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[Changes to this Settlement Service Guide, as amended by File No. SR-DTC-2023-013, are 

available at www.dtcc.com/legal/sec-rule-filings. These changes have been approved by the 

SEC but have not yet been implemented.  By no later than [insert date within 60 Business 

Days after the approval of SR-DTC-2023-013], these changes will be implemented, and this 

legend will automatically be removed from this Settlement Service Guide.] 
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Copyright  

*** 

Copyright © 2022 2024 by The Depository Trust Company ("DTC"). All rights reserved. This work 

(including, without limitation, all text, images, logos, compilation and design) is copyrighted, is proprietary, 
and is intended for the exclusive use of DTC's Participants and other authorized users of DTC's services. If 
this work is received in any electronic medium, authorized users of this work are permitted the limited right 
to make reproductions and transmissions necessary for downloading and storage of this work on the users' 
computers. Such users are also permitted to print one or more paper copies from the electronic version for 
their own use. Other than to this limited extent, no part of this work (including any paper copies thereof or 
print versions thereof) may be altered, reproduced or distributed (including by transmission) in any form or 
by any means, or stored in any information storage and retrieval system, without DTC's prior written 
permission.  

*** 

Net Debit Caps 

Net Debit Caps help ensure that DTC can complete settlement, even if a Participant fails to settle. They are 
based on your net debit history at DTC and automatically rise or fall relative to the average of your highest 
intraday net debit peaks in accordance with the calculation described below (in “Calculating Your Net Debit 
Cap”). A Net Debit Cap, recalculated daily, is applied to your account to limit the settlement net debit you 
could incur at any point during a processing day.  

Your Net Debit Cap is limited by DTC's established maximum Net Debit Cap, the value of which is always set 
lower than DTC's total available liquidity. Currently, the maximum Net Debit Cap you can have is $1.8 
$2.15 billion.  

Before completing a transaction in which you are the receiver, DTC calculates the resulting effect the 
transaction would have on your account, and determines whether your resulting Net Debit Balance would 
exceed your Net Debit Cap. Any transaction that would cause your net settlement debit to exceed your Net 
Debit Cap is placed on a pending (recycling) queue until another transaction creates credits in your account 
(see Recycle Processing for more information). Most credits are generated when you deliver securities 
versus payment; pledge securities for value; receive principal, dividend or interest allocations; or wire funds 

(SPPs) to DTC's account at the FRBNY.  

Calculation of Participant Net Debit Caps 

Net Debit Caps for a Participant are calculated daily as follows:  

1. The system records the Participant’s collateral group's three highest intraday net debit peaks over a 
rolling 70-business-day period, using net debit peaks. If the Participant has elected to group its 
accounts into separate families (see Grouping Accounts into Collateral Families) , the system first 
calculates the average net debit peak of each family, and adds together the average net debit peaks 
of all of the Participant’s families to obtain the Participant’s overall average net debit peak.  

2. The system multiplies the Participant’s average net debit peak by a factor to determine the 
Participant’s Net Debit Cap, which cannot exceed DTC's established maximum of $1.8 $2.15 billion. 
(Factors are based on a sliding scale, between 1 and 2, where smaller average peaks are multiplied 

by larger factors and larger average peaks are multiplied by smaller factors.)  

The established minimum Net Debit Cap is equal to twice the sum of all Participants' minimum deposits to 
the Fund.  

*** 
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