sc rap conneCtion www.scrapconnection.com

**** INDUSTRY: Industrials
@ @ @ @ MINIMUM INVESTMENT: $200

TYPE OF OFFERING: i i
ETRATTEVE & BATIHE OF O G Title Il Future Equity

LAST 12 MO. SALES: $5K
VALUATION: $4.5M Valuation Cap

AMOUNT SEEKING: $50K to $100K
COMPANY STAGE: Development

Profile

Scrap Connection is a global platform providing B2B software solutions to companies that buy,
sell or broker recyclable materials. The company connects scrap professionals with services
including in-depth business and market intelligence, an online marketplace, and end-to-end
trade workflow management and finance tools.
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Team ““

CATEGORY RATING

w

Has the CEO started and operated a business in the past? \/ L%
T

Do any members of the team have direct experience in this industry? J ;
w

Have any members of management worked together in the past? ‘/ =
‘j

o

BIOS

NECESSARY SKILLS

Chris Yerbey (Founder and CEO): Chris has held his current role for over 5 years. Former
CEO and Co-founder of D.Y Indus, an international trading company operating in the
recyclable commodities sector. Founded and successfully exited from Everytruckjob.com.

David Kelly (CTO): David has held his current role for over two years. He is the former lead

developer and architect for Give.it, a social gifting network. He was also a contract developer
for the prior six years working with numerous startups.

Indust
CTTEGUOEY IF:Z'ING ‘ . . .

Are there low barriers to entry in this industry? \/ T
=

2

Did the industry grow over 5% in the past 12 months? & 2
_ R .

Does this industry have international reach? / ¢
o

s

NOTES

MARKET SIZE

According to the Institute of Scrap Metal Recycling Industries, this industry generates more
than $105 billion annually in economic activity.

Commodity prices in 2015 and 2016 have fallen considerably for most metals as world demand
slowed, depressing scrap metal trading.

The World Steel Association predicted an increase in world steel demand of 0.7 percent in
2016.
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Compeitior o000
CATEGORY RATING
Is the competition level of this industry low? 4

Is the marketshare of the top 3 competitors less than 50%? /
Is competition categorized as fragmented? /

NOTES
Competitors include brokers such as Scrap Metal Services, DJJ, GLE Scrap Metal, and Sims

Metal Management. None of these platforms have an on-line matching service for customers
similar to Scrap Connection.

Differentiation
CATEGORY RATING ‘ ‘ .

Does the company have a disruptive product?

Does the company have pending or current IP? /

Does the company have any key partnerships with supply chain

stakeholders that give it a competitive advantage? X
NOTES

1,000 new companies joined the platform in the last two years.

Picked for participation in Startup Bootcamp Amsterdam 2012 accelerator program. (Tech
Stars Affiliate.)

Launched its latest custom built platform in November 2014 based on 2 years of customer
feedback.
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Financial
S 0000

Does the company have a recurring revenue stream or high repeat purchases from customers?

Is valuation at market levels versus other similar stage equity crowdfunded companies?

SRS

Are the uses of funds going towards growth of the business?

NOTES

Scrap Connection has sold more than $10 million of scrap metal to date through its
marketplace.

The company will charge its users a monthly subscription fee for access to its portal.

The current offering has a $4.5M valuation cap with a 15% discount.

COMMONLY ASKED:

“What will the company use my investment for?”

Business development, product development and hiring of a front end developer.

| “Who is currently invested?”

Chris Yerbey: 77%

| “What is the company’s burn rate?”

For the year ended 12/15, the company had operating expenses of just over $2K. However,
for the prior year it had operating expenses of $52K.
| “What should | know from the financial statements?”

As of 12/15: Cash of $600; $330K of short term debt (now up to $410K); Retained deficit of
$95K; Capital stock of $21K.
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Stratifund's Summary

Scrap Connection is led by a CEO who has founded, operated and sold a number of
businesses in the past, specifically in a similar industry to scrap metal. Additionally, other
members of the team have worked with the CEO both at Scrap Connection for over two years
and in similar capacities at previous start ups. This team has extensive industry experience and
has shown it can work effectively together which should be a positive when considering an
investment.

The industry is large but has struggled to grow over the past few years. With the significant
decline in commodity prices, the industry has been negatively affected by falling prices for
services and demand for metal in general. If these macro economic influences continue, Scrap
Connection might find it tough to attract customers.

In a search of the scrap metal trading and brokerage industry, it does not appear as though
there are other concepts similar to Scrap Connection which offer services online through a
portal. So while competition is high from other more manual and traditional channels, it appears
the company's offering is a disruptor if it can create traction. However, note this is an industry
which has been operating as it is for decades and has been slow to adopt to new concepts.

From a financial perspective, the company has already failed at a number of other business
models in the same industry. It has now shifted its focus to the current business model in the
hopes it can create a need from its end users.
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Disclaimer

Stratifund, Inc. does not offer investment advice or analysis, nor do we endorse or recommend
investments in any company or the suitability of an investment for any particular investor. Stratifund is not
registered as a broker-dealer or financial or investment advisor and does not provide any services requiring
such registration. The information in this report or on our website regarding any company is based on
publicly available information or directly from the subject company. Stratifund makes no representation or
warrant as to the adequacy, accuracy or completeness of such information. Any opinions or forecasts
expressed herein are our own, are not intended as investment advice and are subject to change without
notice. This report has been prepared solely for informative purposes and is not a solicitation of an offer to
buy or an offer to sell any security.

Please be aware that Stratifund receives subscription fees from its subscribers.

This report or the posting of information on our website regarding any company, including any links to
information on our website, should not be construed as an endorsement or recommendation of that
company for any purpose whatsoever. This report does not take into account the investment objectives,
financial situation or needs of any particular investor, and each investor should consider whether any
investment opportunity is appropriate given their investment objectives and current financial circumstances.
Any person considering any investment in any equity crowdfunding investment whatsoever is encouraged
to consult with their own investment or financial advisor, tax advisor and/or attorney beforehand.

All investments entail risk. The companies on our site are generally small or early stage companies and are
subject to risks inherent in investing in any small or early stage company as well as other risks specific to
their business and operations. In addition, securities of these companies may be highly illiquid, requiring
that they be held for an indefinite period of time or have a limited market for resale. Therefore, no one
should invest in any of these companies unless they have no need for liquidity of their investment and can
sustain a total loss of their investment. You should only invest an amount of money that you can afford to
lose without changing your lifestyle.

You should thoroughly review the complete offering materials for any investment opportunity, particularly all
risk factors, prior to investing in any offering and become familiar with the investor requirements, investment
limits and your ability to resell the investment.

By accessing this report and our website, you agree to be bound by the Terms of Use and Privacy Policy.

Copyright © 2016 Stratifund, Inc. All rights reserved.

The information contained herein is not represented or warranted to be accurate, complete,

6 or timely. This report is for information purposes only, and is not a solicitation to buy or an ) L
offer to sell any security. Please see important disclosures on the last page of this report. ¢ ra I un



