Morgan Alternative Index EUR/USD EUR usb 0.30% 0.00%
EURUSD FX Momentum Strategy
(AJPMF1U)
J.P. Morgan Alternative Index USD/JPY usD JPY 0.00% 0.30%
USDJPY FX Momentum Strategy
(AlIJPMF2U)
J.P. Morgan Alternative Index EUR/JPY EUR JPY 0.20% 0.20%
EURJPY FX Momentum Strategy
(AIJPMF3U)
J.P. Morgan Alternative Index USD/CAD | USD CAD 0.00% 0.30%
USDCAD FX Momentum Strategy
(AlIJPMF4U)
J.P. Morgan Alternative Index AUD/USD | AUD usD 0.40% 0.00%
AUDUSD FX Momentum Strategy
(AlIJPMF5U)
J.P. Morgan Alternative Index EUR/GBP EUR GBP 0.20% 0.20%
EURGBP FX Momentum Strategy
(AlJPMF6U)
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CARRY STRATEGIES

A carry strategy is an investment strategy which broadly seeks to capitalize on the value differential
between an asset that is on a relative basis lower priced or higher yielding and an asset that on a relative
basis is higher priced or lower yielding. Each carry strategy will be one of an equities, interest rates,
commodities strategy or a currencies strategy (which we refer to as the “Carry Strategies”).

Equity Carry Strategies

Each Equity Carry Strategy aims to track the potential risk premium of a particular asset (a selection of
stocks representing either the value equity market or small capitalization equity market, in either case, the
"Carry Component Index") compared to a historically lower yielding asset (the broader equity market, the
“"Market Index,” and we refer to each Carry Component Index and Market Index as an “Underlying
Constituent”). This risk premium (and return of each Equity Carry Strategy) is determined by reference to
the performance of the Carry Component Index relative to the Market Index.

The exposure to the Carry Component Index and Market Index are re-set to 100% on each monthly
rebalancing date (which we refer to as the “Rebalancing Date"”) for each Equity Carry Strategy.

Calculation of Strategy Index Levels

The Strategy Index Level on any Index Business Day reflects the return of the relevant Underlying
Constituents over the period between the immediately preceding Rebalancing Date and that Index
Business Day. The return measures the performance of the Carry Component Index as compared to the
performance of the Market Index with respect to any Index Business Day from the immediately
preceding Rebalancing Date. Accordingly, if the Carry Component Index outperforms the Market
Index, the level of the Equity Carry Strategy will generally rise, subject to the Adjustment Factor.
Conversely, if the Market Index outperforms the Carry Component Index, the level of the Equity Carry
Strategy will fall. The Strategy Index Level also reflects the daily deduction of an Adjustment Factor of
0.5% per annum, calculated based on the actual number of calendar days from, but excluding, the
immediately preceding Rebalancing Date to and including that Index Business Day and assuming a 360-
day year. The Adjustment Factor is intended to reflect the notional cost that would be incurred in
maintaining a notional long position in the Carry Component Index and a notional short position in
the Market Index.

Specific Terms Relating to Fach Equity Carry Strategy

Table 5 below provides additional terms relating to each Equity Carry Strategy, including the
carry component index and the market index.

Table 5
Strategy Carry Component Index Market Index (Bloomberg
(Bloomberg Ticker) (Bloomberg Ticker) Ticker)
J.P. Morgan Alternative Index Equity | MSCI Daily Value Total Return MSCI Daily Total Return
Value Carry Strategy (AIJPCE1U) Gross World Index Gross World Index
(GDUVWI) (GDDUWI)
J.P. Morgan Alternative Index Equity | J.P. Morgan US Small Cap Equity J.P. Morgan US Equity
Small Cap Carry Strategy (AIJPCE2U) | Futures (G) Tracker Futures (G) Tracker
(FTJGUSSE) (FTJGUSEE)
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For additional information about the Underlying Constituents of the J.P. Morgan Alternative Equity
Value Carry Strategy, please see “Background on the MSCI Daily Value Total Return Gross World Index
and the MSCI Daily Total Return Gross World Index.” For additional information about the Underlying
Constituents of the J.P. Morgan Alternative Equity Small Cap Carry Strategy, please see “Background on
the J.P. Morgan Futures Tracker Series.”

Bond Carry Long Strategies

Each Bond Carry Long Strategy tracks the returns of notionally borrowing money at short term
interest rates and notionally investing such money in long positions in two synthetic zero coupon bonds
that contain the highest carry from a particular universe of notional global bonds (which we refer to as the
"Potential Underlying Constituents,” as set forth in Table 7). Each Bond Carry Long Strategy seeks to
capitalize on an upward sloping yield-curve. If the yield curve remains unchanged from one Rebalancing
Date to the next, the Bond Carry Long Strategy should generate return from: (i) the difference between
the applicable short-term interest rate and the interest rate associated with the relevant synthetic bond;
and (ii) the increase in the value of the notional long position in the relevant synthetic bond due to the
lower yield available for a bond of slightly shorter maturity. The Bond Carry Long Strategies are not linked
to any actual, traded bonds, but are calculated using synthetic zero coupon bonds, the value of which are
implied from market interest rates.

Rebalancing and Selection of Underlying Constituents

In respect of each Rebalancing Selection Date, the index calculation agent will determine which
Potential Underlying Constituents are to be notionally comprised in a Bond Carry Long Strategy. Each
Bond Carry Long Strategy will be comprised of notional long exposure to two Underlying Constituents
on the immediately following Effective Rebalancing Date. The effective weight of the Underlying
Constituents within a Bond Carry Long Strategy may fluctuate from one Effective Rebalancing Date to
the next Effective Rebalancing Date due to movements in the levels of the Underlying Constituents.

“Rebalancing Selection Date” means the weekday prior to the London business day prior to the first
scheduled Index Business Day of the month.

"Effective Rebalancing Date” means the first day falling on or following the first Index Business
Day of each month which is a Reference Business Day for (x) both Underlying Constituents notionally
comprised in the Bond Carry Long Strategy immediately prior to the Rebalancing Date and (y) both
Underlying Constituents to be notionally comprised in the Bond Carry Long Strategy from (but
excluding) such day as determined above.

“Reference Business Day” means, in respect of a Potential Underlying Constituent, a day (other
than a Saturday or Sunday) on which commercial banks are open generally for business (including for
dealings in foreign exchange and foreign currency deposits) in the principal financial center for the
currency corresponding to that Potential Underlying Constituent.

Calculate the Carry of each Potential Underlying Constituent

In respect of each Rebalancing Selection Date, the index calculation agent will determine the
expected carry (which we refer to as the “PUC Carry”) for each Potential Underlying Constituent.

The PUC Carry aims to quantify the expected amount of return from holding a synthetic zero
coupon bond (with a particular tenor) for one month, assuming the yield curve remains unchanged for
the Potential Underlying Constituent, subject to the deduction of an Adjustment Factor. The
Adjustment Factor is intended to reflect the notional transaction cost that would be incurred if a
hypothetical investor in the Underlying Constituents were to substitute the Underlying Constituents
with the relevant Potential Underlying Constituents or maintain the exposure to the Underlying
Constituents. The Adjustment Factor will be higher where either Potential Underlying Constituent is
not one of the current Underlying Constituents.

PS-41



Immediately after determining the PUC Carry of each Potential Underlying Constituent in respect
of any Rebalancing Selection Date, the index calculation agent will determine the two Potential
Underlying Constituents with the highest PUC Carry to be comprised in the Bond Carry Long Strategy
from, but excluding, the Effective Rebalancing Date immediately after such Rebalancing Selection Date
to, and including, the next Effective Rebalancing Date (which we refer to as the “Long Underlying
Constituent A" and the “Long Underlying Constituent B,” and the “Underlying Constituents,”
collectively).

A zero coupon bond is a debt security that pays a fixed principal amount at maturity, but does
not otherwise pay any periodic interest during the life of the security. A zero coupon bond is typically
sold at a discount to its principal amount upon initial issuance. The value of a zero coupon bond at
any given time is generally determined by calculating the present value at the relevant time of the
principal amount to be paid at maturity (typically by discounting the principal amount to the present
using an assumed discount rate).

Calculation of Strategy Index Levels

The Strategy Index Level on any Index Business Day reflects the return of the relevant Underlying
Constituents over the period between the immediately preceding Effective Rebalancing Date and that
Index Business Day. The return measures performance of holding a long position in the Underlying
Constituents. The Underlying Constituents are valued using market observed swap and money market
rates. Where rates are not available for the specific tenor needed then the rates are interpolated. The
long positions are expressed in the currency of the Underlying Constituents and as such are converted
to a single common currency (USD) for purposes of calculating the return. A leverage factor of 500% is
applied to the J.P. Morgan Alternative Index Bond 2Y Carry Long Strategy such that the risk of the
strategy is roughly equivalent to the J.P. Morgan Alternative Index Bond 10Y Carry Long Strategy. No
leverage is applied to the J.P. Morgan Alternative Index Bond 10Y Carry Long Strategy. In either case,
the return is subject to the deduction of an Adjustment Factor, which is intended to reflect the
approximate notional transaction costs that would be incurred if a hypothetical investor were to
maintain synthetic long positions in the relevant Underlying Constituents from time to time.

Specific Terms Relating to Each Bond Carry Long Strateqgy

The following tables below provide the Bloomberg ticker for each Bond Carry Long Strategy, as
well as additional information on the Potential Underlying Constituents.

Table 6

Strategy
(Bloomberg Ticker)

J.P. Morgan Alternative Index Bond 2Y Carry Long
Strategy (AIJPCB1U)

J.P. Morgan Alternative Index Bond 10Y Carry
Long Strategy (AIJPCB3U)

Table 7: Potential Underlying Constituents with respect to each Bond Carry Long Strategy

Potential Underlying Short-Term Interest Currenc
Constituents Rates y

1 Synthetic USD zero USD 3 month USD
coupon bond LIBOR

2 Synthetic EUR zero EUR 6 month EUR
coupon bond EURIBOR

3 | Synthetic JPY zero JPY 6 month LIBOR | JPY
coupon bond
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Potential Underlying Short-Term Interest Currenc
Constituents Rates y

4 Synthetic GBP zero GBP 6 month GBP
coupon bond LIBOR

5 Synthetic CHF zero CHF 6 month CHF
coupon bond LIBOR

6 Synthetic AUD zero AUD 6 month AUD
coupon bond BBSW

7 Synthetic CAD zero CAD 3 month CAD
coupon bond CDOR

3 Synthetic SEK zero SEK 3 month SEK
coupon bond STIBOR

Bond Carry Long Short Strategies

Each Bond Carry Long Short Strategy tracks the returns of a notional long position in a Bond Carry
Long Strategy (which we refer to as the “Long Underlying Constituent”) and a notional short position in a
Bond Carry Short Strategy (which we refer to as the “Short Underlying Constituent”). We refer to the
Long Underlying Constituent and the Short Underlying Constituent for a Bond Carry Long Short Strategy
as the “Underlying Constituents.” On each Rebalancing Date, the exposure to the Underlying Constituents
comprised in a Bond Carry Long Short Strategy will be rebalanced so that the Bond Carry Long Short
Strategy provides notional long exposure to the Long Underlying Constituent and notional short exposure
to the Short Underlying Constituent (each weighted to the relevant Weighting on the Rebalancing Date).
The effective weight of the Underlying Constituents within a Bond Carry Long Short Strategy may
fluctuate from one Rebalancing Date to the next Rebalancing Date due to movements in the level of the
Underlying Constituents.

“Rebalancing Date” means the first Index Business Day of each month.

In determining the level of a Bond Carry Long Short Strategy, the index calculation agent will use the
methodology described above for a Bond Carry Long Strategy, and in determining the level of a Bond
Carry Short Strategy, the index calculation agent will use the same methodology for a Bond Carry Long
Strategy, as modified below. The J.P. Morgan Alternative Index Bond 2Y Carry Short Strategy and J.P.
Morgan Alternative Index Bond 10Y Carry Short Strategy (which comprise the Short Underlying
Constituents of the J.P. Morgan Alternative Index Bond 2Y Carry Long Short Strategy and the J.P. Morgan
Bond 10Y Carry Long Short Strategy, respectively) are similar to the J.P. Morgan Alternative Index Bond 2Y
Carry Long Strategy and J.P. Morgan Alternative Index Bond 10Y Carry Long Strategy, respectively, except
that instead of notionally tracking the returns of the two bonds that contain the highest PUC Carry, the
relevant Bond Carry Short Strategy tracks the returns of the two bonds that contain the lowest PUC Carry
from the universe of Potential Underlying Constituents. The Bond Carry Long Short Strategies are not
linked to any actual, traded bonds, but are calculated using synthetic bonds, the value of which are
implied from market interest rates.
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Calculation of Strategy Index Levels

The Strategy Index Level on any Index Business Day reflects the performance of the Long
Underlying Constituent as compared to the performance of the Short Underlying Constituent over the
period between the immediately preceding Rebalancing Date and that Index Business Day.
Accordingly, if the Long Underlying Constituent outperforms the Short Underlying Constituent, the
level of the Bond Carry Long Short Strategy will rise. Conversely, if the Short Underlying Constituent
outperforms the Long Underlying Constituent, the level of the Bond Carry Long Short Strategy will fall.

The value of the synthetic zero coupon bonds included in the Long Underlying Constituent and
the Short Underlying Constituent are calculated using market observed swap and money market rates.
Where rates are not available for the specific tenor needed then the rates are interpolated. Both long
and short positions are expressed in the currency of the Underlying Constituents and as such are
converted to a single common currency (USD) for purposes of calculating the return. A leverage factor
of 500% is applied to the J.P. Morgan Alternative Index Bond 2Y Carry Short Strategy such that the risk
of the strategy is roughly equivalent to the J.P. Morgan Alternative Index Bond 10Y Carry Short
Strategy. No leverage is applied to the J.P. Morgan Alternative Index Bond 10Y Carry Short Strategy.
Similarly, a leverage factor is applied to the J.P. Morgan Alternative Index Bond 2Y Carry Long
Strategy, but not the J.P. Morgan Alternative Index Bond 10Y Carry Long Strategy. In either case, the
return is subject to the deduction of an Adjustment Factor, which is intended to reflect the
approximate notional transaction costs that would be incurred if a hypothetical investor were to enter
into a synthetic long position in the Long Underlying Constituent and a synthetic short position in the
Short Underlying Constituent.

Specific Terms Relating to Each Bond Carry Long Short Strategy

The following table below provides additional terms relating to each Bond Carry Long Short
Strategy, including the Long Underlying Constituent and the Short Underlying Constituent.

Table 8
Strategy Long Underlying Constituent | Short Underlying Constituent
(Bloomberg Ticker)
J.P. Morgan Alternative Index J.P. Morgan Alternative Index | J.P. Morgan Alternative Index
Bond 2Y Carry Long Short Bond 2Y Carry Long Index Bond 2Y Carry Short Index
Strategy (AIJPCB2U)
J.P. Morgan Alternative Index J.P. Morgan Alternative Index | J.P. Morgan Alternative Index
Bond 10Y Carry Long Short Bond 10Y Carry Long Index Bond 10Y Carry Short Index
Strategy (AIJPCB4U)

FX Carry Strategy

The FX Carry Strategy tracks (i) the notional returns of three currencies (versus the U.S. dollar) from
a universe of eligible currencies (each currency specified in Table 9 below, an “Eligible Currency”) that
have the highest short-term interest rates minus (ii) the notional returns of three currencies (versus the U.S.
dollar) from a universe of Eligible Currencies that have the lowest short-term interest rates. The FX Carry
Strategy is based on a currency trading strategy, known as “positive carry.” A positive carry strategy seeks
to capitalize on the relationship between certain eligible currency pairs by attempting to earn a return, or
“carry,” by buying currencies of countries with relatively high interest rates and simultaneously selling
currencies of countries with relatively low interest rates. The FX Carry Strategy is published by Bloomberg
L.P. under the ticker symbol “AlJPCF1U.”
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Rebalancing and Selection of Underlying Constituents

In respect of each Rebalancing Selection Date, the index calculation agent will determine which
currencies among the Eligible Currencies are to be notionally comprised in the FX Carry Strategy on the
immediately following Rebalancing Date.

The “Rebalancing Date” means the first Index Business Day of each month, and each “Rebalancing
Selection Date” is the Index Business Day prior to the relevant Rebalancing Date.

The Eligible Currencies will be ranked on each Rebalancing Selection Date, in descending order
from the Eligible Currency with the highest interest rate (each interest rate specified in Table 9 below, an
"Interest Rate") to the Eligible Currency with the lowest Interest Rate. The three (3) Eligible Currencies
with the highest Interest Rates will be selected as the qualifying long currencies, which we refer to as the
"Qualifying Long Currencies,” and the three (3) Eligible Currencies with the lowest Interest Rates will be
selected as the qualifying short currencies, which we refer to as the “Qualifying Short Currencies,”
together with the Qualifying Long
Currencies, the "Qualifying Currencies.” Together these Qualifying Currencies versus the USD will form
the six (6) “Qualifying Currency Pairs,” which we refer to as the “Currency Pairs” and the “Underlying
Constituents.”

Such Qualifying Currency Pairs will be comprised in the FX Carry Strategy from the Rebalancing
Date immediately after the relevant Rebalancing Selection Date.

Each FX Carry Strategy will be deemed to take a notional long position in the Qualifying Long
Currencies against a notional short position in the USD and a notional short position in the Qualifying
Short Currencies against a notional long position in the USD.

Calculation of Strategy Index Levels

The Strategy Index Level measures the returns generated from investing in a basket of six currencies,
consisting of notional long positions in the Qualifying Long Currencies and notional short positions in
Qualifying Short Currencies by using synthetic forward contracts for each currency. Generally, the price of
a one month forward for a particular currency reflects the interest rate that can be earned from investing
in that currency for one month. Accordingly, the return is calculated based on the interest rate that is
implied from the price of the one month forward for each currency. To calculate the performance of each
currency on a daily basis, the mark-to-market forward price of the forward contract expiring on the next
Rebalancing Date is required. When market observable rates are not available, interpolated interest rates
are used. The Strategy Index Level incorporates a deduction of an Adjustment Factor of 0.40%, which is
intended to reflect the approximate notional transaction costs that would be incurred if a hypothetical
investor were to replicate the strategy.

The return will reflect six different synthetic positions, all versus USD. If USD is selected as a currency,
then the return for that position will be zero.
Specific Terms Relating to the FX Carry Strategy

Table 9 below provides additional terms relating to the FX Carry Strategy, including the eligible
currencies and the interest rate for each eligible currency.

Table 9
Eligible Currency Interest Rate
1 USD (the lawful currency of the United States) USD 1 month
LIBOR
2 EUR (the lawful currency of the member states of the European Union that EUR 1 month
adopt the single currency in accordance with the EC Treaty) EURIBOR
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Eligible Currency Interest Rate
3 JPY (the lawful currency of Japan) JPYL:Bn(;ORnth
4 GBP (the lawful currency of the United Kingdom) GBPL:Brgsnth
> CHF (the lawful currency of Switzerland) CHFL:B’ggnth
6 AUD (the lawful currency of the Commonwealth of Australia) AU?_|Lg1snth
7 CAD (the lawful currency of Canada) CADLI1Bg§nth
8 NOK (the lawful currency of the Kingdom of Norway) NOKN|1Bg|§nth
9 NZD (the lawful currency of New Zealand) NZDL:ngnth
10 SEK (the lawful currency of the Kingdom of Sweden) SEI;_I]“;'(‘)OR”th

Commodity Carry Strategy

The J.P. Morgan Alternative Index Commodity Carry Strategy (which we refer to as the
“Commodity Carry Strategy”) was developed and is maintained and calculated by JPMSL. The
Commodity Carry Strategy is a notional rules-based proprietary commodity index of JPMSL, reflecting a
long-short synthetic exposure to commodities by reference to two excess return commodity indices.
The Commodity Carry Strategy is intended to capture the return of a synthetic long exposure to the J.P.
Morgan Contag Beta Full Energy Class A Excess Return Index (the “Contag Beta Index”) which is a
notional rules-based proprietary commodity index developed by JPMSL, and a synthetic short exposure
to the S&P GSCI™ Excess Return. We refer to the Contag Beta Index and the S&P GSCI™ Excess Return
as the “Constituents.” The Commodity Carry Strategy is published by Bloomberg L.P. under the ticker
symbol “AIJPCC1U."

The description of the strategy and methodology underlying the Commodity Carry Strategy
included in this product supplement is based on rules formulated by JPMSL (which we refer to as the
“Commodity Carry Rules”) and is qualified by the full text of the Commodity Carry Rules. The
Commodity Carry Rules, and not this description, will govern the calculation and constitution of the
Commodity Carry Strategy and other decisions and actions related to its maintenance. The Commodity
Carry Rules in effect as of the date of this product supplement are attached as Annex A to this product
supplement. The Commodity Carry Rules are the intellectual property of JPMSL, and JPMSL reserves all
rights with respect to its ownership of the Commodity Carry Strategy. The Commodity Carry Strategy
was finalized in November 2009 and therefore has limited performance.

The Commodity Carry Strategy is an excess return index that is intended to capture the return of a
synthetic long exposure to the Contag Beta Index and a synthetic short exposure to the S&P GSCI™
Excess Return. The Commodity Carry Strategy is rebalanced monthly on the Rebalancing Date, which is
the fourth day of each calendar month on which the NYSE Euronext is scheduled to be open for its
regular trading session. We refer to each day on which the NYSE Euronext is scheduled to be open for
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its regular trading session as a “Dealing Day.” On each Rebalancing Date, the weight of the S&P GSCI™
Excess Return is adjusted to account for the difference, if any, in volatility between the S&P GSCI™
Excess Return and Contag Beta Index (which process we refer to as “Volatility Matching”). If the S&P
GSCI™ Excess Return exhibits greater volatility over a specified period than the Contag Beta Index,
then exposure to the S&P GSCI™ Excess Return (which we refer to as “S&P GSCI™ Excess Return
Leverage”) will generally be smaller than 100%, provided that the S&P GSCI™ Excess Return Leverage
is not greater than 100% nor less than 0%. If the S&P GSCI™ Excess Return exhibits lower volatility
than the Contag Beta Index, no adjustment is made to increase the exposure to the S&P GSCI™ Excess
Return. The Commodity Carry Strategy will benefit from a positive return in the Contag Beta Index
when the level of the Contag Beta Index increases and will benefit from a negative return in the S&P
GSCI™ Excess Return when the level of the S&P GSCI™ Excess Return decreases. Conversely, the
Commodity Carry Strategy will suffer from a negative return in the Contag Beta Index when the level
of the Contag Beta Index decreases and will suffer from a positive return in the S&P GSCI™ Excess
Return when the level of the S&P GSCI™ Excess Return increases.

Each of the Constituents is an excess return index that reflects synthetic exposure to
uncollateralized positions in the futures contracts underlying such Constituent, including any profit or
loss realized when rolling such contracts. The Commodity Carry Strategy itself is also an excess return
index.

The Contag Beta Index is a notional rules-based proprietary index developed by JPMSL, which is
intended to capture the return of a synthetic exposure to a notional basket consisting of 24
commodities (corresponding to the commodities included in the S&P GSCI™ Excess Return), each
represented by a commodity futures contract selected by a methodology developed by JPMSL, which
we refer to as the “Selection Methodology.” The Selection Methodology uses, along with other
criteria, the slope of the futures curve for each eligible commodity to select the futures contract for
each eligible commodity with the highest level of backwardation (subject to certain limitations).
“Backwardation” refers to the situation where the futures contracts for a commodity with a delivery
month further in time have lower contract prices than futures contracts for the same commodity with a
delivery month closer in time. If there is no futures contract for one or more eligible commodities with
backwardation, the Selection Methodology will select the futures contract with the lowest level of
contango for any such commodities. “Contango” refers to the situation where the futures contracts
for a commodity with a delivery month further in time have higher contract prices than futures
contracts for the same commodity with a delivery month closer in time. The weightings of the
commodities the futures contracts of which underlie the Contag Beta Index are determined, on an
annual basis, by reference to the contract production weights calculated by Standard & Poor’s for the
S&P GSCI™ Excess Return.

The Contag Beta Index and the Selection Methodology are described in further detail in
“Background on the Contag Beta Index —The J.P. Morgan Contag Beta Full Energy Class A Excess
Return Index.” The Contag Beta Index is published by Bloomberg L.P. under the ticker symbol
"JCTABFEE.”

The S&P GSCI™ Excess Return is the excess return version of the S&P GSCI™, which is published by
Standard & Poor’s, a division of The McGraw-Hill Companies, Inc., which we refer to as “S&P.” The S&P
GSCI™ Excess Return is an excess return index on a world production-weighted basket of principal
nonfinancial commodities (/.e., physical commodities) that satisfy specified criteria. The S&P GSCI™
Excess Return is described in further detail in “Background on the S&P GSCI™ Excess Return.” The S&P
GSCI™ Excess Return is published by Bloomberg L.P. under the ticker symbol “SPGCCIP.”

The Commodity Carry Strategy is described as a “notional” or “synthetic” portfolio or basket
because its reported value does not represent the value of any actual assets held by any person and
there is no actual portfolio of assets in which any person has any ownership interest. The level of the
Commodity Carry Strategy at any point is the return of the hypothetical uncollateralized portfolio of
the Constituents, as adjusted by an adjustment factor (the “Replication Adjustment Factor”) equivalent
to 0.40% per year, calculated and deducted daily. The Commodity Carry Strategy had an initial level of
35.980 as of December 30, 1994.
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Calculation and Publication of the Commodity Carry Strategy Level

Subject to the occurrence or existence of a Commodity Carry Market Disruption Event affecting a
Constituent or a futures contract underlying such Constituent, the index calculation agent will
calculate and publish the value (the “Strategy Index Level”) of the Commodity Carry Strategy on each
Dealing Day, reported to four (4) decimal places, on the Bloomberg ticker page “AlJPCC1U".

(a) Index Rebalancing

Subject to the occurrence of a Commodity Carry Market Disruption Event, the Commodity Carry
Strategy will be rebalanced on each Rebalancing Date to adjust the synthetic exposure of the
Commodity Carry Strategy to account for the performance of the Contag Beta Index and the S&P
GSCI™ Excess Return since the immediately preceding Rebalancing Date, and the effects of the
Volatility Matching as described in further detail below. The effect of the rebalancing will be to reset
the exposure of the Commodity Carry Strategy to the Constituents and apply the weighting
determined by Volatility Matching, if applicable.

(b) Volatility Matching

Volatility Matching is a mechanism to adjust the S&P GSCI™ Excess Return Leverage, which aims to
reduce exposure to the S&P GSCI™ Excess Return where the volatility level of the S&P GSCI™ Excess
Return is greater than the volatility level of the Contag Beta Index. No adjustment is made to increase
exposure to the S&P GSCI™ Excess Return if the volatility level of the S&P GSCI™ Excess Return is less
than the volatility level of the Contag Beta Index.

For each relevant month, the index calculation agent will determine the S&P GSCI™ Excess Return
Leverage in respect of the relevant Rebalancing Date. A ratio measuring the realized volatility of the
Contag Beta Index compared to the realized volatility of the S&P GSCI™ Excess Return will be
calculated by the index calculation agent for a period of 64 Dealing Days ending on the fourth Dealing
Day immediately preceding the relevant Rebalancing Date (which we refer to as the “Volatility
Matching Period”) in accordance with the following formula:

SCL(RD, ;)= Min (MaxLeverage, Max(MinLeverage, VolRatio( RD, ))

where:

SCL(RD,.,) means, in respect of Dealing Day d, the S&P GSCI™ Excess Return
Leverage for the immediately preceding Rebalancing Date RD,_;.

MaxLeverage is equal to 100%, which is the Maximum S&P GSCI™ Excess
Return Leverage.

MinLeverage is equal to 0%, which is the Minimum S&P GSCI™ Excess Return

Leverage.

VolRatio(RD,-,) means:

2
252 IR
\/62 X 2 {RtnLong (./) - a 2 RtnLong (k)J
k=1
2
252 & IR
\/62 x E[Rmm ()= g3 2, Risma (k)

VolRatio(RD,,_,) =

where:

Rt11;,,) means the return of the Contag Beta Index on the j-th day of the
Volatility Matching Period(RDn1), defined as follows:
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e LookbackLevel,,,_(j—1)

means the return of the Contag Beta Index on the k-th day of
the Volatility Matching Period(RD,,,), defined as follows:

_ LookbackLevel,,, (k)
- LookbackLevel,,,_(k—1)

Ring,,. '[:A']

means the return of the S&P GSCI™ Excess Return on the j-th day
of the Volatility Matching Period(RD,_,), defined as follows:

(2 LookbackLevel ., ()
Rin Sr'gg;-r( ,J‘J Short (-Jr, .

- LookbackLevelg,, (j—1)

means the return of the S&P GSCI™ Excess Return on the k-th
day of the Volatility Matching Period(RD,,,), defined as follows:

LookbackLevel
LookbackLevel

Short [k:’ _
(k-1)

Rn?SJio:'r “’{) =

Shorr

where:

LookbackLevel,,,,() means the official closing level of the
Contag Beta Index on the j-th day of the
Volatility Matching Period(RD,,,).

LookbackLevel,,,,(k) means the official closing level of the
Contag Beta Index on the k-th day of the
Volatility Matching Period(RD,,).

LookbacklLevely,,(j) means the official closing level of the S&P
GSCI™ Excess Return on the j-th day of
the Volatility Matching Period (RD,,,).

LookbackLevely,,(k) means the official closing level of the S&P
GSCI™ Excess Return on the k-th day of
the Volatility Matching Period(RD,, ;).

LookbackLevel,,,,(j- 1) means the official closing level of the
Contag Beta Index on the(j-1)th day of
the Volatility Matching Period(RD,,,).

LookbackLevel,,,,(k-T)means the official closing level of the
Contag Beta Index on the(k-1)th day of
the Volatility Matching Period(RD,,_,).

LookbackLevely,,.(j - 1) means the official closing level of the
S&P GSCI™ Excess Return on the (j-1)th
day of the Volatility Matching Period(RD,,

1)

LookbackLevely,,.(k — 1) means the official closing level of the
S&P GSCI™ Excess Return on the(k-1)th
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day of the Volatility Matching Period(RD,,.
1)-

If the S&P GSCI™ Excess Return exhibits greater volatility over any Volatility Matching Period than
the Contag Beta Index, then exposure to the S&P GSCI™ Excess Return will be smaller than 100%,
providedthat the S&P GSCI™ Excess Return Leverage is not less than 0%.

(c) The Strategy Index Level

The Strategy Index Level for the Commodity Carry Strategy is determined in respect of each
Dealing Day, by reference to the Strategy Index Level published in respect of the immediately
preceding Rebalancing Date and the official closing level, reported in U.S. dollars, of the Constituents
on such Dealing Day and such immediately preceding Rebalancing Date. The Strategy Index Level for
the Commodity Carry Strategy will be adjusted as a result of a Commodity Carry Market Disruption
Event as further described under “— Market Disruptions to the Strategy Index Level” below.

The Strategy Index Level of the Commodity Carry Strategy on December 30, 1994, the earliest
Dealing Day in respect of which the time series of Strategy Index Level for the Commodity Carry
Strategy is calculated and published by the index calculation agent (the “Initial Strategy Index Day”)
was 35.980. In respect of each Dealing Day following the Initial Strategy Index Day, the index
calculation agent calculates the Strategy Index Level for the Commodity Carry Strategy in accordance
with the following formula:

Index(d) = [Index(RD,_, )+ Index(RD,_,)x MTDP(d)]x (1- RAF, )

where:

Index (RD,-,) means the Strategy Index Level on the Rebalancing Date
immediately preceding Dealing Day d, rounded to 4
decimals.

MTDP(d) is the Month-to-Date Performance on Dealing Day d, as
defined below.

RAF, is the Replication Adjustment Factor, calculated by the

Contag Alpha Calculation Agent as follows:

. CalendarDiays

RAF, =1-(1-R4R) 3e&

where:

RAR is equal to 0.4%, which is the Replication Adjustment Rate, which is
calculated and deducted daily; and

Calendar Days is the number of calendar days from, and including, the Rebalancing Date
immediately preceding Dealing Day d to, but excluding, Dealing Day d.

(d) Month-to-Date Performance

The Month-to-Date Performance is calculated on each Dealing Day and represents the net return
of synthetic unleveraged long exposure to the Contag Beta Index and, subject to the Volatility
Matching described above, synthetic leveraged short exposure to the S&P GSCI™ Excess Return since
the Rebalancing Date immediately preceding such Dealing Day.

The Month-to-Date Performance ("“MTDP”) is determined by the index calculation agent in respect
of each Dealing Day d in accordance with the following formula:
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Level (d) Level (d)
MTDP(d) = Long™™ __;\_scL®D, ,)x Short”” _ _ 1.
LevelLong (RD, ,) LevelShort (RD, ,)

where:

Level,,,,(d) means the official closing level, in USD, of the Contag Beta
Index on Dealing Day d.

Level,,,.(d) means the official closing level, in USD, of the S&P GSCI™
Excess Return on Dealing Day d.

Level,,,,(RD,. ;) means the official closing level, in USD, of the Contag Beta
Index on Dealing Day RD,, ;.

Levely,,.(RD,-,) means the official closing level, in USD, of the S&P GSCI™
Excess Return on Dealing Day RD,, ;.

SCL(RD,_,) means the S&P GSCI™ Excess Return Leverage, determined as

described above.

Publication of the Strategy Index Level

The index calculation agent may calculate the Commodity Carry Strategy values with greater
frequency than daily on each Dealing Day and share this calculation with its affiliates for internal
purposes.

The index calculation agent will be under no obligation to any person to provide the Commodity
Carry Strategy values by any alternative method if publication of the ticker symbol “AIJPCC1U" is
subject to any delay in or interruptions of publication or any act of God, act of governmental
authority, or act of public enemy, or due to war, the outbreak or escalation of hostilities, fire, flood,
civil commotion, insurrection, labor difficulty including, without limitation, any strike, other work
stoppage, or slow-down, severe or adverse weather conditions, power failure, communications line or
other technological failure that may occur or any other event beyond the control of the index
calculation agent.

The index calculation agent is under no obligation to continue the calculation, publication and
dissemination of the Commodity Carry Strategy or any Strategy Index Level.

Market Disruptions to the Strategy Index Level
“Commodity Carry Market Disruption Event” means:

(a) in respect of a Constituent and a Dealing Day (such Dealing Day a “Commodity Carry Disrupted
Day” in respect of such Constituent), either:

(i) the occurrence or continuation on such Dealing Day of a Commodity Carry Market
Disruption Event in respect of any Futures Contract (as defined below) entering into the calculation of
the closing level of such Constituent; or

(ii) the occurrence of a Non-Publication Event in respect of such Constituent and such Dealing
Day;

(b) in respect of a Futures Contract and a Dealing Day (such Dealing Day a “Commodity Carry
Disrupted Day"” in respect of such Futures Contract), the occurrence of any of the following:
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(i) a material limitation, suspension, discontinuation or disruption of trading of such Futures
Contract which results in failure by the Relevant Exchange on which such Futures Contract(s) is/are
traded to report an official settlement price for such Futures Contract(s);

(ii) a limitation, suspension or disruption of trading of such Futures Contract, by reason of
movements exceeding “limit up” or “limit down” levels permitted by the Relevant Exchange and
which, in the opinion of the index calculation agent, is material to trading volume and market
conditions in such Futures Contract on such Dealing Day;

(iii) publication by the Relevant Exchange of a “limit price” as the official settlement price for
such Futures Contract (by reason of movements exceeding “limit up” or “limit down” levels permitted
by the Relevant Exchange);

(iv) the Relevant Exchange for such Futures Contract not being open for trading during its
regular trading session, regardless of whether any such exchange closes prior to its scheduled closing
time.

"Eligible Commodity” means each commodity listed in Table 1: £/igible Commodiities under
“Background on the Contag Beta Index — J.P. Morgan Contag Beta Full Energy Class A Excess Return
Index — The Selection Methodology.”

"Futures Contract” means a contract for delivery of an Eligible Commodity which is associated with
a delivery month.

“Index Sponsor” means, in respect of any Constituent, the corporation or other entity that (a) is
responsible for setting and reviewing the rules and procedures and the methods of calculation and
adjustments, if any, related to the Constituent and (b) announces (directly or through an agent) the
level of the Constituent on a regular basis.

“Non-Publication Event” means, with respect to a Constituent and a Dealing Day, the failure by the
Relevant Exchange, any Index Sponsor or other price source to announce publicly or publish the
following (or the information necessary for determining the following) with respect to such Dealing
Day:

(a) the official settlement price for any relevant Futures Contract; or

(b) the closing level of such Constituent, in either case by 12:00 p.m (London time) on the
immediately following Dealing Day,

provided, however, that the occurrence of such an event shall not constitute a “Non-Publication Event”
in the case of clause (b) if the index calculation agent determines in its sole discretion by 12:00 p.m.
(London time) on such immediately following Dealing Day that the information necessary for
determining the closing level of the relevant Constituent has been announced publicly or has been
published by a Relevant Exchange, the Index Sponsor or other price source, in which case the index
calculation agent shall determine the official closing level, in USD, of such Constituent in good faith
and in a commercially reasonable manner.

“Relevant Exchange” means, in respect of an Eligible Commodity, the exchange on which such
futures contract is listed, or any successor to such exchange.

If, with respect to any Dealing Day, a Commodity Carry Market Disruption Event has occurred on
such Dealing Day or the Rebalancing Date immediately preceding such Dealing Day, then the Strategy
Index Level for such Dealing Day and for each subsequent Dealing Day until such day is not a
Commodity Carry Disrupted Day will be equal to the Adjusted Strategy Index Level, calculated as
follows:
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(i) the Strategy Index Level in respect of Dealing Day t shall be equal to the Adjusted Strategy
Index Level (as defined below) in respect of t and observed as at t ( AdjIndex,(t)), calculated
and published by the index calculation agent where, for the avoidance of doubt,

AdjIndex (t) is calculated in accordance with the following procedure for calculating

AdjIndex (d) in the particular case that s is equal to t and d is equal to t; and

(ii) the index calculation agent shall calculate the Adjusted Strategy Index Level in respect of t
and observed as at each Dealing Day s from and following t, until the first Dealing Day s’
for which, in respect of each Futures Contract entering into the calculation of the Index,
there has been at least one Dealing Day (from, and including, t to, and including, s') which
is not a Commodity Carry Disrupted Day. The Adjusted Strategy Index Level in respect of t
and observed as at such Dealing Day s’ ( AdjIndex_(t)) shall be the “Final Adjusted Strategy

Index Level”. It follows from the procedure described below that s’ shall occur no later
than five Dealing Days following t. For the avoidance of doubt, Adjlndex,(t), calculated in

accordance the following procedure for calculating Adjndex (d) in the particular case that
sis equal to s’ and d is equal to t,

all, in accordance with the following formula:

AdjIndex (d) = |AdjIndex ¢(RD, , )+ AdjIndex 5y (RD )XAdeTDPS(d)]X (1-RAF,) ;
n—1

n—1

where:

Adjindex,(d) means the Adjusted Strategy Index Level in respect of d observed as at s

AdjMTDP,(d) means the Adjusted Month-to-Date Performance in respect of Dealing
Day d and observed as at Dealing Day s, defined as follows:

AdjLeve/ (d) AdjLeve/ (d)
AdMTDP (d) = | — Long.s___4|_ shortWeight(RD, )| — Short.s” 4.
Ad/LevelLong,s(RD"*) AdjLevelgy, 4 ((RD, )

Adjindex(RD,_,) means the Adjusted Strategy Index Level in respect of RD,, as observed
at Dealing Day s;

Adjindexg, (RD, ;) means the Adjusted Strategy Index Level in respect of RD,,, as observed
atRD,

where:

AdjLevel, ., (RD, ,) means AdjLevel, (d) where cis the Contag Beta Index and d is RD,,.;;

AdjLevels,,, (RD,_,) means AdjLevel, (d) where c is the S&P GSCI™ Excess Return and d is
RDn-1;

AdjLevel,,,, (d) means AdjLevel, (d) where cis the Contag Beta Index;

AdjLevelg,,, (d) means AdjLevel, (d) where cis the S&P GSCI™ Excess Return;
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AdjLevel, (d)

means the Adjusted official closing level as published by the relevant

Index Sponsor (the “USD Level”) of Constituent c in respect of Dealing
Day d and observed as at Dealing Day s, defined as follows:

(x) if Dealing Day d is not a Commodity Carry Disrupted Day in respect of
any Futures Contract entering into the calculation of the closing level of
Constituent ¢, the USD Level of Constituent c on Dealing Day d;
otherwise,

(y) the level for Constituent c calculated by the index calculation agent in
respect of Dealing Day d in accordance with the rules of Constituent c by
reference to:

i. with respect to each Futures Contract included in Constituent ¢
which is not affected by a Commodity Carry Market Disruption Event
on d, the settlement price of such Futures Contract on Dealing Day d
as published by the Relevant Exchange; and

ii. with respect to each Futures Contract included in Constituent c
which is affected by a Commodity Carry Market Disruption Event on
Dealing Day d (each an “Affected Futures Contract”):

(A) the settlement price of each such Affected Futures Contract
as published by the Relevant Exchange on the Dealing Day
which was first to occur during the period from, and including,
Dealing Day d to, and including, Dealing Day s on which no
Commodity Carry Market Disruption Event exists or is occurring
with respect to such Affected Futures Contract; or

(B) in the case that there is no such Dealing Day as mentioned
in (a) above, the settlement price of such Affected Futures
Contract as published by the Relevant Exchange on the most
recent Dealing Day on or before Dealing Day s on which a
settlement price has been published for such Affected Futures
Contract (whether or not there as been a Commodity Carry
Market Disruption Event on such day),

provided, that, if a Commodity Carry Market Disruption Event continues
for five consecutive Dealing Days following Dealing Day d, the price of
such Affected Futures Contract used by the index calculation agent in
determining the level for Constituent c in respect of Dealing Day d (the
“Index Calculation Agent Determined Price”) shall be determined by the
index calculation agent acting in good faith and using such information
and/or methods as it deems appropriate (notwithstanding the existence
of a Commodity Carry Market Disruption Event), and in such case such
Index Calculation Agent Determined Price for such Affected Futures
Contract will apply in the determination of Adjusted USD Level of
Constituent c in respect of Dealing Day d and as observed at each
Dealing Day following d + 5.

Extraordinary Events Affecting the Constituents

Successor Index Sponsor or Successor Constituent

If the Contag Beta Index or the S&P GSCI™ Excess Return is (a) not calculated and announced by
the Index Sponsor, but is calculated and announced by a successor index sponsor acceptable to the
index calculation agent, or (b) replaced by a successor Constituent using, in the determination of the
index calculation agent, the same or substantially similar formula for and method of calculation as
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used in the calculation of such Constituent, then such index will be deemed to be the index so
calculated and announced by that successor index sponsor or that successor index, as the case may be.

Material Change to Constituent

If, on or prior to any Dealing Day on which the index calculation agent is determining the Strategy
Index Level of the Commodity Carry Strategy, the Index Sponsor makes a material change in the
formula for, or the method of calculating, any Constituent (other than a modification prescribed in
that formula or method to maintain such Constituent or prescribed routine events) then the index
calculation agent shall, in good faith, make such adjustment(s) that it determines to be appropriate to
any variable, calculation, methodology, specified input or any other rule in relation to the Commodity
Carry Strategy to account for such modification.

Constituent Exclusion and Substitution

If, on or prior to any Dealing Day on which the index calculation agent is determining the Strategy
Index Level of the Commodity Carry Strategy, an Index Sponsor permanently cancels any Constituent,
and no successor index exists, the index calculation agent shall, in good faith, make such adjustment(s)
that it determines to be appropriate to any variable, calculation, methodology, valuation terms or any
other rule in relation to the Commodity Carry Strategy to account for such cancellation.

Change in Law/ Inaccurate Futures Contract Prices

Without prejudice to the ability of the index calculation agent to amend the Commodity Carry
Rules as described elsewhere in this product supplement, the index calculation agent may, acting in
good faith and in a commercially reasonable manner:

(a) exclude; or
(b) substitute,

any Futures Contract following the occurrence (and/or continuation) of a Change in Law or in
circumstances where it considers it reasonably necessary to do so to reflect the intention of the
Commodity Carry Strategy, including (without prejudice to the generality of the foregoing) any
perception among market participants generally that the published price of the relevant Futures
Contract is inaccurate (and the Relevant Exchange fails to correct such level), and if it so excludes or
substitutes any Futures Contract, then the index calculation agent may adjust the Commodity Carry
Rules as it determines in good faith to be appropriate to account for such exclusion or substitution on
such date(s) selected by the index calculation agent. The index calculation agent is under no
obligation to continue the calculation and publication of the Commodity Carry Strategy upon the
occurrence or existence of a Change in Law; and the index calculation agent may decide to cancel the
Commodity Carry Strategy if it determines, acting in good faith, that the objective of the Commodity
Carry Strategy can no longer be achieved.

“Change in Law" means:
(a) due to:

(i) the adoption of, or any change in, any applicable law, regulation, rule or order (including,
without limitation, any tax law); or

(ii) the promulgation of, or any change in, the interpretation, application, exercise or operation
by any court, tribunal, regulatory authority, exchange or trading facility or any other relevant
entity with competent jurisdiction of any applicable law, rule, regulation, order, decision or
determination (including, without limitation, as implemented by the U.S. Commodity and
Futures Trading Commission or exchange or trading facility), in each case occurring on or after
the Initial Strategy Index Day,

in each case, the index calculation agent determines in good faith that it is contrary (or, upon
adoption, it will be contrary) to such law, rule, regulation, order, decision or determination for any
market participants that are brokers or financial intermediaries (individually or collectively) to
purchase, sell, enter into, maintain, hold, acquire or dispose of any Futures Contracts or any transaction
referencing any Futures Contract (in whole or in part) (in the aggregate on a portfolio basis or
incrementally on a trade by trade basis) including (without limitation) if such Futures Contract (in
whole or in part) are (or, but for the consequent disposal thereof, would otherwise be) in excess of any
allowable position limit(s) applicable to any market participants that are brokers or financial

PS-55



intermediaries (individually or collectively) in relation to such Futures Contract traded on any
exchange(s) or other trading facility; or

(b) the occurrence or existence of:

(i) any suspension or limitation imposed on trading commodities futures contracts (including,
without limitation, the Futures Contracts); or

(ii) any other event that causes trading in commodity futures contracts (including, without
limitation, the Futures Contracts) to cease.

Modifications to, or Cancellation of, the Constituents

If any Constituent (which we refer to as an “Affected Index”) is (a) not calculated and announced
by the Index Sponsor, but is calculated and announced by a successor sponsor acceptable to the index
calculation agent, or (b) replaced by a successor index using, in the determination of the index
calculation agent, the same or substantially similar formula for and method of calculation as used in
the calculation of the Affected Index, then such index will be deemed to be the index so calculated and
announced by that successor index sponsor or that successor index, as the case may be.

If, on or prior to any Dealing Day on which the index calculation agent is determining the Strategy
Index Level of the Commodity Carry Strategy, the Index Sponsor makes a material change in the
formula for or the method of calculating a Constituent (other than a modification prescribed in that
formula or method to maintain such index or prescribed routine events), then the index calculation
agent shall, in good faith, make such adjustment(s) that it determines to be appropriate to any
variable, calculation, methodology, specified inputs or any other rule in relation to the Commodity
Carry Strategy to account for such modification.

If on or prior to any Dealing Day on which the index calculation agent is determining the Strategy
Index Level of the Commodity Carry Strategy, the Index Sponsor permanently cancels any Constituent,
and no successor index exists, the index calculation agent shall, in good faith make such adjustment(s)
that it determines to be appropriate to any variable, calculation, methodology, valuation terms or any
other rule in relation to the Commodity Carry Strategy to account for such cancellation.

Corrections

In the event that (a) the USD Level of any Constituent used to calculate the Strategy Index Level in
respect of any Dealing Day is subsequently corrected and the correction is published by the Index
Sponsor before the next following Rebalancing Date, or (b) the index calculation agent identifies an
error or omission in any of its calculations or determinations in respect of the Commodity Carry
Strategy, then the index calculation agent may, if practicable and the correction is deemed material by
the index calculation agent, adjust or correct the Strategy Index Level published in respect of the
relevant Dealing Day and each subsequent Dealing Day and publish such corrected Strategy Index
Level(s) as soon as reasonably practicable.

Index Calculation Agent; Amendment of Rules; Limitation of Liability

The Rules provide that the index calculation agent must act in good faith and in a commercially
reasonable manner. In the event that ambiguities arise in interpreting or applying the Commodity
Carry Rules, the index calculation agent will resolve ambiguities in a reasonable manner and, if
necessary, amend the Rules to reflect such resolution.

Neither the index calculation agent nor any of its affiliates or subsidiaries or any of their respective
directors, officers, employees, delegates or agents (each a “Relevant Person”) shall have any
responsibility to any person (whether as a result of negligence or otherwise) for any determinations
made or anything done (or omitted to be determined or done) in respect of the Commodity Carry
Strategy or in respect of the publication of the Strategy Index Level (or failure to publish such Strategy
Index Level) and any use to which any person may put the Commodity Carry Strategy or the Strategy
Index Levels.

Neither the index calculation agent nor any Relevant Person shall have any liability, contingent or
otherwise, to any person or entity for the quality, accuracy, timeliness or completeness of the
information or data contained in the Commodity Carry Rules or the Commodity Carry Strategy, or for
delays, omissions or interruptions in the delivery of the Commodity Carry Strategy or related data.
Neither the index calculation agent nor any Relevant Person makes any warranty, express or implied, as
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to the results to be obtained by any person or entity in connection with any use of the Commodity
Carry Strategy, including but not limited to the trading of or investments in products based on or
indexed or otherwise related to the Commodity Carry Strategy, any data related thereto or any
components thereof.

Neither the index calculation agent nor any Relevant Person makes any express or implied
warranties, and hereby expressly disclaims, to the fullest extent permitted by law, all warranties of
merchantability or fitness for a particular purpose or use with respect to the Rules, the Commodity
Carry Strategy or any data related thereto. Without limiting any of the foregoing, in no event shall
either the index calculation agent or any Relevant Person have any liability for any special, punitive,
indirect or consequential damages (including lost profits), in connection with any use by any person of
the Commodity Carry Strategy or any products based on or indexed or otherwise related thereto, even
if notified of the possibility of such damages.

All determinations of the index calculation agent in respect of the Commodity Carry Strategy shall
be final, conclusive and binding and no person shall be entitled to make any claim against any of the
Relevant Persons in respect thereof. Once a determination or calculation is made or action taken by
the index calculation agent or any other Relevant Person in respect of the Commodity Carry Strategy,
neither the index calculation agent nor any other Relevant Person shall be under any obligation to
revise any determination or calculation made or action taken for any reason.
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SATELLITE STRATEGIES

The satellite strategies consist of two main types: mean reversion strategies and a short volatility
strategy (which we refer to as the “Satellite Strategies”).

Mean Reversion Strategies

Each Mean Reversion Strategy tracks the return of a synthetic long or short position in the relevant
Underlying Constituent. The exposure to the synthetic position in the Underlying Constituent is adjusted
on each Index Business Day based on the performance of the Underlying Constituent over the preceding
five (5) Index Business Days as described below. The strategy seeks to capitalize on the view that over
short periods of time, such as five Index Business Days, markets are cyclical - meaning that an upward
trend in the level of an Underlying Constituent is usually followed by a downward trend or vice versa. As
such and in general terms, each Mean Reversion Strategy notionally takes a synthetic short position in an
Underlying Constituent following a recent increase in its level or a synthetic long position following a
recent fall in an Underlying Constituent.

Rebalancing of Underlying Constituents

The exposure to the Underlying Constituent of each Mean Reversion Strategy (the “exposure”)
on any Index Business Day is based on the weighted average of the performance of the Underlying
Constituent over a five Index Business Day period, ending with the current Index Business Day. Higher
weights are assigned to more recent Index Business Days in the five Index Business Day period. The
weighted average performance is multiplied by -40 to calculate the exposure, such that if the weighted
average performance of the Underlying Constituent over the five Index Business Day period is 2.5%,
the exposure will be -100%; conversely, if the weighted average performance is -2.5%, the exposure
will be +100%. The exposure cannot be greater than +100% or less than -100%. The exposure is
intended to result in short exposure if the recent performance is positive and long exposure if the
recent performance is negative.

Calculation of Strategy Index Levels

The Strategy Index Level on any Index Business Day measures the performance of the Underlying
Constituent multiplied by the exposure over the period from the immediately preceding Index Business
Day to that Index Business Day, minus an adjustment which is intended to reflect the approximate
notional transaction costs involved in replicating the strategy. The adjustment is calculated by
multiplying the absolute value of the change in the exposure from one Index Business Day to the
following Index Business Day by the Adjustment Factor of 0.03%. The Adjustment Factor is intended
to reflect the notional cost of maintaining either a notional long or short position in the relevant
Underlying Constituent.

Specific Terms Relating to Each Mean Reversion Strateqy

Table 10 below provides additional terms relating to each Mean Reversion Strategy, including the
Bloomberg ticker and the Underlying Constituent.
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Table 10

Strategy Underlying Constituent (Bloomberg Ticker)
(Bloomberg Ticker)

J.P. Morgan Alternative Index Mean Reversion US J.P. Morgan US Equity Futures (G) Tracker

Strategy (AlIJPSR1U) (FTJGUSEE)

J.P. Morgan Alternative Index Mean Reversion J.P. Morgan European Equity Futures (G)
Europe Strategy (AIJPSR1E) Tracker (FTJGEUEE)

J.P. Morgan Alternative Index Mean Reversion J.P. Morgan Japanese Equity Futures (G)
Japan Strategy (AlIJPSR1J) Tracker (FTJGJPEE)

Short Volatility Strategy

The Short Volatility Strategy tracks the return of a synthetic sale of a one-month variance swap on
the S&P 500° Index (Bloomberg ticker: SPX), which we refer to as the “Underlying Constituent” on
each monthly rebalancing date (which we refer to as a “Rebalancing Date”). The Short Volatility
Strategy seeks to capitalize from the long-term trend of the observed volatility of a broad market
equity index, such as the S&P 500° Index, tending to be less than the implied volatility dervied from
prices in the equity options market, as represented by the CBOE Volatility Index® (Bloomberg page VIX
<Index>), which we refer to as the “Underlying Volatility Index.” If the actual volatility in any month is
less than the reference volatility implied by the options market at the beginning of such month (less
any applicable transaction costs), then the Short Volatility Strategy will make a positive return.
Conversely, if the actual volatility in such month is more than the reference volatility implied by the
options market at the beginning of the month, then the Short Volatility Strategy will record a negative
return. The Short Volatility Strategy is published by Bloomberg L.P. under the ticker symbol
"AlJPSV1U.”

A variance swap is an instrument designed to give investors direct exposure to the volatility of an
underlying asset. Volatility is a measure of the variability of the returns of an asset over a time period.
Realized volatility is a calculation of this amount of movement historically from prices or levels of the
asset observed periodically in the market over a set period. Variance is the square of volatility and is
used in certain products in the over-the-counter (OTC) derivatives market in place of volatility due to
mathematical properties that make it more convenient to value and hedge those products. The index
calculation agent primarily uses variance in its calculation of the Strategy Index Level for the Short
Volatility Strategy for this reason, but uses and refers to volatility as a standard reference measure
consistent with market practice.

In a variance swap, parties arrange to exchange (e.g., in one month) a pre-agreed notional
amount multiplied by the difference between the realized volatility of an underlying asset and a strike
level determined by reference to implied volatility. The implied volatility reflects the market'’s
expectation of realized volatility at the time the variance swap is entered into. Implied volatility is a
market estimate of the volatility an asset will realize over a future period of time. Implied volatility is
determined from the market prices of listed options on such asset — in the case of the Short Volatility
Strategy, the market prices of listed options on the S&P 500°® Index as represented by the Underlying
Volatility Index. Selling a variance swap means that an investor will benefit when actual volatility is
lower than the predetermined strike level. However, if actual volatility is higher than the strike level,
this will result in a loss to the investor. Additionally, this payoff is non-linear with respect to the returns
of the underlying asset. Sellers of variance swaps may experience significant losses when the volatility
of the underlying asset is considerably higher than the strike level.

PS-59



Rebalancing of Underlying Constituent

On each Rebalancing Date, the Underlying Constituent will be assigned a weight (which we refer
to as the "Weight") determined by the index calculation agent.

The Weight is determined as 1/(8*strike level). The Weight is in general terms assigned such that
if the realized volatility is 1% less than the strike level, the Short Volatility Strategy returns
approximately 0.25%, conversely if the realized volatility is 1% greater than the strike level then the
strategy returns approximately
-0.25% (the exact numbers are dependent on the strike level). However, the payoff is non-linear with
respect to the realized volatility. Accordingly, the gains or losses will be magnified the further the
realized volatility is from the strike level.

“Rebalancing Date” means the third Friday of each month. If, on such day, the Chicago
Mercantile Exchange (the “CME") is not open for business, the Rebalancing Date will be the first
preceding day on which the CME is open for business.

Calculation of Strateqy Index Levels

The Strategy Index Level on any Index Business day reflects the return of the notional short
position in the variance swap over the period between the immediately preceding Rebalancing Date
and that Index Business Day. The return of the Short Volatility Strategy at the end of any monthly
period is calculated by reference to the actual realized volatility in any month such that if the actual
realized volatility during the relevant period is less than the strike level then the Short Volatility
Strategy will make a positive return. Conversely, if the actual realized volatility during such period is
greater than the reference volatility implied by the Underlying Volatility Index at the beginning of the
month, then the Short Volatility Strategy will record a negative return.

The return on any Index Business Day reflects the mark-to-market of a short variance swap
position, which takes into account the implied volatility to the maturity of the variance swap and the
realized volatility since the start of the swap.

In calculating the Strategy Index Level, the maximum possible loss for the short variance swap
position is -100%.

The determination of the implied volatilities and strike levels are based on the closing levels of
the Underlying Volatility Index, adjusted for notional transaction costs. The notional transaction costs
are reflected as a downwards adjustment of the strike level. This adjustment increases with increased
levels of implied volatility, and is subject to a minimum reduction of 1.1 volatility points.

Index Calculation Agent Determination of Variance Swap Strike Levels

If, on any Index Business Day, the index calculation agent determines, by reference to at least
three (3) independent leading market sources, that the one month implied volatility level for the
Underlying Constituent is 3% greater than or 3% less than the closing level of the Underlying Volatility
Index, the index calculation agent may (but is not obliged to), for such period of time determined by
the index calculation agent, utilize the average of at least three (3) independent leading market
sources for the purposes of calculating the closing level of the Underlying Volatility Index when
calculating the Strategy Index Level of the Short Volatility Strategy.

The index calculation agent is under no obligation to monitor actively whether or not the above
event has occurred.
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Additional Information about the Index and the Strategies
Index Market Disruption Events

With respect to the Index, any Strategy or Underlying Constituent, an “Index Market Disruption
Event,” means, in respect of any Index Business Day, the occurrence or existence of any of the following
events:

e where the Underlying Constituent is a currency pair, the occurrence or existence of an
inconvertibility event or a foreign exchange disruption event (generally, an event that affects
the convertibility or delivery of any relevant currency or the imposition or implementation by
the relevant government of laws or regulations that impact the ability to obtain reliable spot
exchange rates) that the index calculation agent determines is material or a price source
disruption (generally, the determination by the index calculation agent that it is impossible or
practicably difficult to obtain quotes for the relevant exchange rates, FX forward points or
interest rates);

e where the Underlying Constituent is a notional position in a synthetic bond, the occurrence or
existence of swap rates not being published on the relevant Reuters page that the index
calculation agent determines is material or a price source disruption;

e where the Underlying Constituent is a non-proprietary index (/.e., an index calculated and
maintained by an entity other than JPMSL or its affiliates) either (i) a failure by the sponsor of
the Underlying Constituent to calculate and publish the closing level for the Underlying
Constituent in respect of such day; or (ii) an event that, in the determination of the index
calculation agent, disrupts or impairs the ability of one or more market participants to effect
transactions in or obtain market values for any securities or other components of the
Underlying Constituent that comprise 20% or more of the level of the Underlying Constituent;

e with respect to the Index, any Strategy (other than the Commodity Carry Strategy) or where
the Underlying Constituent is a J.P. Morgan Futures Tracker, a failure by the sponsor of the
index, strategy or tracker to calculate and publish the closing level for the Index, Strategy or
Underlying Constituent, as the case may be, in respect of such day; or

e where the Strategy is the Commodity Carry Strategy, a failure by the sponsor of the Strategy to
calculate and publish the level for the Strategy in respect of such day or the occurrence of a
Commodity Carry Market Disruption Event (as defined in the “The Strategies — Commodity
Carry Strategy — Market Disruptions to the Strategy Index Level”) in respect of such day.

Upon the occurrence of an Index Market Disruption Event regarding:
(a) Any Strategy (other than an Equity Carry Strateqy or the Commodity Carry Strategy):

If an Index Market Disruption Event occurs or exists on any Index Business Day (including a
Rebalancing Date) (which we refer to as a "Disrupted Day") with respect to any Underlying Constituent of
a Strategy (other than any Equity Carry Strategy or the Commodity Carry Strategy) (each such affected
Underlying Constituent, which we refer to as an "Affected Constituent”), the index calculation agent,
acting in good faith and a commercially reasonable manner, may (but is not obliged to) either:

(i) calculate and publish its good faith estimate of the Strategy Index Level for such Index Business
Day, using its good faith estimate of the level of the Affected Constituent(s) or any other variable
relevant to the calculation of the Strategy Index Level; or

(ii) not calculate the Strategy Index Level for such Index Business Day and suspend the calculation
and publication of the Strategy Index Level until the first succeeding Index Business Day which is
not a Disrupted Day for any Underlying Constituent of the Strategy (/.e., the relevant Disrupted
Day will not be an Index Business Day for the purposes of the Strategy).
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(b) the Index or any Strategy that is an Equity Carry Strategy:

If any Index Business Day (including a Rebalancing Date) is a Disrupted Day for any Underlying
Constituent (each affected constituent, which we refer to as an “Affected Constituent”), then for the
purposes of determining the Index Level or Strategy Index Level for such Index Business Day, the Closing
Level for each Affected Constituent in respect of such Disrupted Day will be deemed to be:

(i)

(i)

where the Affected Constituent is not the Commodity Carry Strategy, the Closing Level for the
Affected Constituent as of the first following Index Business Day on which the Closing Level of
the Affected Constituent is published and is not a Disrupted Day for the Affected Constituent,
unless the five Index Business Days immediately following the original Index Business Day are
Disrupted Days for such Affected Constituent, in which case the index calculation agent will
determine the Closing Level of the Affected Constituent acting in good faith and using such
information and/or methods as it determines, in its reasonable discretion, are appropriate; or

where the Affected Constituent is the Commodity Carry Strategy, the Final Adjusted Strategy
Index Level (as defined in the “The Strategies — Commodity Carry Strategy”) published for the
Affected Constituent in respect of the original Index Business Day, unless no Final Adjusted
Strategy Index Level is published in respect of such day on or before the day that is six Dealing
Days (as defined in the “The Strategies — Commodity Carry Strategy”) immediately following the
original Index Business Day, in which case the index calculation agent shall determine the Closing
Level of such Affected Constituent acting in good faith and using such information and/or
methods as it determines, in its reasonable discretion, are appropriate.

provided that, notwithstanding the foregoing in clauses (a) and (b) above, if an inconvertibility event or
foreign exchange disruption event (in either case, that the index calculation agent determines is material)
or a price source disruption occurs on any Index Business Day in respect of a currency relevant to the Index
or any Strategy, the index calculation agent may (but is not obliged to) adjust any variable relevant to the

calculation of the Index Level or Strategy Index Level on such Index Business Day that it deems appropriate.

Extraordinary Events

Certain events may have the effect of any one or more of the Underlying Constituents being succeeded

to, being subject to a material change in its calculation or being cancelled. We refer to each of these
events individually as an “Extraordinary Event.”

(@) Extraordinary Events for an Underlying Constituent that is a Non-Proprietary Index or a J.P.
Morgan Futures Tracker

If any such Underlying Constituent is (a) not calculated and announced by the sponsor or any
successor sponsor of the Underlying Constituent for the relevant Strategy for the relevant
Underlying Constituent, but is calculated and announced by a successor sponsor acceptable to
the index calculation agent, or (b) replaced by a successor index or tracker using, in the
determination of the index calculation agent, the same or substantially similar formula for
and method of calculation as used in the calculation of that Underlying Constituent, then that
Underlying Constituent will be deemed to be the successor index or tracker so calculated and
announced by that successor sponsor or that successor underlying constituent, as the case may
be with effect from a date determined by the index calculation agent who may make such
adjustment to the Rules as it determines in good faith is appropriate to account for such
change.

If on or prior to any Index Business Day, any sponsor of the Underlying Constituent makes a
material change in the formula for or the method of calculating an Underlying Constituent or
in any other way materially modifies that Underlying Constituent (other than a modification
prescribed in that formula or method to maintain that Underlying Constituent), then the
index calculation agent will either (i) calculate the Index Level or Strategy Index Level using, in
lieu of a published level for that Underlying Constituent the level for that Underlying
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Constituent as at that Index Business Day as determined by the index calculation agent in
accordance with the formula for and method of calculating that Underlying Constituent last
in effect prior to that change or (ii) select a replacement Underlying Constituent, acting in
good faith and a commercially reasonable manner, that possesses similar characteristics to the
Underlying Constituent that is being replaced in its sole and absolute discretion.

= If on or prior to any Index Business Day, any Underlying Constituent Sponsor permanently
cancels any Underlying Constituent that is an index or tracker, and no successor index or
tracker exists, the index calculation agent will, in good faith, make such adjustment(s) that it
determines to be appropriate to any variable, calculation methodology, valuation terms or
any other rule in relation to the relevant Strategy to account for such cancellation which may
include, without limitation, selecting a replacement constituent for the Underlying
Constituent that is to be replaced.

(b)  Currency Extraordinary Events

If any currency relevant to a Strategy or any Underlying Constituent is lawfully eliminated, converted,
redenominates or exchanges into a new currency (which we refer to as a “Successor Currency”) then such
currency affected by such elimination, conversion, redenomination or exchange will be deemed replaced
by such Successor Currency with effect from a date determined by the index calculation agent who may
make such adjustment to the Rules, as it determines in good faith to account for such event, or if any such
elimination, conversion, redenomination or exchange results in any currency pair for any Strategy being
the same, the index calculation agent will, in good faith, make such adjustment(s) that it determines to be
appropriate.

(c) Cancellation of Underlying Constituent License

If in respect of any Strategy, at any time, the license granted (if required) to the index calculation
agent (or its affiliates) to use any Underlying Constituent for the purposes of the Strategy terminates, or
the index calculation agent’s rights to use the Underlying Constituent for the purpose of the Strategy is
otherwise disputed, impaired or ceases (for any reason), the index calculation agent may remove such
Underlying Constituent from the Strategy or replace such Underlying Constituent and may make such
adjustments to the Rules, each as it determines in good faith to be appropriate to account for such event
on such dates as selected by the index calculation agent.

(d) Alteration of Underlying Constituents

Without prejudice to the ability of the index calculation agent to amend the Rules, the index
calculation agent may in respect of any Strategy, acting in good faith and in a commercially reasonable
manner, exclude or substitute any Underlying Constituent following the occurrence (and/or continuation)
of a Change in Law, and if it excludes or substitutes any Underlying Constituent, then the index calculation
agent may adjust the Rules as it determines in good faith to be appropriate.

For the purposes herein, “Change in Law"” means:
(i) due to:

(a) the adoption of, or any change in, any applicable law, regulation or rule (including,
without limitation, any tax law); or

(b) the promulgation of, or any change in, the interpretation by any court, tribunal or
regulatory authority with competent jurisdiction of any applicable law, rule, regulation or
order (including, without limitation, as implemented by the U.S. Commodity and Futures
Trading Commission or any exchange or trading facility),

in either case, the index calculation agent determines in good faith that (x) it is contrary to
such law, rule, regulation or order for any market participants that are brokers or financial
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intermediaries (individually or collectively) to hold, acquire or dispose of (in whole or in part)
any Underlying Constituent of the Index or any Strategy, any transaction referencing the Index,
any Strategy or any Underlying Constituent or any component of the Index, any Strategy or any
Underlying Constituent or, (y) holding a position in the Index, any Strategy or any Underlying
Constituent, any transaction referencing the Index, any Strategy or any Underlying Constituent
or any component of the Index, any Strategy or any Underlying Constituent is (or, but for the
consequent disposal or termination thereof, would otherwise be) in excess of any allowable
position limit(s) applicable to any market participants that are brokers or financial
intermediaries (individually or collectively) under any such law, rule, regulation in relation to
the Index, such Strategy or such Underlying Constituent, a transaction referencing the Index,
any Strategy or any Underlying Constituent or component of the Index, any Strategy or any
Underlying Constituent traded on any exchange(s) or other trading facility (including, without
limitation, any relevant exchange); or

(ii)  the occurrence or existence of any:

(a) suspension or limitation imposed on trading futures contracts (relating to any
Underlying Constituent, any transaction referencing the Index, any Strategy or any
Underlying Constituent or any component of the Index, any Strategy or any Underlying
Constituent) including without limitation, commodities futures contracts; or

(b) any other event that causes trading in futures contracts (relating to any Underlying
Constituent, any transaction referencing the Index, any Strategy or any Underlying
Constituent or any component of the Index, any Strategy or any Underlying
Constituent) to cease, including without limitation commodities futures contracts.

Index Business Days
With respect to each Strategy (other than the J.P. Morgan Alternative Index Commodity Carry

Strategy), the table below defines what constitutes an index business day with respect to each
Strategy.

Strategy Index Business Days

Each day (other than a Saturday or Sunday) on which (i) the
Chicago Mercantile Exchange is scheduled to open for business;
and (ii) commercial banks in London are open generally for
business (including for dealings in foreign exchange and foreign
currency deposits)

J.P. Morgan Alternative Index
US Equity Momentum Strategy

Each day (other than a Saturday or Sunday) on which (i) the Eurex
Exchange is scheduled to open for business; and (ii) commercial
banks in London are open generally for business (including for
dealings in foreign exchange and foreign currency deposits).

J.P. Morgan Alternative Index
2 | European Equity Momentum
Strategy

Each day (other than a Saturday or Sunday) on which (i) the
J.P. Morgan Alternative Index | Osaka Stock Exchange is scheduled to open for business; and (ii)

3 | Japan Equity Momentum commercial banks in London are open generally for business
Strategy (including for dealings in foreign exchange and foreign currency
deposits).

Each day (other than a Saturday or Sunday) on which (i) the

J.P. Morgan Alternative Index | Chicago Mercantile Exchange is scheduled to open for business;
4 | Money Market Momentum and (ii) commercial banks in London are open generally for

US Strategy business (including for dealings in foreign exchange and foreign
currency deposits).
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Strategy

Index Business Days

J.P. Morgan Alternative Index

Each day (other than a Saturday or Sunday) on which (i) the LIFFE
Exchange is scheduled to open for business; and (ii) commercial

5 | Money Market Momentum banks in Lond Ilv for busi including f
Europe Strategy dan s in London are open generally for business (inclu ing for
ealings in foreign exchange and foreign currency deposits).
Each day (other than a Saturday or Sunday) on which (i) the
J.P. Morgan Alternative Index | Tokyo Stock Exchange is scheduled to open for business; and (ii)
6 | Money Market Momentum commercial banks in London are open generally for business
Japan Strategy (including for dealings in foreign exchange and foreign currency
deposits).
J.P. Morgan Alternative Index
7 | EURUSD FX Momentum
Strategy
J.P. Morgan Alternative Index | Each day which is either (1) a Currency Business Day for the
8 | USDJPY FX Momentum currency specified for the relevant FX Momentum Strategy in
Strategy Table 4, which we refer to as “Currency One;” or (2) a Currency
) Business Day for the currency specified for the relevant FX
J.P. Morgan Alternative Index | \jomentum Strategy in Table 4, which we refer to as “Currency
9 | EURJPY FX Momentum Two,” where Currency One and Currency Two shall each be a
Strategy “Currency.”
J.P. Morgan Alternative Index | A “Currency Business Day” means, with respect to either Currency
10 | USDCAD FX Momentum One or Currency Two, respectively, each day on which: (a) the WM
Strategy Company is scheduled to publish spot for the pair comprised of USE
J.P. Morgan Alternative Index and such currency and (b) the principal financial center for such
i currency is open for dealings in foreign exchange and banking
11 | AUDUSD FX Momentum institutions in such primary local market are not otherwise authoriz
strategy or required by law, regulation or executive order to close.
J.P. Morgan Alternative Index
12 | EURGBP FX Momentum
Strategy
J.P. Morgan Alternative Index
13 | Commodity Momentum Each day (other than a Saturday or Sunday) on which (i) the
Energy Strategy Chicago Mercantile Exchange is scheduled to open for business;
and (ii) commercial banks in London are open generally for
J.P. Morgan Alternative Index | business (including for dealings in foreign exchange and foreign
14 | Commodity Momentum Non- | currency deposits).
Energy Strategy
Each day (other than a Saturday or Sunday) on which: (a)
15 J.P. Morgan Alternative Index | commercial banks in London, New York and Tokyo are open
Equity Value Carry Strategy generally for business (including dealings in foreign exchange and
foreign currency deposits); and (b) TARGET is open.
J.P. Morgan Alternative Index | Each day on which the Chicago Mercantile Exchange and the
16 | Equity Small Cap Carry London Stock Exchange are both scheduled to be open for
Strategy business.
17 | J-P- Morgan Alternative Index | Each day (other than a Saturday or Sunday) on which (a)

Bond 2Y Carry Long Strategy

commercial banks in London, New York and Tokyo are open
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Strategy

Index Business Days

18

J.P. Morgan Alternative Index
Bond 2Y Long-Short Carry
Strategy

19

J.P. Morgan Alternative Index
Bond 10Y Carry Long
Strategy

20

J.P. Morgan Alternative Index
Bond 10Y Long-Short Carry
Strategy

generally for business (including for dealings in foreign exchange
and foreign currency deposits) and (b) TARGET is open.

J.P. Morgan Alternative Index

Each day (other than a Saturday or Sunday) on which commercial
banks in New York and London are generally open for business

21 | G10 FX Carry Strategy (including for dealings in foreign exchange and foreign currency
deposits).

J.P. Morgan Alternative Index | Each day on which the Chicago Mercantile Exchange is scheduled
22 . .

Mean Reversion US Strategy to open for business.

J.P. Morgan Alternative Index | Each day on which the Eurex Exchange is scheduled to open for
23 | Mean Reversion Europe business.

Strategy

J.P. Morgan Alternative Index | Each day on which the Osaka Stock Exchange is scheduled to
24 | Mean Reversion Japan open for business.

Strategy

. Each day on which the index sponsor of the Underlying

25 J.P. Morgan Alternative Index Constituent is scheduled to calculate and announce the level of

Short Volatility US Strategy

such Underlying Constituent.
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BACKGROUND ON THE J.P. MORGAN FUTURES TRACKER SERIES

The J.P. Morgan Alternative Index US Equity Momentum Strategy, the J.P. Morgan Alternative
Index European Equity Momentum Strategy the J.P. Morgan Alternative Index Japan Equity
Momentum Strategy, the J.P. Morgan Alternative Index Money Market Momentum US Strategy, the
J.P. Morgan Alternative Index Money Market Momentum Europe Strategy, the J.P. Morgan Alternative
Index Money Market Momentum Japan Strategy, the J.P. Morgan Alternative Index Equity Small Cap
Carry Strategy, the J.P. Morgan Alternative Index Mean Reversion US Strategy, the J.P. Morgan
Alternative Index Mean Reversion Europe Strategy and the J.P. Morgan Alternative Index Mean
Reversion Japan Strategy are linked, in part, to a synthetic exposure to the performance of a J.P.
Morgan Futures Tracker (which we refer to each as a “Futures Tracker,” and together, the “Futures
Trackers”). The Futures Trackers were developed and is maintained and calculated by JPMSL. The
Futures Trackers are a notional rules-based proprietary index of JPMSL.

The description of the strategy and methodology underlying the Futures Trackers included in this
product supplement is based on rules formulated by JPMSL (which we refer to as the “Futures Tracker
Rules”) and is qualified by the full text of the Rules. The Futures Tracker Rules, and not this description,
will govern the calculation and constitution of the Futures Tracker and other decisions and actions
related to its maintenance. The Futures Tracker Rules in effect as of the date of this product
supplement are included as part of the Rules attached as Annex B to this product supplement. The
Futures Tracker Rules are the intellectual property of JPMSL, and JPMSL reserves all rights with respect
to its ownership of the Futures Trackers.

Each Futures Tracker is a notional dynamic strategy that aims to replicate the returns of a long
position in the near month listed futures contract (each a “Futures Contract” and together the
“Futures Contracts”) on a specific underlying in Table 12 (which we refer to as the “Base Underlying”)
traded on the relevant exchange specified in Table 11, which we refer to as the “Relevant Exchange.”
For purposes of a money market Futures Tracker, the “Base Underlying” refers to the potential Futures
Contracts that the Futures Tracker may seek to track. A futures contract is a standardized contract
traded on an exchange to buy or sell a standard quantity of an asset at a specific date in the future
(such date being its expiry date), at a price specified today. Each Futures Contract is identified by its
expiry date.

On each day on which the Relevant Exchange (or any successor exchange) is open for trading
during its regular trading session, which we refer to as a “Tracker Business Day,” each Futures Tracker
will be notionally invested in the nearest listed expiry Futures Contract (which we refer to as the “Near
Futures Contract”). It will maintain this exposure until several Tracker Business Days before the expiry
date of such Near Futures Contract (such date being the “Re-weighting Date”). The “Reweighting
Date” of each Futures Tracker is specified in Table 16 below. After the Re-weighting Date, it will then
be notionally invested in the Futures Contract expiring after the Near Futures Contract expiry date
(which we refer to as the “Far Futures Contract”). For the avoidance of doubt, on any Tracker Business
Day after the Near Futures Contract expiry date, the Far Futures Contract becomes the Near Futures
Contract.

The Futures Trackers are described as a “notional” or “synthetic” portfolio or strategy because its
reported value does not represent the value of any actual assets held by any person and there is no
actual portfolio of assets in which any person has any ownership interest.

Calculation and Publication of the Futures Tracker Level

JPMSL, as the Index Calculation Agent, or any affiliate or subsidiary designated by it, will act as
calculation agent for each Futures Tracker. Subject to the occurrence or existence of a Tracker Market
Disruption Event affecting a Base Underlying or a futures contract underlying such Base Underlying,
the index calculation agent will calculate and publish the value (which we refer to as the “Tracker
Level”) of each Futures Tracker on each Tracker Business Day, reported to two (2) decimal places,
except that each money market Futures Tracker will be reported to four (4) decimal places. The
Tracker Level is calculated in its relevant currency (which we refer to as the “Futures Tracker Currency”)
in accordance with the methodology set out in “Futures Tracker Level” below.
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(a) Initial Composition of the Futures Tracker

Each Futures Tracker has a base date (which we refer to as the “Base Date"”) which is the date on
which the Futures Tracker comprised a notional investment of one contract in the relevant Near
Futures Contract in respect of such date.

The composition of each of the Futures Trackers has been and will be adjusted in accordance with
the methodology described below (and in accordance of the Futures Tracker Rules).

In respect of each Futures Tracker, there are typically 4 listed Futures Contracts per calendar year
over the Base Underlying. Each Futures Contracts has a specific expiry date (which we refer to as the
“Expiry Date” and together, the “Expiry Dates”) specified in Table 11.

(b) Futures Tracker Rebalancing

Unless a Tracker Market Disruption Event has occurred and is continuing, the Futures Tracker will
be rebalanced on the relevant Re-weighting Date.

(¢) Futures Tracker Level

Unless a Tracker Market Disruption Event has occurred and is continuing, the level of the Futures
Tracker will be calculated by the index calculation agent on each Tracker Business Day.

On the Base Date, the Tracker Level was equal to the initial tracker level (which we refer to as the
“Initial Tracker Level”) and the Exposure (E,) was set at 1. On each Tracker Business Day from, but
excluding, the immediately preceding Re-weighting Date to, and including, the next following Re-
weighting Date, the Tracker Level is calculated by the index calculation agent in accordance with the
following formula:

Tracker,; = E, xFuture, 4

where:

Tracker, means the Tracker Level on Tracker Business Day t;

Future, s means the Closing Price on Tracker Business Day t of the Futures Contract that

expires on the first Expiry Date to occur following Re-weighting Date k+1 (ie,,
the current futures contract);

Closing Price means, in respect of a Futures Contract and a Dealing Day, the Official
Settlement Price; and

where

“Dealing Day” means, in respect of a Futures Contract, a day upon which the
Official Settlement Price for such Futures Contract is, or but for the occurrence
of a Market Disruption Event would have been, scheduled to be calculated and

published by the Relevant Exchange (or any successor exchange); and

"Official Settlement Price” means the closing price published on the price
source given by the relevant Bloomberg Code for a Futures Contract.

E, means the Exposure of the Futures Tracker on Re-weighting Date k immediately
preceding Tracker Business Day t calculated as:
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Future, - A
Future, .,

Future, means the Closing Price on Re-weighting Date k of the Futures

Contract that expires on the first Expiry Date to occur following Re-
weighting Date k (/.e., the contract preceding the current futures
contract);

Future, ., means the Closing Price on Re-weighting Date k of the Futures

Contract that expires on the first Expiry Date to occur following Re-
weighting Date k+1 (/.e., the current futures contract); and

A is the adjustment factor (the “Adjustment Factor”) of 0, provided
that, were any hypothetical holder of Future, required, relative to Re-
weighting Date,,, to incur an increased (or decreased) cost or amount
of tax, duty, expense or fee to acquire, establish, re-establish,
substitute, maintain, unwind or dispose of the relevant Futures
Contract to synthetically hedge the Tracker Level, then such
additional amount shall be deemed to have been added to (or
deducted from) the Adjustment Factor on Re-weighting Date,.

The Exposure has a base value of 1 on the Base Date, meaning that on the Base Date, the Futures
Tracker was notionally invested in one unit of the relevant Futures Contract. On each Re-weighting
Date, the Exposure is changed to reflect the number of units of the Far Futures Contract that could be
purchased at the relevant closing price on the Re-weighting Date by selling the number of units of the
Near Futures Contract notionally held by the relevant Futures Tracker immediately before the roll at
the relevant closing price on the Re-weighting Date. On each Tracker Business Day, the Tracker Level
measures the value of the number of units of the relevant Futures Contract notionally held by the
relevant Futures Tracker based on the closing price on that Tracker Business Day.

Unless a Tracker Market Disruption Event has occurred and is continuing, the Tracker Level will be
published in respect of each Tracker Business Day by the index calculation agent on the relevant Price
Source.

Tracker Market Disruptions to the Tracker Level

The index calculation agent will calculate and publish the Tracker Level on each Tracker Business
Day so long as no Tracker Market Disruption Event has occurred or is continuing on such day. A
“"Tracker Market Disruption Event” means, in respect of a Futures Contract and a Dealing Day, a failure
by the Relevant Exchange (or any successor exchange) to calculate and publish the Closing Price for the
Futures Contract on such Dealing Day, or any event that, in the determination of the index calculation
agent, disrupts or impairs the ability of market participants generally to effect transactions in or obtain
market values for such Futures Contract. These events may include, but are not limited to, the
occurrence of any of a Trading Disruption, Exchange Disruption or Early Closure.

“Early Closure” means the closure by the Relevant Exchange or any successor exchange on any
Tracker Business Day prior to its scheduled closing time unless such earlier closing time is announced by
such exchange at least one hour prior to the actual closing time for the regular trading session on such
exchange;

"Exchange Disruption” means any event (other than an Early Closure) that disrupts or impairs (as
determined by the index calculation agent) the ability of market participants in general to effect
transactions in, or obtain market values for, futures (including, without limitation, the Futures
Contracts) or options contracts relating to the Base Underlying on any Relevant Exchange (or any
successor exchange); and

“"Trading Disruption” means any suspension of or limitation imposed on trading by the Relevant
Exchange (or any successor exchange) or otherwise and whether by reason of movements in price
exceeding limits permitted by such exchange (or any successor exchange) or otherwise in futures
(including, without limitation, the Futures Contracts) or options contracts relating to the Base
Underlying on any Relevant Exchange (or any successor exchange).
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(a) On a Re-weighting Date

If any Re-weighting Date is a Dealing Day on which a Tracker Market Disruption Event occurs or
exists, which we refer to as a “Disrupted Day,” in respect of any relevant Futures Contract (we refer to
each such Futures Contract affected by a Disrupted Day, an “Affected Futures Contract”), then the
relevant Re-weighting Date for the Affected Futures Contract will be deemed to be the first following
Dealing Day for the Affected Futures Contract which is not a Disrupted Day, unless the four Dealing
Days for an Affected Futures Contract immediately following the day originally scheduled to be the Re-
weighting Date are Disrupted Days for such Affected Futures Contract. In such circumstances, the
fourth Dealing Day following the day originally scheduled to be the relevant Re-weighting Date will be
deemed to be the relevant Re-weighting Date (notwithstanding that it is a Disrupted Day in respect of
the Affected Futures Contract), and the index calculation agent will re-weight the Futures Tracker
acting in good faith using such information and/or methods as it determines, in its reasonable
discretion, are appropriate.

(b) On a Tracker Business Day

Notwithstanding paragraph (a) above, if any Tracker Business Day is a Disrupted Day for any
relevant Futures Contract, the index calculation agent may either:

(i) calculate its good faith estimate of the Tracker Level for such Tracker Business Day, using its good
faith estimate of the level of the Affected Futures Contract. Any such estimated level may be
subject to correction on the first succeeding Tracker Business Day which is not a Disrupted Day in
respect of any Affected Futures Contract; or

(ii) suspend the calculation and publication of the Tracker Level until the first succeeding Tracker
Business Day that is not a Disrupted Day in respect of any relevant Futures Contract.

Extraordinary Events

Certain events, which we refer to as “Extraordinary Events” will cause the index calculation agent
to replace or remove any Futures Contract to which the Futures Tracker has exposure, or make an
adjustment to the Rules as it determines in good faith, is appropriate.
(a) Successor Futures Contract

If any Futures Contract is:

(a) not calculated and quoted by the Relevant Exchange but by a successor exchange acceptable to
the index calculation agent; or

(b) replaced by a successor futures contract using, in the determination of the index calculation
agent, the same or substantially similar formula and method of calculation as used in the calculation of
the relevant Futures Contract,

then, in each case that successor futures contract (which we refer to as the “Successor Futures
Contract”) will replace the relevant Futures Contract with effect from a date determined by the index
calculation agent who may make such adjustment to the Futures Tracker Rules, as it determines in
good faith is appropriate, to account for such change.
(b) Material Change to Futures Contracts

Without prejudice to the ability of the index calculation agent to amend the Futures Tracker Rules,

the index calculation agent may, acting in good faith and in a commercially reasonable manner:
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(a) exclude; or
(b) substitute,

any Futures Contract following the occurrence (and/or continuation) of a Change in Law or in
circumstances where it considers it reasonably necessary to do so to reflect the intention of the Futures
Tracker, including (without prejudice to the generality of the foregoing) changes announced by the
Relevant Exchange (or any successor exchange) relating to the modification, exclusion, inclusion or
substitution of any one Futures Contracts or any perception among market participants generally that
the published price of the relevant Futures Contract is inaccurate (and the Relevant Exchange (or any
successor exchange) fails to correct such level), and if it so excludes or substitutes for any Futures
Contract, then the index calculation agent may adjust the Futures Tracker Rules as it determines in
good faith to be appropriate to account for such exclusion or substitution on such date(s) selected by
the index calculation agent. The index calculation agent is under no obligation to continue the
calculation and publication of any Futures Tracker upon the occurrence or existence of a Change in
Law; and the index calculation agent may decide to cancel any Futures Tracker if it determines, acting
in good faith, that the objective of the relevant Futures Tracker can no longer be achieved.

“Change in Law” means:
(a) due to:

(i) the adoption of, or any change in, any applicable law, regulation or rule (including,
without limitation, any tax law); or

(ii) the promulgation of, or any change in, the interpretation by any court, tribunal or
regulatory authority with competent jurisdiction of any applicable law, rule, regulation or
order (including, without limitation, as implemented by the U.S. Commodity and Futures
Trading Commission or exchange or trading facility),

in each case, the index calculation agent determines in good faith that (x) it is contrary to such
law, rule, regulation or order for any market participants that are brokers or financial
intermediaries (individually or collectively) to hold, acquire or dispose of (in whole or in part)
any Futures Contract or any transaction referencing any Futures Contract or, (y) holding a
position in any Futures Contract or any transaction referencing any Futures Contract is (or, but
for the consequent disposal or termination thereof, would otherwise be) in excess of any
allowable position limit(s) applicable to any market participants that are brokers or financial
intermediaries (individually or collectively) under any such law, rule, regulation in relation to
such Futures Contract traded on any exchange(s) or other trading facility (including, without
limitation, any relevant Exchange); or

(b) the occurrence or existence of any:

(i) suspension or limitation imposed on trading commodities futures contracts (including,
without limitation the Futures Contracts); or

(ii) any other event that causes trading in commodity futures contracts (including, without
limitation, the Futures Contracts) to cease;

(c) Cancellation or Non-publication
If, at any time, any Relevant Exchange (or any successor exchange):

(a) announces that it will make a material change in the definition of any Futures Contract or
in any other way materially modifies such contract (other than a modification prescribed in
the definition of such contract); or

PS-71



(b) (i) permanently cancels any Futures Contract and no Successor Futures Contract exists or (ii)
is otherwise unable or unwilling to publish levels of the Futures Contract,

then the index calculation agent may remove such futures contract from the Futures Tracker
and may adjust the Rules as it determines in good faith to be appropriate to account for such
change(s) (including, without limitation, selecting (a) a replacement futures contract traded on
an equivalent exchange and having similar characteristics to the affected contract; and (b) the
date of such replacement) on such date(s) as selected by the index calculation agent.

Corrections

If (i) the Closing Price of any Futures Contract as of any date which is published or otherwise made
available by or on behalf of the Relevant Exchange (or any successor exchange) is subsequently
corrected and such correction is published or otherwise made available by or on behalf of such Futures
Contract; or (ii) the index calculation agent identifies an error or omission in any of its calculations or
determinations in respect of the Futures Tracker, the index calculation agent may, if practicable and if
it determines acting in good faith that such correction, error or omission (as the case may be) is
material, adjust or correct the relevant calculation or determination and/or the Tracker Level as of any
Tracker Business Day to take into account such correction, if such correction is practicable.

Responsibility of the Index Calculation Agent

The index calculation agent will act in good faith and in a commercially reasonable manner with
respect to the performance of its obligations and the exercise of its discretions pursuant to the Futures
Tracker Rules.

While the Futures Tracker Rules are intended to be comprehensive, ambiguities may arise. In such
circumstances, the index calculation agent will resolve such ambiguities in a reasonable manner and, if
necessary, amend the Futures Tracker Rules to reflect such resolution.

Neither the index calculation agent nor any or its affiliates or subsidiaries or any of their respective
directors, officers, employees, representatives, delegates or agents (we refer to each as a “Relevant
Person”) will have any responsibility to any person (whether as a result of negligence or otherwise) for any
determinations made or anything done (or omitted to be determined or done) in respect of the Futures
Tracker and any use to which any person may put the Futures Tracker or the Tracker Level. All
determinations of the index calculation agent in respect of the Futures Tracker will be final, conclusive and
binding and no person shall be entitled to make any claim against any of the Relevant Persons in respect
thereof. Once a determination or calculation is made or any action taken by the index calculation agent in
respect of the Futures Tracker, neither the index calculation agent or any other Relevant Person will be
under any obligation to revise any determination or calculation made or action taken for any reason.

Specific Terms for each Futures Tracker
Table 11 below provides additional terms relating to each Futures Tracker, including the price source,

base underlying (and Bloomberg page), re-weighting date, currency, relevant exchange, initial tracker
level, expiry dates, base date and futures contracts for each Futures Tracker.

PS-72



Table 11

Futures Tracker Price Source | Base Re- Futures | Relevant Exchange Initial | Expiry Base
(Bloomberg | Underlying| weighting | Tracker Tracker | Dates Date
Ticker) (Bloomber | Date Currency Level
g Ticker)
The J.P. Morgan US FTJGUSEE | The Five (5) usD As of the Base Date, | 1303.8| Expected| March
Equity Futures (G) S&P Tracker the Chicago 0 to be 12,
Tracker 500° Business Mercantile the third| 1999
Index Days Exchange (CME) or Friday of
(SPX) prior to any successor March,
the thereof or June,
Expiry otherwise any Septemb
Date of exchange on which er and
the Near any Successor Decemb
Futures Futures Contract is er
Contract traded, from time to
time
The J.P. Morgan FTJGEUEE | The Five (5) EUR As of the Base Date, | 3573.0| Expected| March
European Equity Dow Tracker Eurex or any 0 to be 12,
Futures (G) Tracker Jones Business successor thereof or the third| 1999
EURO Days otherwise any Friday of
STOXX | prior to exchange on which March,
50 the any Successor June,
Index Expiry Futures Contract is Septemb
(SX5E) Date of traded, from time to er and
the Near time Decemb
Futures er
Contract
The J.P. Morgan FTJGJPEE | The Two (2) | JPY As of the Base Date, | 15150, Expected| March
Japanese Equity Nikkei | Tracker Osaka Securities 00 to be 10,
Futures (G) Tracker 225 Business Exchange or any the 1999
Index Days successor thereof or second
(NKY) prior to otherwise any Friday of
the exchange on which March,
Expiry any Successor June,
Date of Futures Contract is Septemb
the Near traded, from time to er and
Futures time Decemb
Contract er
The J.P. Morgan US FTJGUSSE | The Five (5) usD As of the Base Date, | 472.30 Expected| Decem
Small Cap Equity Russell | Tracker InterContinental to be ber 14,
Futures (G) Tracker 2000 Business Exchange (ICE) or the third| 2001
Index Days any successor Friday of
(RTY) prior to thereof or March,
the otherwise any June,
Expiry exchange on which Septemb
Date of any Successor er and
the Near Futures Contract is Decemb
Futures traded, from time to er
Contract time
The J.P. Morgan US RFJGUSME CME First usD As of the Base Date, | 94.79 | Expected| March
Money Market Eurodo | Tracker the Chicago to be 1, 1999
Futures (G) Tracker llar Business Mercantile the third
Futures | Day of Exchange (CME) or Wednes
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Futures Tracker Price Source | Base Re- Futures | Relevant Exchange Initial | Expiry Base
(Bloomberg | Underlying| weighting | Tracker Tracker | Dates Date
Ticker) (Bloomber | Date Currency Level
g Ticker)
(ED1) March, any successor day of
June, thereof or March,
Septemb otherwise any June,
er and exchange on which Septemb
Decemb any Successor er and
er Futures Contract is Decemb
traded, from time to er
time
The J.P. Morgan RFJGEUM | Eurone | First EUR As of the Base Date, | 96.96 | Expected| March
European Money E xt LIFFE | Tracker the Euronext LIFFE to be 1, 1999
Market Futures (G) Euro Business or any successor the third
Tracker Euribor | Day of thereof or Wednes
Futures | March, otherwise any day of
(ER1) June, exchange on which March,
Septemb any Successor June,
er and Futures Contract is Septemb
Decemb traded, from time to er and
er time Decemb
er
The J.P. Morgan RFJGJPME | TFX First JPY As of the Base Date, | 99.71 | Expected| March
Japanese Money Euroye | Tracker the Tokyo Financial to be 1, 1999
Market Futures (G) n Business Exchange or any the third
Tracker Futures | Day of successor thereof or Wednes
(YET) March, otherwise any day of
June, exchange on which March,
Septemb any Successor June,
er and Futures Contract is Septemb
Decemb traded, from time to er and
er time Decemb
er
Table 12: Futures Contracts with respect to each Futures Tracker
Futures Tracker Futures Bloomberg| Expected Currency
Contract Month Bloomberg | of
Code Code* Futures
Contract
The J.P. Morgan US Equity March H SPH&"Y usbD
Futures (G) Tracker ear”
<Index>
June M SPM&"Y usbD
ear”
<Index>
September u SPU&"Y usD
ear”
<Index>
December z SPZ&"Ye usD
ar”
<Index>
The J.P. Morgan European March H é/‘_jGrt'&"Y EUR
Equity Futures (G) Tracker <Index>
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Futures Tracker

Futures
Contract

Bloomberg
Month
Code

Expected
Bloomberg
Code*

Currency
of
Futures
Contract

June

M

VGM&”
Year”
<Index>

EUR

September

VGU&"Y
ear”
<Index>

EUR

December

VGZ&"Y
ear”
<Index>

EUR

The J.P. Morgan Japanese
Equity Futures (G) Tracker

March

NK&"Ye
ar”
<Index>

JPY

June

NK&"Ye
ar”
<Index>

JPY

September

NK&"Ye
ar”
<Index>

JPY

December

NK&"Ye
ar”
<Index>

JPY

The J.P. Morgan US Small Cap
Equity Futures (G) Tracker

March

RTAH&"
Year”
<Index>

usD

June

RTAM&"
Year”
<Index>

usbD

September

RTAU&"
Year”
<Index>

usD

December

RTAZ&"
Year”
<Index>

usb

The J.P. Morgan US Money
Market Futures (G) Tracker

March

EDH&"Y
ear”
<Comdty
>

usb

June

EDM&"Y
ear”
<Comdty
>

usb

September

EDU&R"Y
ear”
<Comdty
>

usD

December

EDZ&"Y
ear”
<Comdty

usbD

The J.P. Morgan European
Money Market Futures (G)
Tracker

March

>
ERH&"Y
ear”
<Comdty
>

EUR
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Futures Tracker

Futures
Contract

Bloomberg
Month
Code

Expected
Bloomberg
Code*

Currency
of
Futures
Contract

June

M

ERM&"Y
ear”
<Comdty
>

EUR

September

ERU&"Y
ear”
<Comdty
>

EUR

December

ERZ&"Ye
ar”
<Comdty
>

EUR

The J.P. Morgan Japanese
Money Market Futures (G)
Tracker

March

YEH&"Y
ear”
<Comdty
>

JPY

June

YEM&"Y
ear”
<Comdty
>

JPY

September

YEU&"Y
ear”
<Comdty
>

JPY

December

YEZ&"Y
ear”
<Comdty
>

JPY

* The actu